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Lloyds $40,000,000 
U. S. Fund Officially 
Announced 


City Bank Farmers Trust 
Company of New York 
Is the Trustee 


Official announcement is made. this 
week of the creation of a $40,000,000 
trust fund in this country by London 
Lloyds. The fact that such a step was 
being taken was reported in THe Na- 
TIONAL UNDERWRITER last week. The 
official announcement was made by the 
New York law firm of Duncan & Mount, 
the primary representatives in this coun- 
try of London Lloyds. 

According to Duncan & Mount, the 
arrangement is being made “to prevent 
a European war from interfering” with 
the payment of American claims. A 
committee of Lloyds decided “to transfer 
jurisdiction” over American dollar pre- 
miums from trustees in England to the 
City Bank Farmers Trust Co. of New 
York as American trustee. 


Got Ahead of Drop in Pound 


It is stated that about $28,000,000 of 
the fund will be in cash and the rest in 
U. S. government bonds. The cash has 
been on deposit in various banks in the 
United States. 

Apparently the exchange was made at 
a time when the pound was quoted at 
$4.68. If the transfer should be made 
today, on the basis of the depreciated 
pound, it would have cost London 
Lloyds several hundred thousand more 
pounds to have created the same dollar 
account. 

The creation of such a fund in the 
United States has been under discussion 
in London, at least since last May, it is 
understood. The British board of trade 
had been advised of the intention. 


Other Deposits in U. S. 


Whether this will be what might be 
termed a working fund or merely a 
Standing guarantee was not stated in the 
announcement. Probably, however, un- 
less there should be a war and complica- 
tions should arise, premiums and loss 
payments will be handled as they always 
have been. That is, probably the fund 
will not be augmented by premium re- 
ceipts, nor depleted by loss payments. 
The $40,000,000 is entirely aside from 
the statutory deposit of $3,500,000 of 
London Lloyds in Illinois and the $350,- 
000 in Kentucky. In those states the 
deposits are not drawn upon for loss 
payments. They merely stand in com- 
pliance with the requirements and as a 
guarantee. 

Some observers are wondering whether 
the existence of such a trust fund in 
this country may not lead to Lloyds 
becoming regularly licensed in additional 
States in this country. Probably Lloyds 
has no such objective in mind. If Lloyds 
should become regularly licensed in the 


British Companies’ Plans 
to Protect the Employes 


NEW YORK—United States repre- 
sentatives of British companies recently | 
back from visits to their respective head | 
offices in London, Liverpool or other in- | 
surance centers in Great Britain tell in- | 
terestingly of the arrangements perfected 
for the safety of their employes and the 
preservation of all essential office rec- 
ords in the event of the outbreak of war. | 
While the staffs of all companies will | 

considerably depleted through the | 


be 


' calling of many clerks to the colors and | 





| excitement or other cause might falter | 


the volunteering of many women for | 
service of various types, there will still 
remain a large number of employes to 
carry on necessary work, and for their 
protection every possible precaution has 
been taken to safeguard against death 
or injury resulting from bombing raids, 
if, as is anticipated, these will be at- 
tempted by Germany in case of war. 


Shelters Are Provided 


Shelters for the safety of employes | 
have been provided in sub-basements of | 
the great insurance office buildings, each 
employe being assigned a particular spot 
where he is to hide so long as the danger 
of bombing exists. Notice of the ap- 
proach of bombers will be given by 
watchers on the roofs. Male clerks have 
been designated as guides for different 
purposes, their function being indicated 
by special color badges. At the sound- 
ing of a siren it is the duty of the guides 
to take station at assigned posts and see | 
that all employes are hurried to shelter | 
rooms. For the aid of any who through 








| 


in the exits, nurses will be on hand to | 
give prompt aid. All shelter rooms are | 
electrically lighted, containing chairs and 
other conveniences, occupants being sup- 
plied each with gas masks. All em- 
ployes have been furnished a leaflet de- ! 





various states, it would become subjected 
to one after another of the conventional 
requirements and would lose its freedom 
and ability to offer distinctive service. 

If there should be a war and had there 
been no deposit in this country, Lloyds 
would certainly have been subjected to 
severe onslaughts when in competition 
with American companies, agents and 
brokers and would at least be in a de- 
fensive position in its reinsurance rela- 
tionships and in connection with proposi- 
tions for which Lloyds offers the only 
market. 


Provisions of Trust Plan 


Under the terms of the trust, it is 
understood, claims against London 
Lloyds on American policies which are 
not met within 30 days, may be en- | 
forced against the trust fund. Should | 
any of the individual underwriters die | 
or cease to underwrite, the trust, as to | 
him, will continue for four years and | 
until all claims against him have been | 
completely satisfied. Should Great 
3ritain become involved in a war in | 
Europe, the trust may not be revoked or | 
ended. The $40,000,000 fund and any | 
additions thereto may be drawn on only | 
by City Bank Farmers Trust Company | 
to pay claims arising under policies cov- 
ering U. S. risks. The $40,000,000 fund ' 





tailing action to be taken, and drilis to 
make certain the instructions are thor- 
oughly understood, are being held. 

For the protection of all essential rec- 
ords, underwriting and financial, at least 
six photostatic copies of each have been 
taken, and in case of need will be 
promptly dispatched to branch offices in 
ditferent sections and in some _ in- 
stances to the homes of the chief execu- 
tives. Appreciating that London would 
in all probability be the center of an air 
attack many companies have arranged 
for working quarters for the staffs some 
distance out of the city; engaging for 
the purpose large homes or apartment 
houses. 

The Prudential, one of the largest un- 
derwriting institutions in the world, tried 
to rent two hotels in Wales, for the ac- 
commodation of its 1,500 female em- 
ployes, only to discover the properties 
were requisitioned by the government. 
How to solve satisfactorily the employe 
housing problem is not the least of the 
issues confronting company officials. 


Goverment Assumes War Risks 


War risk coverage is assumed by the 
government; no private carrier being 
willing to accept it. It is figured such 
indemnity will be carried on under the 
same arrangement that existed during 
the crisis some months ago when the 
underwriting was left to the companies, 
the liability being automatically assumed 
by the government, which allowed the 
companies 15 percent of the premiums to 
cover expenses. One company, the 
Eagle Star, confident that the ominous 
war cloud at the time, would prove no 
more than a threat, accepted war risks 
direct, and reputedly made a lot of 
money because of its courage or fore- 
sight. 





is. said to exceed the annual losses of 
Lloyds in this country. 








New Commissioner for 
New Mexico Is Named 


SANTA FE, N. M.—Robert 
Valdez, chairman state corporation 
commission, announces the resig- 
nation of Insurance Superintend- 
ent George M. Biel and the ap- 
pointment of R. F. Apodaca of 
Las Cruces to the post. Mr. Biel 
will return to private business in 
Albuquerque. Mr. Apodaca sub- 
mitted his resignation as Dona 
Ana county commissioner for the 
second district. Mr. Biel has been 
insurance superintendent 414 
years. He was formerly an ac- 
countant and insurance agent. 

Mr. Biel has resigned to assume 
an important connection with the 
Pioneer Mutual Compensation Co. 
which was organized four years 
ago in Sante Fe and recently 
moved to Albuquerque. This com- 
pany has started recently writing 
trucking and allied lines as well as 
compensation business. L. Simp- 
son is president. The company 
operates only in New Mexico. 





Blue Goose Reaches 
New Membership 
Peak, Hukill Says 


Great Flapping of Wings 
Is Heard in Rice 
Fields of Cincinnati 


By GEORGE WOHLGEMUTH 


CINCINNATI—A membership total 
of 7,230, only 110 short of the peak year 
of 1931, was reported by Most Loyal 
Grand Gander R. W. Hukill, Great 
American, Norwood, O., at the annual 
meeting of the Blue Goose grand nest, 
the first to be held in Ohio. Mr. Hukill 
urged that the ponds appoint dues com- 
mittees in order to keep members paid 
up and remove some of the burden from 
the wielder. The net membership gain 
of 243 for the year is one of the largest 
in history. 

Mr. Hukill made a number of recom- 
mendations in his report. He asked that 
the grand nest officers be authorized to 
prepare a framed certificate of member- 
ship which would be presented to each 
newly elected and initiated gander and 
would be also available to present mem- 
bers, the ponds ordering these in the 
same fashion that the membership pins 
are handled. 


Puddles in Large Cities 


Pond officers were urged to memorize 
the ritual, paying particular attention to 
the appointment of two members to give 
the obligation and the charge. Serious 
thought should be given to the organiza- 
tion of puddles or luncheon tables in the 
larger cities and towns, the idea work- 
ing successfully at present time in a 
number of cities. There is a tendency 
to place fieldmen and supervisors in such 
cities and do away with centralized sup- 








ervision from one city. Mr. Hukill ex- 
| pressed his appreciation to Past Most 
| Loyal Grand Gander H. V. Myers, 
| Security of New Haven, Waterloo, Ia., 
| for his work in preparing a history of 
| the Blue Goose. 

| The Alamo pond, Mr. Hukill said, 
|} would receive the membership cup 
| awarded annually to the pond having the 
greatest percentage of increase in mem- 
bership. 

Growth, he said, would be furthered by 
some charitable activity of the pond. 

Mr. Hukill recommended that the an- 
nual bulletin of the grand nest be con- 
tinued. 

An executive session of grand nest 
officers was held Monday. In the even- 
| ing, a Dutch treat dinner was held for 
the grand nest and Ohio pond officers 
and the grand nest committee chairman. 


Shift in Geographical Location 





| One of the interesting features in the 
| official personnel of the grand nest offi- 
cers is the fact that two started up the 
line as field men in their respective jur- 
| isdictions in order to give representation 
(CONTINUED ON PAGE 24) 
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(Report as of June 30, to Georgia insurance department) ! 
STOCK 28 
rou an €S . Capital First Six Months 1939 ; 
or Deposit Assets Surplus Income Disburse. i 
DRE OE TOO. an sake anee $ 7,500,000 2,690,041 $17,396,759 sia 578, 7899 312,407,999 j 
American Alliance . 3,000,000 8, 560.437 3,327,716 1,212,871 1,190,961 
American Automobile .. 2,000,000 eo rrr rae eee 
ame an (0 e American General, Tex. 500,000 2,228,351 508,128 748,030 598,674 
BMLOIMORIIG CE. o.c5s cscs 5,000,000 26,211,457 8,420,037 6,897,699 6,607,234 
rE 1,000,000 6,964,531 2,290,345 1,225,963 
en ag (U. S. Br.) 645,000 3,466,752 1,785,081 821,431 
. CADUGNA, BEES cc vcesecten 1,000,000 4,110,324 1,808,533 593,712 
Boston Enterprise Is Now Commercial, Ga 100,000 "139.367 6,187 30°86 ( ‘| 
al, Te cw aeceer ’ OI, yids oyV, ‘ 
ae 1,000,000 4,485,223 1,676,658 838,207 yde Fowles Elected 
ay rere FP. He Mh. wcccvcse 1,000,000 4,794,880 1,449,585 827,606 ® © ® 
Associated Insurance Hanover ....... seauoent 4/000,000 1571547534 4758/6138 3,091,865 President at Convention in 
A t & B k on —— & Scottish..... 200,000 ,533,950 956,339 208,692 
CS A | ee 1,000,000 2,566,466 ,020,917 292,667 ; 
gents rokers, inc. Millers National ...... 1,000,000 6,743,774 2,716,401 1,853,355 Salt Lake City 
Milwaukee Mechanics .. 2,000,000 11,015,548 4,115,813 2,302,908 
The intere affiliated with ti _.. | Northern, N. Y. ....... 1,000,000 11,834,035 5,136,090 2,801,918 
Beets fs ts affiliated with the Serv- ex, C je ae 6,000,000 61,301,658 $8, oS zee 335,671 OFFICERS ELECTED 
“pg onc » — re Accociati sic ‘t « ’ UU 3,828,195 oI, 6 a05,895 
ice Men rotective Association have] Security, Ct. .......... 2°000,000 11,759,346 3858-484 2.245.483 aS ee 
organized a new association known as Standard, el aka 1,000,000 5,660,391 2,163,583 1,089,252 mg a. Sar eee 
§ ‘ “ise ay. 1'500,000 6.409.424 3°170,716 979,449 manager Wasatch Insurance & Invest- 
the Associated Insurance Agents & oe eens ete eee eee 550,000 6,751,495 2,503,676 1,770,464 ment. 
3rokers, Inc. ee Le ce N. Y. patie Ae 600,000 1,613,129 r 476,040 259,977 Vice- president—Jay A. Rogers, Salt 
ravelers Fire ..... 2,000,000 26,517,730 5,828,713 7,089,770 
The Service Men’s Protective Associ- a ad ; Laie, Requeecions Coseany. 
ation was an organization rall Fitchburg Mutual yennong a eo Sane wee Sa See, 
at as < orga Zatic generally rep- “itchburg Mutua ee ee 06,094 174,929 279,813 
asia ve gan wet Cee we te Ph et sue 2 3a9'030 Ogden, Moon Insurance Agency. 
resenting a Dusiness, and to which Lumbermen’s Te 8 be 2,375,439 1,555,576 "593.092 _ 
those engaged in any kind of business | Minnesota Implement... —...... 6,799,152 1,849,801 2,496,959 SALT LAKE CITY—A resolution 
were eligible for membership. EE ____—_—___—————————— ———————————————_ } condemning the operation by a parent 
Che new project is an organization members of the advisory board of the | is at present clerk of the Service Men’s | company of an “underwriters” annex 
similar to the Service Men’s Protective | Service Men’s Protective Association, | Protective Association. Was unanimously adopted by the Utah 
a neamengnsaanney confining its membership to “angel with four new names. The Harold P. greg the present execu- | Fire & Casualty Insurors Association at 
se engage ; > Insure a ‘ne g 2 g 2 f 2 eo} > > ) a p . 7. 
those engaged in the insurance business oard will be made up of Reginald tive advisor of the M. P. A,, will be the annual meeting here. The resolu- 
Benting, Frederic C. Church, Edwin J. | the general manager of the A. I. A. & B. |. ms sth kn Cin Gee Wa 
Cole, Arthur D. Cronin, Jeremiah tion was submitted by the Far est 
}. nat ig ia a — ‘ Coverage for CCC Loans Conference of yore xene cape capi as 
.owd, arry KE. Moore, Edward L. | . re . La ees agreed on at a conference held here in 
Murphy, C. Conrad Parker, Harvey R. Question—\\ hile I am not a farm April 
Preston. George B. Proctor agent I was interested in your article | /\PT. 
' on the Commodity ‘Credit Corporation he states included in the Far West 
Preston Elected President | final action on corn insurance after the territory are Arizona, California, Colo- 
Mr. Preston has been elected presi- officials at Washington seemed adamant, | rado, Idaho, Montana, New Mexico, 
dent. He is, at the present, president of but finally agreed to continue the old Nev vada, Oregon, Utah, Washington and 
the Service Men’s Protective Associa- | plan of private insurance at 40 cents in- | \W yoming. 
tion and the Massachusetts Association | Stead of 75 cents. Can you tell me “There are sufficient companies oper- 
of Insurance Agents. Alfred N. Miner | whether the coverage is anything but] ating in this territory to service all 
is at present treasurer of the Service | "re: legitimate 1 requirements,” the resolution 
Men’s Protective Association and_ has | Answer—The certificate that has been ! stated. “The operation of such a system 
been elected treasurer of the Associated | used in writing the CCC insurance will; as ‘Underwriters’ is undesirable and 
Insurance Agents & Brokers. Louis H. | be continued. It covers fire, lightning, | prejudicial to the insurance business, and 
Hoffmann has been elected clerk, and he ! windstorm and hail. creates many evils inimical and opposed 
: - . _. | to the best interest of the business.” It 
Was recommended and urged upon the 
managers of the Far West territory that 
as soon as possible, they retire all under- 























writers annexes from operation. 


Change Utah Committee Setup 


London Lloyds officially announces the Annual meeting of the Federation of 
creation of a $40,000,000 trust fund in | Insurance Counsel is held at the West- A bc Sanit ae ss mc 
this country to prevent a European war | chester Country Club, Rye, N. Y Page 15 Another resolution that was unani- 
from interfering with the payment of International Association of Insurance mously adopted recommended a change 
American claims. Pagel | Counsel is holding its annual meeting at | in the Utah committee. The committee 
HARVEY R. PRESTON crepes Se SF ae ee | we cae > Rick 1 Pagel7| 4; it formerly stood, is composed of 
panies to protect their employes anc A. D. Christian of ichmonc gives a ae i ie saa Res c ven 
and limiting such membership to agents | Tecords in case of war. Page| comprehensive statement of the issues — oa . “i pe 
and brokers and their em yloyes Grand nest of the Blue Goose holds avers ty te See See ee tee: ee eee irom the alt —— 
2 I <. « < | ture suit, in a paper presented at the association, Ogden sroup, and Utah 
TI A > ante & | its annual meeting in Cincinnati. ie ? : netomat tenses ; ¢ € g g Pp, 
1e Associated Insurance Agents & | annual meeting of the International As- sca 1 out 

Fr Pagel | cociati . Tnaurance Counsel = | association membership at large, exclud- 

Brokers will cooperate with all other ; - . | sociation of Insurance Counsel. Page 5 | ‘ 4 : 
business in acquainting the public with | ah @ditiona! features of the annual meet- | yfutual companies take steps looking | 10g Salt Lake and Ogden members, It 
ian de aaneee a , eri ) : bone joo ne gy ag yy en a Te | toward the issuance of automobile medi- | was felt the three year term was too 
1; a Oct. 2 are announced. — Page 3 | C2! expense payments coverage for the | Jong, and the method of selection wrong 
from the el imination of the profit motive ~ ae é ° £4 | benefit of pedestrians as well as occu- Hereafter, throu xh a change in state 

in business and the unfair conditions and President Neslen of National Associa- | Pants of the insured car. Page 17 ‘ en < 


laws which are eliminating the middle- 
man from all business, including insur- 
ance. 


tion of Insurance Commissioners holds a 


land commissioners in Boston and then 
proceeds to Memphis for a similar meet- 


Superintendent Pink of New York an- 
nounces reduction in automobile liability 
insurance rates for private passenger 
ears and also providing for a continua- 


association by-laws, the committee will 
comprise three members, each to be 
elected at the annual meeting from the 
state at large for a term of two years. 


rat : ing with a group of southern commis- | tion of the preferred risk rating plan. pt 
Activities Are Outlined sioners. Page 3 | ” pagei1z7| The two members elected a year ago, 
Paramount Fire of New York, about Insurance Superintendent L. H. Pink | It was agreed will be allowed to serve 


The activities of the new organization 
will, in addition to defending the rights 


conference with a group of New ae 
| 
| 
| 
| 


which a controversy has centered for the 
past several months, has issued a declar- | 





of New York discusses the various 
methods proposed for publie liability and 


until their terms expire. 
H. O. Snow was resolutions commit- 


of the agent, broker, and their employes, | 4tion of principles. Page 4 | property damage insurance on automo- hai 

and the profit motive in business, con- Utah agents condemn underwriters | Piles. ; Page 15 | tee chairman. : 

cern itself with the analysis of other annexes, elect Clyde Fowles of Ogden | Program is announced for the annual Mr. Fowles as president succeeds 
. ‘ Sang! president at annual convention held in| meeting of the Internatienal Claim As- | NV [ Herrick, Salt Lake, manager 

questions. For example, it intends to | Salt Lake City. Page 2| sociation. Page 17 G: Adie Fas : & I se t es. . 

analyze the protection given by the poli- Service Men's Protective Association of Report is made of the regular trien- 7aC : 1S Mr Fowk 4 "> men om 

cies of the direct-writing mutual compa- | Boston changes its scope of activities and | nial convention examination of the Pa- pany. Mr. Powles has been vice-presi- 

nies from new angles. It will define the | iS Techristened as the Associated Insur- | cifie Mutual Life. Page 18 | dent for the last year. Mr. Gaskell suc- 

alleged discriminations given to direct- oe rege a nye 0 ng f 4 che Corea agen = ——_ ba geennged be- | ceeds W. M. Anderson, Salt Lake, Key- 

Annual meeting of Idaho Association ore the Idaho agents, telling about some | cer Realty Company. 


writers generally throughout statutes and 


of Insurance Agents is held at Sun Val- | 


of the very important recent changes in 





departmental regulations. It will outline | ley and Donald L. Rogers of Wallace is | the casualty business. Page 15 : 

, HONS, Scictacal ois RAG us aaa : ; ther Officials Elected 

in detail the alleged illegality and the un- | °!& a - eco a asteggi a Page 4 tay Murphy, assistant general mana- oO one 

cs ca ¢ pales ae “ee ‘Sal Cecil Bon of Casper is reelected presi- | ger Association of Casualty & Surety Tt 
fairness oO é re > 4 & é ality 5 > el > . ° » . 4 

| k sie 4 re the raiding or agents and dent of the Wyoming Association of In- Executives, speaks before the Interna- Others elected were: Member Utah 
yrokers’ business through the payment | surance Agents at the annual meeting in | tional Association of Insurance Counsel | committee, H. O. Snow, Salt Lake; na- 
of discriminatory dividends. It will go | Rock Springs. Page 5 on the test of compulsory automobile lia- | tional councillor, Denzil Brown, Provo; 
into the entire problem of direct writing Fred R. Lanagan of Denver, president | bility insurance in Massachusetts. executive committee, E. D. Amott, O. E. 


and its relation to the agent and broker. 


American Association of Insurance Gen- 


eral Agents, in his address before the 


Page 16 
Casualty and surety premiums by com- 


Vombaur, both of Salt Lake; Con Bohn, 


t 1 ay r ete ale — ¢ > , . . : - } rn 4 : * ° ees 
It will, step by step, take up all of the | Wyoming Association of Insurance] panies for the first Six months as com- | Ogden; Edwin Stein, Provo; state at 
various problems connected with the | Agents, comments on some of the cur-| pared with the similar period last year. | large, Norman Lee, Brigham City 
~ atau. ' as a re or »ms. 4 Bf, + 4 é ALY. 
co-operative movement to eliminate the | T@@t Problem : Paes Page 23 There were 86 present at the first 
middleman H. D. MeNairn, insurance superintend- Several changes are made in the Pa- oc er 1 See See om 

j abe ent of Ontario, is elected president of the | effie Coast department of Atlas upon the | Morning session, and many more at- 


The new association announces that it 





Assoc iation of Insurance Superintendents 





retirement of Secretary A. J. Penfield. 





tended in the afternoon. Deputy Com- 


will be constructive in its activities and | of the Provinces of Canada. Page 5 Page 28 | missioner C. N. Otteson welcomed the 

will suggest a remedy for each existing R. F. Apodaca of Las Cruces has been Program for the annual meeting of the | delego s. outlining dep ; : 

evil or abuse ‘i . appointed insurance commissioner of | Colorado Association of Insurance Agents yaw ut _ 18 | oe be ae 

“ TI “ eee 1 ” ie ae New Mexico succeeding George M. Biel. | to be held in Denver is announced. and problems confronted. e reported 
1e directors include the eight present Pagel | Page 29 (CONTINUED ON PAGE 31) 
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Group Sessions at 
National Meeting 
fo Be Interesting 


Program Is Being Devel- 
oped for the Forthcoming 
Boston Convention 

NEW YORK—Leaders for the round 


table during and 
the Tuesday luncheon, Oct 3 


discussions following 
, at Boston, 
as announced at National Association of 
Insurance Agents headquarters this 
week, are James M. Crosby, Jr., Grand 
Rapids, Mich.; Ed. H. Moore, Birming- 
ham; D. G. Foreman, Fort Worth; A. R. 
Menard, New York City; Eugene Bat- 
tles, Los Angeles; W. H. Jennings, Jr., 
Rockford, Ill; L. P. MeCord, Jackson- 
ville, Fla., and W. T. Jr.. Wash- 
ington, D. C. 

Mr. Crosby, chairman of the National 
association’s membership committee, will 
lead a discussion of membership at his 


Reed, 


table. Mr. Moore will take up “State 
association voluntary secretary-treasur- 
ers,” which office he holds with the Ala- 


bama association. “Dues Collection 
Methods” will be discussed at the table 
over which Mr. Foreman will preside. 


A. R. Menard Will Give Review 


Mr. Menard, director of the Business 
Development Office, plans to review the 
objectives of his organization, and Mr. 
Battles, prominent California and Na- 
tional association leader, will discuss 
“Training Prospective State Association 
Leaders.” “Mid-year Meetings of State 
\ssociations and State Convention Pro- 
grams,” will be the topic at Mr. Jen- 
nings’ table, with Mr. McCord, 
the Florida association’s short 
school of insurance, taking up “State 
Educational Programs.” Mr. Reed, as- 
sistant counsel of the Washington office 
of the National association, will talk 
over the work of his office and how it 
can be used by the membership to better 
advantage. 


The complete program for the Group 
2 local board conference, over which 
\. B. Millard of Grand Rapids will pre- 
side, has been announced. His session, 
which is for cities of population between 

(CONTINUED ON PAGE 30) 
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Comments on Some Issues 


Fred R. Lanagan, president of the 
Daly general agency of Denver and 
president of the American Association 
of Insurance General Agents, referred 
to the growth of the consumer coopera- 
tive movement in his address before the 
Wyoming Association of Insurance 
Agents. He finds it difficult to under- 
stand how some business men, who are 
directly dependent on profits for their 
living, who are themselves middlemen 
and who oppose in every way the co- 
operative idea as applied to the business 
in which they are engaged, can with 
consistency purchase cooperative insur- 
ance. He claims that mutual insurance 
was the father of all cooperative move- 
ments. He is convinced that many busi- 
ness men have tied themselves with the 


cooperatives without realizing their 
harm to the general economic struc- 
ture. Therefore, he advocated an in- 


tensive campaign of education. 
Agents Must Render Real Service 


Merely educating the insurance buyer 
to the evils of the cooperative system, 
he declared, is not enough. The mid- 
dleman or agent under attack and 
many buyers believe they are called on 
to pay too high a price for the economic 
service performed. Hence they turn to 


is 


that which promises equal service at 
less cost. It, therefore, behooves the 
agent, he said, to see that the service 


rendered is of first quality. 
that unfortunately there are too many 
agencies that are not equipped or effi- 


He asserted | 


ciently versed in the intricacies of insur- | 


ance to do more than handle the sim- 
plest coverages and who are always de- 
manding the service of special agents 
and company specialists to do the work 
for them. Therefore, some insurance 
buyers, he said, and particularly on the 
larger lines, turn to a market for 


in- | 


surance that can offer them lower rates | 


that are not loaded with acquisition cost 
items. This market is afforded by the 


non-stock companies, some branch of- | 


fices, non-association companies, 
admitted companies and, in many cases, 


by company pools. 
Company Pools 
He referred to the fact 


American Association of 
General Agents passed a resolution pro- 


testing against the extension of the 
company pool movement. He said, “We 
believe that the agents having been 


non- | 


that the} 
Insurance | 


given a franchise to handle and conduct | 


| their business in a certain defined ter- 
| ritory, it not proper for the same 
companies which we represent to come 
into the same territory and through 
other instrumentalities with weapons 
not available to us, expropriate the 
choicest business and remove it from 


is 


competition so far as we are concerned.” | 


The pooling of interests in 
stances, he acknowledged, is perhaps 
necessary. Where they are used for 
competitive purposes, using rates and 
forms which are not available to the 
local or general agent except through 
the pool, they take it out of the com- 
petitive field for the local and general 
agent. The general agents, he said, re- 
gret the proposal of a pool for handling 
insurance on public properties. 
Opposing entry by the government 
into business, he said the general 
agents also oppose any trends in busi- 
ness which carry similar dangers to that 
wholesome, individualistic ambition by 
and through which the United States 
has produced such wealth and happiness 
for the majority of the people. Mr. 
Lanagan said there must be some other 
solution rather than a pool wherein the 
agents themselves will be equipped 
with the proper tools to meet present 
day competition and which no 
company will dare 


below 


co. 


Countersignature Commissions 


In referring to countersigning com- 
missions, he said that all policies should 
be countersigned by a resident licensed 
agent of the state in which the property 
located. The remuneration, how- 
ever, or so-called countersigning com- 
mission, in his opinion, should not be so 
high as to force the producing and serv- 


is 


icing agent to seek its avoidance 
through countersignature by resident 


salaried employes placing the line with 
a company which will wink at the rules 
and both 





some in- } 





pay the full commission to 
the producing agent as well as the | 
countersigning commission and_ thus | 


adding just so much to the expense item 


. . | 
in the rate or by placing the business 


in non-admitted carriers. 

Mr. Lanagan said that while the 
commission paid for countersignature is 
usually a matter of private contract be- 
tween agents, generally arranged 
through the carrying companies, he be- 
lieves that at this time 5 percent is con- 
sidered the usual fee. This is too little, 
in his opinion, where the premium is 

(CONTINUED ON PAGE 30) 
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Neslen Meets 
with New England, 
Southern Members 


Attends Parley of Com- 
missioners in Boston, 
Another in Memphis 


Several of the New England commis 
sioners including Blackall of Connecti- 
cut, Lovejoy of Maine, Rouillard of New 
Hampshire, Morin of Rhode Island and 
Harrington, Massachusetts, held a con- 
ference in the day with 
C. C. Neslen of Utah, president of the 
National Association of Insurance Com- 


Boston other 


missioners. 
held 
group of southern commissioners. 
Much of the time in the Boston con- 
ference was devoted to discussion of ac- 
cident and health insurance matters. On 
the same day that the group was meet- 
ing in Boston, Harrington of Massa- 
chusetts took steps looking toward re- 
habilitation of Massachusetts Accident 
The commissioners felt that a study 
should be made of the claim settlement 
situation in the accident and health field. 
Some of the group feel that there are 
too many complaints in connection with 
claim handling. Blackall of Connecticut 
asserted that much trouble could be 
avoided if the companies would secure 


Mr. Neslen a few days later 


a conference in Memphis with a 


more detailed information at the time 
of taking application. 
Recommend National Action 

The group felt that a greater degree 


of standardization of policy forms, es- 
pecially insofar as limited coverage con- 
racts are concerned, is desirable. TI! 
New England commissioners decided 
recommend that the National Associ 
tion Insurance Commissioners 
point a special committee to give stu 
to this matter. 

The New England group decide 
it would be desirable to have a uniform 
policy with reference to the method of 
valuing real estate holdings for annual 
statement purposes Blackall Con- 
necticut said that such uniformity is now 
especially desirable in view of the fact 
that the convention examination proced- 

(CONTINUED ON PAGE 30) 
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Paramount Fire 
Issues Declaration 
of Principles 


Organization, About 
Which Controversy Has 
Centered, Tells Its Story 


DALLAS—During the past year there 
have been many rumors afloat concern- 
ing the Paramount Fire organization and 


operation plans, its connection with loan 


agents and mortgage bankers, contro- 
versies between agents and agents’ or- 


ganizations, competition, etc. 

The company has now been organized, 
has been licensed in New York and is 
doing business there. On the eve of its 
beginning of actual writing in several 
other states, definite and authoritative 
announcements are made in which it may 
be said the company has laid down what 
might be termed a “declaration of prin- 
ciples” as well as answers to operation 
policies. 

3riefly they are: 

Paramount Fire is an insurance com- 
pany, not a loan concern. It is going 
to write insurance, not mortgage liens. 

It is a bona fide stock company which 
will operate strictly under board rules 
and regulations. 


Will Write at Fixed Rates 


It is not a cut-rate outfit but will 
write at rates fixed by rating authorities 
in states where it operates. 

It has no connection with any organi- 
zation of loan agents or mortgage bank- 
ers. Some loan agents and mortgage 
bankers who are also regular, orthodox 
insurance agents will represent it in so- 
licitation of business on an ethical basis. 

So far as Paramount itself is con- 
cerned, it has not entered into any con- 
troversy with agents or agents’ organiza- 
tions anywhere. 

It believes in agents’ organizations and 
the agency system and expects to require 
all its agents where there are agency 
organizations to be aligned with them. 
It wants to aid the agency organizations 
in their fights on unethical practices, cut- 
rate competition and other evils. 


Policy of Selection 


It wants to show an_ underwriting 
profit from the beginning. To do that, 
it proposes to select risks and agents 
carefully. Actual experience of all com- 
panies over a period of years shows 
property on which mortgage concerns 
have liens are among the best risks in 
the nation. Naturally, the company 
wants as much of that business as possi- 
ble, although it will not restrict in any 
way its business to property against 
which there are mortgages. 

It does not want and will discourage 
any business obtained through coercive 
methods. 

It will not, so far as it is able, permit 
its agents to use such methods in efforts 
to obtain business. It holds the opinion 
that the property owner has the right 
to select his own agent and insurer. At 
the same time it contends that it has 
the right to write business anywhere in 
any State, if and when it is licensed. It 
has the right to prescribe the qualifica- 


tions of its agents, a right it accords 
agents’ organization in connection with 


selecting its members. 

The stockholders are scattered through- 
out the United States. Contrary to ideas 
prevailing at some points, mortgage 
bankers, while owning a _ considerable 
portion of the stock, do not own it all. 
Business will not be confined to writing 
risks on which such persons may have 
liens. All agents of the company are 





Costliest Storm 
Hits Missouri 


What appears to have been the most 
expensive storm of the year in the mid- 
dle western territory for insurance com- 
panies struck the other day, causing the 
heaviest damage in Joplin, Carthage, 
Carterville and Webb City, Mo. These 
same cities were involved in a storm 
April 15. It is now estimated that the 
new storm will cost the insurance com- 
panies some $500,000. Heavy wind was 
accompanied by hail of large dimen- 
sions, some of the stones measuring 11 
inches in circumference. 


Dispatches 50 Men 


Western Adjustment has some 50 men 
working in the storm territory. In addi- 
tion to the Missouri towns, the storm 
did considerable damage in Mt. Olive, 
Ill. At the same time there was a heavy 
rain storm in St. Louis that caused some 
flood losses, for which there is no lia- 
bility, but which require visits from the 
adjusters. 

Until the time of this latest storm, it 
is estimated that insurance losses in 
storms throughout the middle western 
territory had amounted to about $900,- 
000. 

Apparently the f farm departments sut- 
fered little from the storm in Missouri, 
because very little hail insurance is car- 
ried by farmers in that state. In Mis- 
souri the farm windstorm policy does 
not include coverage against damage by 


hail and it was hail that was chiefly 
responsible for the losses in the Mis- 
souri storm. 


stockholders, and with one or two minor 
exceptions, every stockholder is an agent. 
The fact is the agents own the company. 

The agents are bona fide underwriters, 
not part-time men. They, where there 
are local organizations, like officers of 
the company, are aligned with such or- 
ganizations as well as the state and 
national associations. 

The company will pay no excess com- 
missions, but in addition to the regular 
standard commissions prevailing in the 
various states where it operates, the 
agents will receive dividends as earned, 
on the stock they own, just as they 
would on any other stock they may have 
purchased. 

It was learned from an authoritative 
source that Paramount will be writing 
business in 20 to 25 states before the 
snow flies. The proposed agency or- 
ganization in those states are complete. 
Application for licenses are pending in 
several states and permits have been 
granted in some. Other permits are ex- 
pected daily. 

The Paramount organization had its 
inception in the mind of Owen M. Mur- 
ray, Dallas insurance man and mortgage 
banker for 30 years. At first it was 
proposed to organize the company in 


Texas. However, the organization idea 
grew and soon became a_ nationwide 
proposition. Mr. Murray was not op- 


posed to seeing his child develop imme- 
diately into a grownup. The local 
organization plan was dropped and the 
company organized nationally on the 
usual plan, with a newer idea of all 
agents being stockholders. 


Situations in Texas Cities 


While no mention was made of al- 
leged “situations” at San Antonio and 
Houston, said to have developed as a 
result of differences of opinions of local 
exchanges and mortgage bankers in 
those cities who own stock in Par- 
amount, it is evident Paramount plans 
to stay clear of such “situations.” Its 
agency plans for Texas are reported 
complete and they do not include any 
plants in either city. The information 
gained i is it will not have agents in those 
cities, or any other cities where agency 
factions are divided over its writing plans 
until such controversies are cleared up. 
Paramount, it is reliably reported, not 
only will not write business in Houston 











MERL 


L. ROUSE 


Announcement is made that Merl L. 
Rouse has been elected a secretary of 
Inter-Ocean Reinsurance. 

Mr. Rouse has been with Inter-Ocean 
since 1928. About five years of this time 
were spent in the home office and the 
balance with the eastern department in 
New York, which is in charge of Alonzo 
Church, vice president. Since 1936 Mr. 
Rouse has been an assistant secretary. 


and San Antonio at present, but will ac- 
cept no business from those cities. 

There are varied reports dealing with 
the alleged difference of opinions be- 
tween agency factions in the south Texas 
cities. The most reliable is that they 
involve membership in the local ex- 
changes and question of exchange mem- 
bers being agents for Paramount, even 
to the extent of writing personally 
owned property of Paramount stockhold- 
ers in that company. 


Loan Agents Are Barred 


30th the San Antonio and Houston 
exchanges in prescribing qualifications 
for membership, bar loan agents, claim- 
ing that these men are not bona fide 
insurance men, but rather are loan men 
who are writing business on property on 
which they place loans for some mort- 
gage company, and by that, getting com- 
missions which should come to the 
orthodox underwriter. 

The loan agents want to affiliate with 
the exchanges, it is said. Both factions 
are standing pat. 


Organizes Non-Board Agency 


It is reported that in San Antonio a 
mortgage broker who owns outright 
property on which annual premiums 
amount to $20,000, and who owns stock 
in Paramount, told the exchange he 
wanted his business handled by exchange 
members as in the past, but was insisting 
that it be written in his own company. 
It is reported the exchange refused to 
accede to his demand and as a result 
this mortgage man has organized an in- 
surance agency in his own business— 
a non-board agency—which will not only 
write the business on his own property, 
but such of the property on which he 
has loans as can be thrown to it. The 
reports are that the annual premium in- 
come on that kind of property is about 
$35,000. But under the present setup the 
stockholder in Paramount will be unable 
to place his business in that company. 

In Houston it is reported about the 
same situation obtains as in San An- 
tonio. Reports from Houston are to 
the effect that some of the mortgage 
bankers there are planning to plant non- 
board agencies in their office to handle 
their own property and as much of that 
as they can control among clients in the 
loan business. It is reported the mort- 
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Idaho Agents 7 
Elect D. L. Rogers 
as New President 


Association Is Sectional- 
ized—Splendid Program Is 
Given at Sun Valley 








SUN VALLEY, IDA.—Members of 
the Agents Association at their 
annual convention here elected Donald 
L. Rogers, manager of the Rossi Insur- 
ance & Investment Company, Wallace, 
as their president for the ensuing year 
to succeed R. S. Campbell of Dollard, 
Perrault & Campbell Agency, Boise. 

Under the new plan in the official fam- 
ily there were elected three regional 
vice-presidents, Fred Ensign of the En- 
sign & Ensign agency, Boise, as vice- 
president of the central district, Harry R. 
Harn of Dubois as vice-president super- 


Idaho 


vising the southeastern district and 
Harry Walrath as vice-president in 
charge of the northern area. Mr. Wal- 


rath is a member of the Mix-Walrath 


agency of Orfino. 
Oscar Nelson Secretary 


Oscar Nelson of the Gridley Invest- 
ment Company, Coeur d’Alene, was 
elected as secretary, and Homer Lipps 
was reelected as national councillor. 
Three new members were added to the 
executive committee, Ralph Perkins, 
Lewiston; Arthur Koster, Idaho Falls, 
and Wray Farmin, Sand Point and 
Wallace. 

The balance of the executive commit- 
tee is composed of A. B. Chase, Poca- 
tello; Harold Cornelison, Moscow; V. E. 
Graves, Caldwell; ‘Clarke Heiss, Jerome; 
A. V. Larter, Idaho Falls, and Wanek 
Stein, Boise. Nominations were made 
by a committee comprised of Lawrence 
Gridley, Amos Chase and Wanek Stein. 
Resolutions were drafted by Homer 
Lipps, Harry Harn and Wray Farmin. 


Qualification of Agents 


The committee headed by Fred Ensign 
reported that there are 1,587 licensed 
agents in Idaho, about one-half of which 
were characterized as unqualified. He 
is seeking to have these appointments 
reduced by having companies requested 
to cancel certain licenses. In this con- 
nection, Insurance Director Walrath 
promised the support of his office. He 
intimated that his department would be 
favorable to following the plan of Super- 
intendent Lloyd of Ohio if he had the 
unanimous support of the insurance frat- 
ernity. Director Walrath also brought 
out the fact that the present brokers law 
only defined a fire insurance broker, that 
under the countersigning law an agent 
of Idaho had to receive the full com- 
mission on any business located within 
the state. 

R. L. Countryman, Norwich Union, 
president of the Pacific Board, member 
of the Idaho advisory committee, gave 
a paper explaining the organization of 
the board, its purposes, methods of com- 
mittee government, rate and form de- 

(CONTINUED ON PAGE 24) 








gage men in Houston control about 
$155,000 annual premiums. 


APPLICATIONS IN OKLAHOMA 


OKLAHOMA CITY—Paramount 
Fire has applied for admission into Okla- 
homa. Commissioner Read is looking 
over the papers preparatory to taking 
action some time this week. 

Paramount Fire was recently licensed 
in Missouri and Indiana. 
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Countersignature 
Issue Is Treated 
omprehensively 


A. D. Christian Articulates 
the Issues Involved and 
Sketches Background 


HOT SPRINGS, VA.—Andrew D. 
Christian of Richmond, in addressing the 
meeting here of the International Asso- 
ciation of Insurance Counsel, gave an 
statement of the issues in- 
volved in the important case brought by 
the member companies of the Associa- 
tion of Casualty & Surety Executives 
testing the validity of the Virginia coun- 
tersignature law. Mr. Christian is of 
counsel for the companies in this under- 
taking. He related the Virginia situa- 
tion to that existing in other states and 


extensive 








A. D. CHRISTIAN 


traced the various theories 
stances that led to the 
issue, 

One of the interesting assertions made 


and circum- 
joining of the 


by Mr. Christian was that countersigna- 
ture laws had their genesis in the fire 
insurance field and in the earlier days 


could be supported on the ground that 
the fire companies granted territory ex- 
clusively to one agent and because there 
Was greater need in those days to pro- 
cure descriptions and ratings of risks 
trom persons in the immediate vicinity. 
“The custom has perhaps continued be- 
cause of both inertia and influence of 
the powerful agents organizations,” Mr. 
Christian declared. 

Extended to Casualty Field 


The countersignature requirements 
have been extended to the casualty field, 
but he expressed the belief that they do 
not have a valid place there. The cas- 
ualty companies, he said, ordinarily do 
not grant territory exclusively to one 


agent. Usually the agent who produces 
the contract covering in a state other 
than his own and the salaried personnel 


of the company do all that needs to be 
done incidental to the making and serv- 


icing of the contract and that agent 
alone received a commission. Accord- 
ingly there have been no interested 


agents available in the coverage state to 
furnish any countersignature required by 
its laws. 

Under the old style countersignature 
laws neither the out of state producers 
nor the companies have been disturbed 
because the necessary countersignatures 








Changes. Made 
in Basis of 
Rain Insurance 


Several changes have been made in 
the rain insurance policies by companies 
writing that line. Such policies may 


now be issued on the basis of 5/100ths 
of an inch at a 30 percent increase in 
the basic 1/10 inch rates for forms A, 
C, E and F. Form D may be written 
for 5/100ths of an inch, at an increase 
of 62% percent in the basic 1/10 inch 
rate. This represents a 30 percent in- 
crease over the usual 25 percent charge 
for the use of this form. 
Form B, which formerly 


measurement of 
written for 
the basic 
rates. 
This change does not apply 
fornia, Washington or Oregon. 
The writing of rain insurance for the 
hazards of 5/100ths of an inch gives a 
rainfall cover between that of no specific 
measurement and 1/10 of an inch. 
Most Written on Forms A and D 


Home of New York observes that 
percent of the rain insurance that is 
written is confined to forms A and D. 

Form A can be used to cover any 
event that anticipates an income, the 
amount of insurance being based upon 
previous experience as to the sources of 
income insured. The insurer’s liability 
is the difference between actual receipts 
and the amount of insurance should rain- 
fall occur during the period of time in- 
sured at the designated rain gauge. It 
Is necessary that 100 percent of insur- 
ance to anticipated income be carried. 

Form D covers any indoor or outdoor 
event. It is a fixed and agreed amount 
form, paying fully in the event the 
named precipitation in policy occurs 
during the hours insured, at the desig- 
nated weather bureau. A rain 
from a government gauge is mandatory. 
The amount of insurance permitted can- 
not exceed 60 percent of the prior ex- 
perienc e and on new events the amount 
of insurance is limited to actual ex- 
penses involved. 

Form B is an 


rainfall, 
5/100ths, 
5/100ths, 


may now be 
1/10 or 2/10 at 
1/10 or 2/10 inch 


to Cali- 


abandonment coverage, 
covering events that do not anticipate 
an income, but possess a well defined 
insurable interest as to expenses which 
would be lost to the promoter should the 
event be abandoned by reason of rain- 
fall. 

Form C is designed for state, county 
and city fairs and running horse races 
only. 

Form E is designed to protect the 
advance sale of reserve seat tickets. 

Form F 
advertising space 
newspapers, etc. 


for publishers of 








have been procurable without expense or 
the companies have procured them with- 
out cost, from salaried employes that are 
licensed as agents, or at a nominal cost 
from non-salaried agents. 

Mr. Christian pointed out that in the 
past few years the portion of insurance 
in a state which comes into being by 
contracts negotiated and made outside 
of the state has been increasing. This 
is due to the development of the holding 
company and chains of operating units 
under one management and the im- 
proved facilities for communication and 
transportation. 


Premium Flow Out of Balance 


The premium on contracts covering in 
other states than state where negotiated 
and made, tends to be greater in the 
state containing large centers of capital. 
So, except in a few states, the premium 
on contracts made therein but covering 
elsewhere tends to be less than the 


} premium on contracts covering therein 


but negotiated and made elsewhere. 
The speaker pointed out that there has | 
(CONTINUED ON PAGE 20) 


: could only 
be written for the hazard of no specific | 


reading | 


is issued in the protection of | 


McNairn Made Deecbhews 
of Canadian Officials 











H. D. MeNAIRN 


At the annual meeting of the Associa- 
tion of Superintendents of Insurance of 
the Provinces of Canada, H. D. Mc- 
Nairn of Ontario was elected president; 
E. B. MacLatchy of New Brunswick, 
vice-president, and W. E. McLean of 
Manitoba, secretary and treasurer. The 
convention next year will be held at 
Saskatoon, Sask., some time in Septem- 
ber. } 

Commissioner Emery of Michigan in 
his talk before the Canadian commis- 
sioners said that on April 1, every year, 
his state issues some 75,000 licenses to 
agents to write insurance. He considers 
this number about twice as large as it 
should be. He is inclined to the belief 
that far more rigid standards should be 
set up for applicants. 

He referred to the large amounts of 
real estate outside of home office build- 
ings now owned by life companies due 
to foreclosure of mortgages. He urged 
that officials be very earnest in reduc- 
ing that investment item. He said that 
he finds that the fine, easy going com- 
panies are those that have a small per- 
centage of that type of assets. 

Mr. McNairn has served as secretary 
| of the organization. — He became On- 
tario superintendent in 1935 after prac- 
| ticing law for a few years. He has made 
| an excellent record in his office. 





Honor W. M. Shaw’s 50 Years 
with Phoenix of Hartford 
HARTFORD — William M. Shaw, 


secretary of Phoenix of Hartford, and 
for 50 years associated with that com- 
pany, was honored at a dinner given by 
his associates to celebrate the event. 
President George C. Long, Jr., in the 
name of the group, presented Mr. Shaw 
a pair of binoculars and a leather-bound 
testimonial. 

Mr. Shaw first entered the employ of 
Phoenix as an office boy in Cincinnati 
in 1889. In 1907 he was appointed state 
agent in Indiana, where he remained un- 
til 1929 when he became general adjus- 
ter at the home office. He was elected 
secretary in 1933. 

Speaking at the dinner, Mr. Shaw re- 
called the early days of insurance when 
windstorm coverage was hard to secure 
and when rates were largely a matter of 
personal judgment. “Now,” he = said, 
“merchants can be indemnified for loss 
due to interruption of business, and a 
man can even insure his dentures.” 

Mr. Shaw was born in 1873 and has 
been in insurance since he was 16. Asked 
how long he expected to continue, he re- 
plied, “until I get old.” 








| V. S. Cassel has purchased the agency 
of Cletus Ditmer at Greenville, 0. Mr. 
| Dittmer will remain with the agency as 
f- solicitor, specializing in farm insur- 
ance, 





Wyoming Agents 
Reelect Bon as 
President 


O’Mahoney Speaks— 
Drama in Forshay’s 
CCC Announcement 


NEW OFFICERS ELECTED 
President—Cecil Bon, Casper, 
elected). 
Vice-president — 
Rock Springs. 
Secretary—H. F. Farnsworth, River- 
ton, (reelected). 
Chairman executive 
B. Richardson, Lovell. 


(re 


A. W. Travelute, 


committee—H. 


About 60 attended the annual conven- 
Association of In- 
The 


and 


Wyoming 
Agents in Rock Springs. 
banquet drew an attendance of 113 
was highlighted by the unscheduled ap- 
pearance of United States Senator J. 
O’Mahoney. He gave a short talk on 


tion of the 
surance 


the importance of insurance and this 
was well received. 
The association went on record as 


the resolution that had been 


adopted by the far west councillors con- 
demning the use of underwriters an- 
nexes by the companies. The convention 
also adopted a resolution condemning 


favoring 


the change in the term rule recently 
promulgated by the Mountain States 
Inspection Bureau. 

Under the change, when the unex- 


pired term is longer than one year, the 
rate must be the full annual rate for 
the first 12 months of the unexpired 
term, plus 75 percent of the annual rate 
for each additional year or pro rata part 
thereof. This, the resolution asserts, 
penalizes the assured who writes his 
business on a term basis and who de- 
sires to increase any of his insurance 
during the year. 


Should Broaden Coverage 


The resolution 
the favorable loss 


states that because of 
ratio that has been 
enjoyed in Wyoming, the tendency has 
been to broaden the coverage and to 
make the rules more beneficial to good 
property owners rather than more re- 
strictive, as is the case with the term 
rule change 

The resolution requests the repeal of 
the rule and the reinstatement of the 
term rule in effect before the change 
was adopted. 

An official message was transmitted to 
L. B. Potter, a former president, who is 
seriously ill at his home in Douglas. He 
is one of the most popular agents in the 
state. 

There was a dramatic point in the pro- 
ceedings when R. W. Forshay of Anita, 
Ia., read a telegram that he had’ just 
received announcing that the Commod- 
ity Credit Corporation had abandoned 
its plan to set up a federal pool to insure 
corn and rye encumbered with CCC 
loans and instead, to retain the plan of 
insuring with private companies. Mr. 
Forshay is a member of the executive 


committee of the National Association 
of Insurance Agents and chairman of 
its rural agents committee. He had 


di 1s8c ussions 


been in Washington for the 
with the CCC officials. 


W. J. Kulp on “Attitudes” 


W. J. Kulp of Denver, manager 
Mountain States Inspection Bureau, dis- 
cussed what he termed “Attitude.” He 
said, “In our dealings with one another, 
our human impulses being in the main 
selfish, prevent our taking the broader, 
friendlier attitude, that sympathetic un- 








0 


would lead us to 
which prompt a 
which would lead 
his doing things in 
not coincide with our 
Mr. Kulp said that 


derstanding, one whic 
out the reasons 
actions and 
find excuses for 
a manner that do 
ideas ot propriety.” 
if agent can arrive at an attitude 
understanding and reflect it in 
with prospects the day is likely to come 
when he will receive what he may con- 
sider his share of a line. He advocated 
an attitude fair play toward competi- 
tors in one’s solicitation. Mr. Kulp de- 
clared that if an agent can inject a 
friendly attitude into his daily work he 
will get more enjoyment out of it. It 
will be far more satisfying to him. 


seek 
man’s 


to 


al ot 


ot 


Attitude Toward Rules 
Mr. Kulp said, “ 


ing or attitude 
regulations 


We often sense a feel 
of resentment against the 
which we are employed to 
administer or against some ruling that 
we have made, while, when the facts 
are assembled it found that on the 
basis of past experience and considering 
similar which might arise in the 
future, could not have ruled other- 
wise.” 

The speaker said that all should de- 
mand adherence to the principles and 
rules as given for the guidance and pro- 
tection of all but at the same time inject- 


is 


Cases 


we 


ing into one’s relationship as much 
friendliness and common sense as may 
be exercised without ultimate or present 


harm to others. 
C. V. Davis Gives Talk 


Response to the address 
was given by H. A. Lewis of Kem- 
merer instead of R. W. Dinsmore, who 
was unable to be present. C. V. Davis, 
Sheridan, national councillor, made a 
short talk in which he reminded the 
agents that the National Association of 
Insurance Agents was responsible for 
local agents not being classed as em- 
ployes by the social security board 

Commissioner Macdonald of Wyom- 
ing pledged himself to cooperate with 
the legitimate agents in the state just 
as far as the insurance laws will sup- 
port him. 


J. H. Helms of 


of welcome 


San Francisco, in his 
discussion of “Planned Insurance and 
the Creditor,” emphasized the impor- 
tance of the local agent cooperating with 
the wholesalers and the bankers to see 
that the purchasers of their credit are 
properly covered with the right kinds of 
insurance, 

At the closed session the final morning 
the association adopted its sendialioas, 
elected officers and then enjoyed a com- 
pli mentary luncheon served lire- 
man’s Fund. 

W. L. Braerton of the Braerton, 
onton & Brown general agency, 


by 


Sim- 
Denver, 


Was one of the interested visitors 
R. W. Forshay’s Talk 

R. W. Forshay of Anita, la., member 
ot the executive committee of the Na- 
tional Association of Insurance Agents 
brought the greetings of that body. He 
reterred to the effort on part of some 
who disparage the middle man when 
they say there is no place in the eco- 


nomic system for this class of producer 
because most everything should be pro- 
duced at wholesale if there is to sal 
vation for the masses. Business, no mat- 
ter in what form, Mr. Forshay said, did 
not achieve its present standards of pro- 
tection in that manner. It will not con- 
tinue properly to function on any other 
manner in the future, in his opinion. So 
far as the insurance agents are con- 
cerned, he claimed that they can well 
guide their future by demonstrating 
through service to the public that they 
alone can produce the and 
need for their comet nce. Solidarity 
among the agents is hly desirable and 
essentially ‘hla he said. It is his 
conviction that the organized agents 
] "en veoman to the 


service 
preservation work 


pe 


necessity 


1aAVe lered 





ompanies in 

Mr. Forshay predicted that very 
portant decisions will be made in the 
forthcoming Boston convention of the 
National association. He, chairman 
of the rural agents’ committee of the 
National body, referred to ee special 


ne, stating that has aimed >» be 


im- 


as 


it of 


contacts | 


f 
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assistance in solving the problems confront- | any semblance of local ne relations. 
ing agents in the smaller towns. It is inter- | He referred particularly to the emi- 
esung itself in farm insurance, casualty | nently satisfactory caine reached in 
insurance, crop insurance and all kin- | the manner of overcoming the corn crop 
dred lines sold by the rural agents. Al- | insurance fund proposed by the Com- 
though distances are great in Wyoming | modity Credit Corporation. Coercion of 
he suggested that county boards should | premiums by financial institutions, Mr. 
be organized as they have proved so de- | Forshay stated, has long been a bugaboo 
sirable in many points. among agents. A situation of this kind 

. : . has taced Wyoming agents for some 
Disturbing Trends at Washington time. He concluded by saying that soli- 

Insurance trends, Mr. Forshay said, in | darity among agents to which most 
Washington have been doubly disturb- | surely must be added solidarity among 
ing this year and have required an ex- | companies will, when working hand in 
ceptional amount of constant, alert and | hand solve many of the most vexing 


instant action in endeavoring to retain } problems of the business. 


NEWS OF FIELD MEN 





\Florence to Head 
Office Position 


Ross Coffin Again 
in Indiana Field 


Effective Sept. 1, Ross E. Coffin will| The Commercial Union group has 
have supervision over the Indiana fieid | transferred D. W. Florence, at present 
for the Eagle Star, | special agent in southeast Texas, to the 
serving also as head office in New York City. He has 
state agent of the been advanced to assistant secretary and 
Boston and Old will supervise the automobile business. 
Colony. His head- Mr. Florence is a native Texan. After 
quarters will be in graduating from Oklahoma A. & M. 
the Chamber ot College, he joined the Texas insurance 


Commerce building, department as an inspector in its rating 








Indianapolis. division, serving in that capacity until 
Starting in local 1924 when he became associated with 
agency work on his the Commercial Union as special agent. 
return from world —_——_— 
war service, Mr. | Louisiana Pond Golf Tourney 
Coffin’s first field | nein so aayre : soe 
connection was as NEW ORLEANS. — Prioleau Ellis 
Fes OK a won the prize for the longe rive ¢ 
Indiana spec ial ee prada prize e longest drive and 
agent of the North Frank M. Malone had low net at the 


annual golf tournament of the Louisiana 
Blue 


America. Later he was appointed West 


Virginia state agent. He was one of a Goose at the Colonial Country 
group of men selected by the North | Club. R. M. Franklin had the closest 
\merica for intensive training in its in- | ball in the hole-in-one contest. The 
land marine departments in New York | guest contest was won by H. F. Owsley, 
and Chicago. See 


In 1926 he became manager of the in- — 


surance department of the City Trust | Weldon with ‘iceaiinaes Fore 
Company of Indianapolis, returning aiter 





a time to the North America as Indiana Walter Weldon has resigned as engi- 
general agent for the subsidiary National | "€e" for the Kentucky Actuarial Bureau, 
Security. His next association was with | t© take a post in the engineering depart- 
the Indianapolis agency of Gregory & | ment of America Fore in the western 
Appel, which connection he leaves to office. He is an Armour graduate and 
assume his new tield post. Mr. Coffin 

served as president of the Indiana Asso- 

ciation of Insurance Agents for the past Head of the Order 
two vears., 





W. E. Bayley Succeeds Neuberger 
Hartford 
KE Bayley 


Nebraska 


Fire has appointed Wesley 
special agent in eastern 
succeeding E. V. Neuberger. 


as 


Mr. Bayley has been with Hartford a 
number of years occupying various un- 


derwriting positions. He has had local 
agency experience and for the past few 
vears has been special agent in central 
Illinois. He is entering business ior him- 
self. Mr. Bayley will be located at 317 
Union State Bank building, Omaha 


Scott Made Field Su Supervisor 


Kk. J. Scott, Michigan state agent of 
the Standard of New York since 1933, 
has been appointed field supervisor tor 





Ohio and Michigan, with headquarters 
in Detroit. He plans also to open an | 
office in Columbus. Aiding him in the | 
Michigan field are J. B. Johnston, C. B. | 


Kingman and George Leighton 


Hold Michigan Meetings Sept. 12 





Che Michigan Blue Goose will hold | 
a sports outing at Glen Oaks Golf Club | 
near Detroit the afternoon of Sept. 12. 
The first fall meeting of the Michigan RALPH W. HUKILL 
Fire Underwriters Association will be 
held that morning in Detroit. R. W. Hukill of Norwood, O., spe- 


cial agent of the Great American group 


The Bureau Field Club of Iowa had a] in his state, is presiding this week over 





meeting in Fairfield in the office of the | the deliberations of the annual grand 
Firemen’s group headeuarters there. In | nest conclave of the Blue Goose at Cin- 
the morning the field men of the Fire- | cinnati. Mr. Hukill has gone up through 
men’s had a meeting among themselves. | the various stages in the order. He is 
State Agents Roy C. Stone and L. A. | one of the leaders in the Ohio field. He 
Wilson, both of Fairfield, were in| has visited a number of ponds during his 
harge administration. 








August 3 


has been with Kentucky bureau five 
years. 


E. P. Wilbur to N. J. Field 


Fire Association has transferred E. 
Wilbur to Newark, as special agent for 
Essex and Hudson counties, N. J., from 
his former territory of ‘New Y ork, 
Counecticut and Massachusetts. 


International Golf Tourney Sept. 22 


The international golf tournament of 
the Seattle and British Columbia Blue 
Goose ponds will be played at Shaugh- 
nessy Golf Club, Vancouver, B. C., Sept. 
22. It will determine the winner of the 
\. Z. DeLong Cup. 


Wieber Assigned to Indiana 

The Aetna Fire group has appointed 
\. Wieber as special agent in Indi- 
ana succeeding Special Agent Goodall, 
resigned. Mr. Wieber has earned this 
promotion by the efficient service he has 
rendered in the western department. 


NEWS BRIEFS 

The executive committee and officers 
oft the Indiana Fire Prevention Associa- 
tion will meet Sept. 11 to outline a pro- 
gram for the coming year. 

The California Blue Goose is to have 
a picnic at the Uplifters Ranch in 
Santa Monica Canyon, Sept. 29. Games 
will be played in the afternoon and then 
there will be a steak dinner. Ed Dunn 
chairman of the committee 
F. C. Newcomer, special agent Cotton 
Insurance Association, has moved his 
office from Charlotte to 806 Commercial 
Bank building, Raleigh, N. C. 

The first meeting of the Sunflower 
(Wichita) puddle of the Kansas Blue 
Goose has been called for Sept. 18, due 
to a meeting of the Kansas Fire Under- 
writers Association Sept. 12 in Topeka. 

L. A. Dougherty, former representa- 
tive General of Seattle at Los An- 
geles, has joined Millers National as 
special agent in southern California. 

Sam J. Ogilvie, formerly with Atlas, 
has been appointed agency superintend- 
ent for the Carl N. Corwin general 
agency of Los Angeles. Mr. Ogilvie 
was with the C. A. Colvin office from 
1925-32, then for two years with Na- 
tional Fire in southern -California and 
since 1934 has traveled in the same field 
for Atlas. 


CHICAGO 


STEWART, 


IN 


is 


ot 





KREATOR HOLD OUTING 


Stewart Keator, Kessberger & Led- 


erer, Chicago agency, held its annual all- 
day outing for the staff, office brokers 
and company managers at Glencoe 
country club, Glencoe, IIl., this week. 
Emil L. Lederer, member of the firm, 
Was toastmaster at a dinner 
PUBLISHES “BROKERS TIPS" 

Cramsie, Laadt & Co., general agents 
Northwestern National, Chicago, are 
now publishing a small pocket size 
monthly paper called “Brokers Tips.” It 
is for general insurance brokers and is 
edited by H. Ehresmann, manager of 
the life Freed edacon Each month this 
will go out to brokers, containing infor- 
mation pertaining to forms of coverage 


offered by Northwestern National. 


VRS. DALMAR ENTERTAINS TIBBETT 

Mrs. Hugo Dalmar, head of the Hugo 
Dalmar & Co. agency of Chicago, had 
the distinction of receiving in her home 
in Evanston, Ill., Lawrence Tibbett, the 
famous singer. He had appeared the 
previous evening at a Grant Park con- 
} cert in Chicago before a crowd of about 


Mrs. Dalmar, 


100,000 who 1s a patron 
of music, as treasurer of the Illinois 
Opera Guild, had opened her home and 
was hostess for the benefit of the opera 
students’ fund. Mr. Tibbett appearec 
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when you sell your 
music-loving clients 
protection on their 
valuable instruments. 
+ 
Tell them about the broad 
coverage of a= | 
MUSICAL INSTRUMENTS 
os OPW -: ae On On Oe 4 


* 
They'll like it - they'll buy it! 


{Whi 
A | 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY 


= THE FIDELITY AND CASUALTY COMPANY 
= g BERNARD M. CULVER, President 
Finst AMERICAN FirRE INSURANCE COMPANY 5 aman. 


Eighty Maiden Lane, Maa) New York,N.Y. 


NEW YORK CHICAGO SAN FRANCISCO 


and Indemnity Group 


\ POT re 


Whi 
\ [ 





ATLANTA DALLAS 








8 


HeNATIONAL UNDERWRITER 








on that occasion in 
Jason Whitney, 


the company of 
president of the Chicago 


Opera Company, and he spoke briefly 
to the assemblage. 
Mrs. Dalmar had directed that the 


proceeds of the benefit go to the Wom- 
an’s Symphony girl student group and 
the presentation was made at that time 
by Hugo Dalmar, Jr., 12-year-old son 
of Mrs. Dalmar. Edith Mason, the fa- 
mous opera singer, was a guest on that 
occasion, as was Marie Sudenius Zendt. 
Among those who played was Mrs. 
George Fergus, who is 92 years of age 
and is an accomplished flutist. 

_ Mrs. Dalmar will give another affair 
for the Woman’s Symphony Orchestra 
in September. 


COLLATERAL LINE 


The subcommittee of eight that has 
been discussing the general idea of hav- 
ing the company members of the West- 
ern Underwriters Association responsi- 
ble to a degree to the association for 
observance of organization underwriting 
practices in collateral lines such as 
farm, hail, marine and automobile is 
scheduled to have a meeting in Chicago 
Thursday of this week. At that time an 
effort will be made to frame definite 
recommendations to be submitted to the 
larger committee and, in turn, presented 
at the W.U.A. meeting in White Sul- 
phur Springs in September. The sub- 
committee has been holding meetings 
throughout the summer and has given 
consideration to the various phases of 


what everyone agrees is a difficult prob- 
lem. 


DISCUSSION 


LIFE MEMBERS MEETING 


_W. H. Lininger, president of the So- 
ciety of Life Members of the Northwest 
Association, has called a meeting of the 
officers and executive committee for 
Sept. 11 in Chicago. The date for the 
annual meeting will be set. C. M. Cart- 
wright of THE NATIONAL UNDERWRITER is 





War Risk Rates 
Sharply Higher 


NEW YORK — Marine underwriters 
Wednesday were holding their regular 
weekly meeting here and it is possible, 
though not deemed probable, that some 
revision will be made in the war risk 
rates that were put into effect Tuesday. 
Rates on ships and cargoes to German 
or Italian ports are only given upon ap- 
plication. Should war break out it is 
conceded the capacity of the home in- 
surance market would prove insufficient 
to supply full coverage, and aid would 
have to be supplied by the federal gov- 
ernment. 


The rates effective Tuesday repre- 
sented sharp increases. Some of the 
rates were doubled while others were 


five or six times higher. 








chairman of the entertainment commit- 
tee. D. O. Stine of Reedsburg, Wis., is 
chairman of the memorial committee and 
A. F. Powrie, Fire Association manager 
at Chicago, chairman of the nominating 
committee. The treasurer, W. J. Sonnen, 
will report on the relief fund. There 
has been $479 received and $250 paid 
out. Roy L. Nicholson of the Michigan 
F. & M. in Milwaukee is vice-president, 
as is also D. J. Harrigan, St. Paul 
F. & M., Chicago. 


MORE CHICAGO FIRE FIGURES 


Approximately 300 fire companies op- 
erating in Chicago have filed their re- 
turns with the city controller’s office 
showing fire premiums for the fiscal 
year ended June 30. This is a number 
greater than the filings reported for the 
previous fiscal year up to January, 1939, 
and leaves only a few companies which 
have not reported. The reporting has 
been much speeded up this year by 
James Corbett, head of the fire insur- 
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ance premium tax division. The addi- 
tional figures from late filings are: 

1939 1938 1937 
AIMANCE 6. icvcs $ 56,569 $ 81,459 $ 78, 618 
Amer. Auto.... 5,933 11,454 10,32 5 
Amer. Cent. ... 70,308 62,987 61,299 
Amer. Eagle... 54,893 67,237 57,215 
Amer. Equit .. 139,067 111,144 137,780 
Auto. Mut. R. 1,447 1,313 1,452 
Automobile 159,302 aes alee 
Br. General 8,966 ee er 
California. ....:. 20,901 17,537 18,415 
CRPOMMA 2.0% 8,409 11,621 11,512 
Central, Md. ... 13,507 20,450 17,272 
eee 25,995 32,079 37,535 
City of N. 37,278 51,877 61,000 
Columbia 1,585 15,831 dae 
Commonwealth, 130,997 104,129 122,362 
Comm, is Ss Bear 17,393 17,513 
Continental . 390,069 312,582 6,456 
Eagle Fire, N. Y. 15,154 10,739 13,246 
Eagle Star .... 57,896 52,772 43,528 
Eureka-Sec. ... 23,529 19,335 29,072 
Fidelity-Phenix 171,632 211,252 207,068 
First Amer. ... 39,277 40,389 29,413 
Pernt. OAs. ..2,+2, 31,44; 17,593 90 
Empire State.. 36,377 38,343 44,199 
PERMRIID 450520 67,696 67,409 98,701 
General, Seattle 61,519 104,233 130,686 
Gibraltar F&M. 7,271 5,785 ne 
Globe & Rep... 76,814 85,412 93,409 
Globe & Rutgers 27,106 35,480 42,290 
Hartford Fire... 314,502 362,011 412,872 
Homestead .... 6,246 pe 
Home of N. Y.. 456,355 493,892 527,895 
Homeland ..... 13,078 18,297 1,385 
Imperial Assur. 92,653 76,044 a 
Knickerbocker. 31,335 35,112 19,843 
London Assur.. 116,956 128,913 126,636 
Manhattan F&M 39,351 43,177 24,669 
Maryland ..... 27,78 53,088 56,433 
Mercantile ... 67,347 55,135 60,516 
Merch, & Mfrs. 25,696 27,883 28,445 
Monarch Fire. 30,856 53,088 61,554 
Nat. Security... 19,182 24,447 12,609 
Netherlands 30,721 25,989 7,01 
New Bruns. . 40,294 40,657 46,152 
New York Fire 49,363 re 
eee 139.530 151,899 141,358 
North America. 335,459 308,164 359,715 
Norwich Union. 9,822 80,843 81,808 
No. Br. & Merc. 165,498 154,908 155,479 
PRERTINS 2.0000. 945 77 1,461 
Patriotic ...... 22,698 26,421 27,149 
Paul Revere ... 9,182 8,145 6,355 
Pearl Assur. .. 226,747 284,224 201,393 
Pennsylvania .. 147,872 129,439 134,344 
Phila. F. & M.. 63,476 58,302 62,646 
Phoenix Assur.. 29,058 91,572 111,875 
DR. -scbanseaccs 73,459 91,707 85,432 
Sun Underw. 31,235 35,692 31,907 
Sussex Fire 8,189 8,407 8,535 
Union Assur. .. 14,064 ,099 13,841 
Union, F., A., & G. 25,047 20,460 25,402 
Un't’d Firemen’s 43,284 68,683 acenete 
Un., Mar. & Gen. 7,703 7,281 


Caminetti Announces Plans 
for Investigation Force 


LOS ANGELES — Commissioner 
Caminetti on visit to this city told about 
the investigators employed to check up 
on producers. He announced appoint- 
ment of men to be assigned to the San 
Francisco office for that purpose. E. P. 
Fay, chief assistant in charge of the 
southern California office of the depart- 
ment, announced the names of six of the 
12 men who will work out of the Los 
Angeles office. They are: Lloyd Led- 
better, Ventura, who has had consider- 
able insurance experience and was asso- 
ciated with the Farmers Automobile In- 
terinsurance Exchange; Edward Wall, 
Los Angeles, an agent; J. P. Davaney, 
Los Angeles, for some time manager 
Farm Credit Administration for North 
Dakota, former member Minnesota leg- 
islature in 1937 and member judiciary 
committee which considered the insur- 
ance code revision; O. N. Wilton, Tem- 
ple City, who has had insurance experi- 
ence; Edward Cook, Pasadena, also an 
experienced insurance man, and W. K. 
Henderson, San Bernardino, from 1927- 
1934 was in the insurance business in 
Washington, a portion of the time in 
general agency work. 

The southern California office is to 
have a new home, and will be moved 
from the State building about Sept. 15 
to 621 South Hope street, where a wing 
is being remodeled for the division. H. 
L. Benjamin, liquidation deputy, is in 
charge of the work. Mr. Fay will be in 
charge of the new offices, along with H. 
F. Risbrough, assistant commissioner. 
H. P, Luckhma, administrative assistant, 
is being transferred to southern Califor- 
nia from San Francisco 


Williams Becomes Fire Manager 

LOS ANGELES.—T. A. Williams of 
the Thomas V. Humphreys general 
agency is to be promoted to manager of 
the fire department of the Humphreys 
office. He has been with that office for 
11 years and is one of the best known 
fire underwriters in the city. 
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Federal Crop Cover Pays 
$1,424,616 to Aug. 12 


More than 11,000 wheat growers 
whose 1939 wheat crops were damaged 
have collected indemnities of 2,670,236 
bushels of wheat under the federal crop 
insurance program, according to a re- 
port by the Federal Crop Insurance Cor- 
poration. The value of the indemnities, 
disbursed to growers up to Aug. 12 was 
$1,424,616. 

More than 170,000 “all-risk” policies 
were written, insuring growers of either 
50 or 75 percent of their average yield. 
More than 90 percent of the policies 
were for 75 percent coverage. {srowers 
paid premiums representing 4,243,000 
bushels of wheat. 

The corporation’s wheat position as of 
Aug. 11, was: Premiums received, 7,243,- 
053 bushels; wheat sold or delivered to 
pay indemnities, 3,141,586 bushels; wheat 
on hand, 4,101,467 bushels. 

A majority of the claims paid have 
been in cash equivalent. Indemnities 
representing only 7,397 bushels of wheat 
have been paid “in kind” with warehouse 
receipts for wheat in storage. 

The largest number of indemnities 
have been paid in Nebraska, where 2,614 
growers have received $217,846, repre- 
senting 433,101 bushels of wheat. Texas 
growers have received the greatest 
amount of indemnities, with 2,029 grow- 
ers paid $454,525 representing the equiv- 
alent of 844,989 bushels. In general 
concentration of indemnities reflects 
widespread crop losses in the southwest 
wheat belt. 


Southern Group in New Home 
Formal opening of the new home of- 


fices in the William-Oliver building, 
Atlanta, of the Southern Insurance 


Securities Corporation and its affiliates 
Southern Life and Southern Fire & 
Marine Insurance Company of Georgia, 
was held. 

Several hundred prominent business 
and professional leaders, state, county 
and city officials, including Mayor 
Hartsfield and a delegation from the 
city hall, and others, called during the 
reception hours. 

The opening of the new home offices 
Was coincidental with the fourth anni- 


versary of the founding of Southern 
Life. 
Graham West, city comptroller and 


secretary of Southern Life, presented 
the floral decorations from the Southern 
offices to Mayor Hartsfield for distribu- 
tion to the patients in Grady Hospital, 
following the reception. 


Culver, Wamer Back from Europe 

B. M. Culver, president America Fore, 
and Harold Warner, U. S. manager 
Royal-Liverpool, arrived from Europe 
Tuesday. Both are scheduled to give tes- 
timony before Federal Master P. V. 
Barnett at Kansas City Sept. 7 in the 
Missouri rate hearing. 


George Du R. Fairleigh, editor of the 
“American Agency Bulletin,’ and Lena 
Moore Fisher, daughter of Mrs. George 
Harmer Moore of Tennille, Pa., will be 
married Oct. 12 at the Little Church 
Around the Corner in New York City. 
After a short wedding trip. they will 
make their residence at 75 Bank street 
in Greenwich Village, New York. Mr. 
Fairleigh joined the “American Agency 
Bulletin” in 1936 after an 11-year as- 
sociation with the “Insurance Field” 
in Louisville as assistant secretary. He 
was also advertising manager of the 
Louisville Junior Board of Trade. He 
was managing editor of the “American 
Agency Bulletin” until the resignation 
this past summer of Jennie Sue Daniel, 
when he was made editor. 





FOR SALE 

Old established General Insurance Agency in a 
prosperous city located in Fox River Valley. 
Price $12.000.00. Owner retiring. Replies held in 
confidence. 

Address K-34. The National Underwriter 
175 W. Jackson Boulevard 
Chicago 
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GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. «+ Incorporated 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. + Incorporated 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 


DETROIT, MICH. - Incorporated 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 


BOSTON, MASS. + Incorporated 1910 


THE NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N. C. + Incorporated 1868 


COUNTY FIRE INSURANCE COMPANY OF PHILADELPHIA 


PHILADELPHIA, PA. + Incorporated 1832 


THE AMERICAN NATIONAL FIRE INSURANCE COMPANY 
COLUMBUS, O. + Incorporated 1914 








DIRECTORS GREAT AMERICAN INSURANCE COMPANY 
DANIEL R. ACKERMAN. . New York City | LOUIS W. DOMMERICH New York City | JESSE S. PHILLIPS 


Vice-President and Secretary, Great American L. F. Dommerich & Co., C 
Insurance Company 





came D GARET stew Yoke JOHN H. HILLMAN, JR...... Pittsburgh of New York 
A je OPNE cecccceeee ew Yor ity Chairman of the Board, Hillman Coal & Coke Co. 
: , , HOWARD C. SMITH..... 
CRF Oe rs Soren se ee | ous ON: ..... New York City | Estate Trustee 
Chairman of the Beard, Bliss, Fabyan & Co., 

H. DONALD CAMPBELL. New York City Cotton Goods Commission Merchants PHILIP STOCKTON............. 

President, Chase National Bank of New York PERCY H. JOHNSTON New York City —. oa. Committee, The First 

. wee joston 


ARTHUR O. CHOATE... . New York City Chairman of the Board, Chemical Bank & Trust Co. 








? ROY B. WHITE......... 
en SAMUEL McROBERTS. .. .New York City President, Western Union Telegraph Company 
JOHN M. DAVIS........ New York City | ALEXANDER R. PHILLIPS. New York City ; 
President, Delaware, Lackawanna & Western Vice-President, Great American Insurance GARRARD B. WINSTON . New York City 
Railroad Co. Company Shearman & Sterting, Attorneys 
WHUREIAIG BG ee sono ce dec i ecnccccx New ven City 
President, Great American Insurance C and Affiliat 








Vice-President, Great American Insurance Com- 
pany. Formerly Superintendent of Insurance 


























10 


PROMINENT AT 


AUNATIONAL UNDERWRITER 





WASHINGTON AGENTS CONVENTION | 

















PAXTON, Walla Walla 


State President 


HARRY 


Canteen Semen Stock 
Record Surpasses Bonds 
The 
ment 
article 


current edition of the “Invest- 
Counsel Annual—1939” carries an 
by D. C. Rose of Brundage, 
Story & Rose, developing the theory 
that those fire insurance companies 
which have made proportionately heavy 
investments in common stocks through- 




















percent to 5 percent. 





out the years have achieved better re- [he companies characterized as least 
sults. than those companies that have | successful had common _ stock invest- 
been committted primarily to bonds. | ments amounting to from 10 to 28 per- 
He makes a comparison of what he | cent of the portfolio and bond invest- 
calls the three most successful fire com- ments running from 54 to 62 percent. 
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W. H. MENN, Los Angeles W. A. SULLIVAN, Olympia, Wash. 

National President Washington Commissioner 
| panies in the investment field and the} The “average annual accomplishment” 
| three least successful. Those character-| of these companies for the 35 years 
lized as most successful had common] ranges from 2.6 to 3.2 percent. 
stock investments amounting to from The ‘ ‘average annual accomplishment” 
38 to 42 percent of their portfolio and| of the 25 leading fire companies for 
bond investments running from 27 to] 1908-1938 was 6.05 percent from stocks 
35 percent. For the 35 years, 1903-| and 4.43 percent from bonds, according 
1938, these companies had an average | to the author. 
of what the author calls “average an- 
nual accomplishment,” ranging from 4.6 


Knowledge of Agent Was 
Main Factor in Decision 


The United States court of appeals 
for the 8th circuit considered an appeal 
case from the district court of the 
United States for the district of South 
Dakota in Hartford Fire vs. Logan 
Grain Company. 

The Logan Grain Company owned 
two grain elevators and was the holder 
of policies with the Hartford Fire cov- 
ering the property. Fire destroyed both 
elevators but the company denied liabil- 
ity on the ground that the policies con- 
tained provisions that rendered them 
void if the object of the insurance was 
personal property or encumbered by a 
chattel mortgage. The property was 
encumbered by a chattel mortgage but 
evidence showed that the agent of the 
Hartford Fire knew at the time the poli- 
cies were issued that an unrecorded 
agreement existed between Logan 
Grain Company and McCarthy Brothers 
& Co., for advancements made to the 
Logan Company. Attached to the policy 


was the loss payable clause denoting 
McCarthy Brothers Company as _ the 


beneficiary. Judgment was rendered for 


the Logan Grain Company in the trial 
court. The Hartford Fire claimed er- 
ror, asserting there was no waiver un- 
der the facts mentioned. Breach of for- 
feiture provisions in fire policies 
the higher court said, do not render the 
policies void but merely voidable, but 
such provisions can be waived or the 
company may be estopped to urge the 
forfeiture because of knowledge of 
the existence of an encumbrance prior 
to the issuance of the policy as in this 
case. 


Selling Leads to Higher Posts 


Selling is coming to be more and more 
appreciated as a stepping stone to top 
corporate executive positions, according 
to the Investors Syndicate’s annual sur- 
vey of graduates’ employment prospects. 
The survey also indicates increased in- 
terest in insurance on the part of gradu- 
ating classes, as well as greater demand 
on the part of the companies. 

S. J. Berard, placement officer Brown 
University, reported that there has been 
an increase in the demand for men in the 
insurance field. A leading college for 
men in Indiana reports that “there is a 


— 31, 1939 


strong swing to college men in the in- 
surance companies.” 

\ Connecticut college reported that 
“all the Hartford insurance companies 
are hiring our men.” A nationally known 
Massachusetts college stated that “we 
are placing some of our graduates this 
year with leading life insurance compa- 
nies.” A nationally known Kentucky 
college observed that “insurance compa. 
nies are seeking men to grow with their 
business.” 

Of the nine large corporat 
in the report on the survey frequent 
campus recruiters, two are insurance 
companies, Aetna Life and Travelers. 


ions listed 


is 


Universal and Virginia 


J. T. Byrne, vice-president and secre 
tary of the Universal of New Jersey, 
states that the report that the company 


is planning to enter Virginia with P. 
Lester Hawks as special agent is unwar- 
ranted. Vice-president Byrne had some 
conversation with Mr. Hawks but did 
not indicate that the company would en- 
ter Virginia or that it would appoint 
him as special agent. 





To Resume Sweeney Hearing 


LOUISVILLE — The Kentucky de- 
partment will resume hearing Sept. 12, 
of charges against W. T. Sweeney, of 
W. T. Sweeney & Co., Louisville local 
agency, who was called up for sus- 
pension of license for alleged violation 
of proper rate application in writing fire 
policies, 

Dean & Silliman Appointed 

National Fire & Marine is now 


licensed in North Carolina and is repre- 
sented by Dean & Silliman of Charlotte. 
Dean & Silliman represent the company 
general agents also in South Carolina. 


as 


Kentucky Fund Covers $12,700,000 


FRANKFORT, KY.—Kentucky un- 
der its present “insurance fund” ar- 
rangement carries $12,744,559 fire and 


tornado insurance on state buildings, with 
premiums amounting to $108,115, a sur- 
vey here shows. The insurance depart- 
ment is custodian of the fund, which was 
created in 1936 by the legislature. Be- 
fore July 1, 1936, state properties were 
insured through local agents. New rein- 
surance of all risks over $200,000 is han- 
dled through Springfield F. & M. 


Geisler Heads Bridge Committee 

NEW YORK—Members of the in- 
surance advisory committee of the Amer- 
ican Toll Bridge Association for the 
present vear are: E. W. Geisler, Fred S. 
James & Co., Pittsburgh, chairman; D. 
F. Cox, Appleton & Cox; Arnold 
Grasse, Home; L. R. Ross, Phoenix of 
Hartford, and John Waldron, Fred S. 
James & Co., New York 


E. B. Eady, presently 
Fire Companies Adjustment 
Huntsville, Ala., is to become 
of the Montgomery, Ala., office. 
Hart, now manager at Montgomery, 
ceeds Mr. Eady at Huntsville 

Commissioner Caminetti of California 


has appointed W. P. Wood counsel for 





manager for 
Bureau at 
manager 
C. M. 


suc- 


the liquidation division in the Los An- 
geles office, succeeding Eugene P. Fay, 
recently named chief deputy commis- 
sioner. 


William Bower, vice-president of the 
Central Fire Agency and head of its 
Brooklyn office, accidentally shot by a 
stray bullet while vacationing in Ten- 
nessee, er to a hospital in 


Waynesville, N 





1s 





broker, 
busi- 


City 
in the 


Percy A. Gaddis, Jersey 
is celebrating his 50th year 
ness. 
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Everybody believed the earth was flat... until Columbus proved 
otherwise. Many people still assume that business is flat in the 
summertime ... but every day alert Agents are proving that 
insurance sales are to be had by those with energy enough to go 
after them. Fire and other hazards don’t “lay off’ during warm 
weather; people still need insurance... and will buy it when it 
is persuasively suggested to them. North America Agents are 
supplied with advertisements, folders, sales letters and other 
helps to thaw out summer sales. 


See our advertisement in the Aug. 
14th issues of Life and Time and 
Aug. 5th issue of Business Week. 
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Write practically every form of insurance, except life. 
Founded 1792 
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The Survival of the Fittest 


N. CAverLy of the 
in his address be- 
ASSOCIATION of 
very 


VICE-PRESIDENT R. 
Fipetiry & CASUALTY, 
before the INTERNATIONAL 
INSURANCE COUNSEL, spoke in a 
illuminating way about the background of 
the casualty and bonding business as rep- 
resented by the companies that have sur- 
‘ of time, the conse- 
and boom. He 
fact that in all 
that have 


vicissitudes 
quences of panic 
called attention to the 
cases of successful companies 
emerged from small beginnings there was 
a strong individualist at the head, a man 
personality, but the day is 
gone, for such a president. The 
administrator of today an entirely 
different problem than the man of yester- 
day. Today the companies are great con- 
cerns with immense organizations and many 


vived the 
war, 


of dominating 
he said, 
has 


complexities 

In calling the roll of companies that 
started from small stature, gradually de- 
veloped and today are institutions of im- 
posing magnitude, he said there is a reason 
survived and others, the great 
majority, rest in the insurance graveyard 
in oblivion. The companies that have gone 
through these trying experiences and today 
ever have always en- 
to be honest, just and 


why these 


are sounder than 


deavored, he said, 


fair, not only to the premium payers but 
likewise to the humblest claimant. There 
has been a moral background as well as a 
financial one. 

Then these great leaders have not at- 
tempted to do strange and untried things. 
They have not been plungers. They have 
been conservative and yet they have hada 
They have not tried to defy eco- 


vision. 

nomic and insurance laws. They have 
read the stars and charted their course ac- 
cording to sound experience. They have 


realized there are only 100 cents in a dollar 
and have not endeavored to sell their in- 
demnity below cost price. They have not 
tried to cut corners and do tricks. They 
have had in mind, of course, the best in- 
terests of their agents and of the people 
who pay the premiums. 

Speaking of these pioneer individualists, 
Mr. CAveERLY said, “These men were all 
individualists of the first order. Perhaps 
the individualist who has the 
pioneering spirit. It was their daring, 
though tempered by sound judgment; their 
conservatism, though illuminated by vision; 
that launched and steered on uncharted 
seas the ventures that formed the founda- 
casualty and bonding business 


it is only 


tion of the 
of today.” 


National Bureau Moves Forward 


[N A SIX months period full of changes 
unprecedented 
the 


in the casualty business, 
both as to number and as to extent, 


change in attitude and action of the Na- 


TIONAL Bureau or CasuaLty & SURETY 
UNpERWRITERS has probably been more 
important than the details of various 
innovations. For the first time in many 
years, the bureau has taken the ini- 
tiative. Instead of making changes after 
non-bureau carriers have inaugurated 
them and skimmed the cream off the 
business, the bureau, in several cases, 


has originated changes and caught its 
competition flat footed. 
riers, getting a dose of their own medi- 
have not liked it. Agents of bu- 
however, are finding the 


Competing car- 


cine, 
reau companies, 
prescription very palatable in these com- 
petitive times. 

Whether any person or any particular 
responsible for this 
but there can be 
condition is a 
Even the most 


group of persons is 
about-face is not certain, 
no that the new 
healthy one for everybody. 
severe critics of the bureau, 
have had the opportunity of 
acquainted with the personnel of that 
organization, have recognized that the 
organization is staffed by men of ability 


question 


once they 
becoming 


A bureau employe, like an 
of any other association, has 
Seldom can he 
Usually he must 


and vigor. 
executive 
a multitude of bosses. 
follow his own course. 
obtain the approval of many and fre- 
the minority of his employers 
It is no secret that 


quently 
can block his path. 
on more than one occasion the bureau 
staff has been convinced of the sound- 
ness of a plan initiated by non-bureau 
carriers, but has not been permitted to 
It seems logical that the ex- 
ecutives of companies have 
become convinced of the for ag- 
gressive action and are giving the bu- 
freer hand than formerly. 
Whatever the cause, the result is bound 
to be favorable. It does not take much 
acumen to predict that the 1939 com- 
parative showings will not put the bu- 
reau companies in the same light as 1938 


follow it. 
bureau 
need 


reau staff a 


and prior years. 

It would be silly to predict that all 
future innovations would come out of 
the bureau, or even to hope for this. 
Such a situation would be as unhealthy 
for the business as the old condition of 


the bureau resisting every change as 
long as it could. There will always be 
a field for the independent operator 


| and many wholesome developments 
should and undoubtedly will originate as 
independent innovations. Competition 


is and will remain the greatest stimulant 
of progress. But executives of bureau 
companies and agents seeking to sell 
the products of these companies have 
a right to expect that this organization 
will be on its toes and that at least a 
reasonable amount of progress will be 
initiated by it. There was understand- 
able cynicism in many quarters when 
the word got around that the bureau was 
going to adopt an aggressive course. It 
has certainly confounded these cynics 
with actions instead of words. To quote 
a prominent and able member of the 
bureau staff: “There is still life in the 
old mare.” 

By no means would we presume to 
advise any company whether it should 
operate in or out of the bureau. By the 


same token, we would not advise the 
bureau how to work toward increasing 
its membership. We do not know 
whether it hopes or wants more com- 
panies to join or rejoin. But the present 
state of affairs has immeasurably 
strengthened the bureau’s position, re- 
gardless of its objectives. Whether the 
desire is to serve its present members 
or to appeal to prospective members, or 
both, any organization must have some- 
thing to offer. Agents and companies 
should be able to look to the bureau for 
intelligent solutions to problems, for a 
reliable guide to steady progress, and 
for stimulating leadership. It appears 
that they now can do this. It is sig- 
nificant that it has been some time since 
we have heard the once popular remark, 
“If I were managing a casualty com- 
pany, I don’t know why I’d fool with 
the bureau.” 








PERSONAL SIDE OF THE BUSINESS 








T. K. Byrne, vice-president and secre- 
tary Birmingham Fire, Birmingham, 
Ala. has been out of his office since 
July 29 on account of illness, and doc- 
tors advise that it will be two months 
more before he will be able to return. 
He has been in the insurance business 
30 years and an official of his company 
since it was founded. 

Wray H. Griffith, son and partner of 
W. E. Griffith of W. E. Griffith & Son, 
independent adjusters, San Francisco, 
was seriously injured when the automo- 
bile in which he was riding went over 
a bank into a river between Reno, Nev., 
and Truckee, Cal. He suffered a frac- 
tured skull and other injuries. Mrs. 
Griffith was also seriously injured, as 
were the three others in the car. 

John Havekost, president of the Farm- 
ers Mutual of Hooper, Neb., and for 
several years president of the state asso- 
ciation of mutual fire companies, has 
been named state treasurer to succeed 
Dr. T. W. Bass, who dropped dead. The 
$1,000,000 bond of Dr. Bass died with 
him, but T. B. Strain, Lincoln banker, 
has arranged with the 14 surety compa- 
nies that were on that bond to transfer 
it to the newly-named treasurer. 

W. L. Wallace, vice-president Pacific 
National Fire in charge of eastern and 
middle western operations, left San 
Francisco for his headquarters in Phila- 


delphia, stopping for a brief visit at the | 


western department in Chicago. He at- 
tended a conference of executives and 
managers at the home office and also 
spent his vacation in California. 

E. W. Elwell, United States manager 
of the Royal Exchange group, returned 
to New York on the Mauretania last 
Friday, after a visit of several weeks to 
the head offices of the Royal Exchange 
and the ‘Car & General in London, and 
with his parents in Hoylake, Eng. 

Western Manager Carl Claussen of 
the London & Lancashire Fire always 
makes it a point to go to Clear Lake, 


Ind., over Labor Day and spend a few 
days fishing with Local Agent Cook 
of Fort Wayne. 30th are old time 


friends. After Mr. Claussen attended the 
meeting of the Upper Peninsula Asso- 


ciation of Insurance Agents in Michi- 
gan he went on a fishing trip and was 
quite successful in his activities. 

The St. Joseph, Mo. “News-Press,” in 
a recent issue has a cut on its first page 
captioned, “Tobacco Crop Luxuriant.” 
It shows John A. McGee, well-known St. 
Joseph local agent, examining a stalk of 
tobacco in the large field of leaf on his 
farm five miles south of the city. The 
plant in the photograph, shoulder high, 
is in bloom. 

James Gilbert Leigh, III, of Little 
Rock, member of the firm of L. B. Leigh 
& Co., general agents, and Miss Flor- 
ence i. Jones of Youngstown, O., wiil 
be married Sept. 7, at St. John’s Epis- 
copal Church in Youngstown. Mr. 
Leigh is a son of the late J. Gilbert 
Leigh, who died a few months ago. 

J. M. Byrne, Jr., Newark local agent, 
has been named a trustee of John Mar- 
shall College, Jersey City. 

Mrs. Daisy M. Humphreys, cashier of 
the Factory Insurance Association of 
Hartford, received on Monday a basket 
of 35 roses and the congratulations and 
good wishes of her friends and associ- 
ates, the occasion being her completion 
of 35 years’ service with the F. I. 





DEATHS 








C. F. Foley, 71, president of the Paul- 
Foley Co., Lockport, N. Y., died after a 
long illness. He was secretary and for- 
mer president of the New York State 
Automobile Association and a director 
of the American Automobile Associa- 
tion. He entered the insurance field in 
1915. 

Otto E. Schaefer, president of West- 
chester Fire for the past 20 years and an 
employe of the company since 1889, died 
at his home in New York last Thursday, 
following an illness of two months. 

Mr. Schaefer began his business career 
as an office boy with Westchester Fire 
just a_ half-century ago, advancing 
through the different grades until he be- 
came its chief executive in 1919. Previ- 
ously he had been appointed assistant 
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secretary in 1907; secretary eight years 
thereafter, and in 1916 was elevated to 
vice-president-treasurer, so continuing 
until his election as president. 

His outside activities at different times 
included the presidency of the New York 
Fire Insurance Exchange; chairman of 
the finance committee and subsequent 
presidency of the New York Board; 
chairman of the advisory committee of 
the Reinsurance Clearing House; chair- 
man of the Eastern Underwriters’ Asso- 
ciation’s committee on the status of 
agencies; director Underwriters Salvage 
Co. and a member of the committee on 
laws of the National Board. 

While Mr. Schaefer had an intimate 
knowledge of all phases of fire under- 
writing, his work with Westchester for 
a number of years past had been largely 
restricted to the financial operations of 
the Crum & Forster group, of which his 
company became a member in 1928. 
He was likewise a director of North 
River, one of the associated corporations. 

The New York Board and the New 
York Fire Insurance Exchange were 
represented at Mr. Schaefer’s funeral by 
official committees. Representing the 
New York Board were Hart Darling- 
ton, Norwich Union; C. A. Nottingham, 
Royal-Liverpool; J. W. Nichols, Queen, 
and E.:C. Niver, executive vice-president. 

The exchange committee consisted of 
W. R. Crane, Crum & Forster; S. T. 


Perrin, Perrin Organizations; J. W. 
Russell, Aetna Fire, and R. R. Martin, 
Atlas. 


Stricken while leading the drum and 
bugle corp of the Shrine Temple there, 
Fitzgerald Atkinson, 42, Nashville local 
agent, died before reaching a_ hospital. 

H. H. Hicks, local agent of Tarboro, 
N. C., was killed when the plane in which 
he and several other men were travel- 
ing from Tarboro to Raleigh oragues in 
the vicinity of Rocky Mount, N. 

E. W. Carr, office manager et “Lee J. 
3est agency, Dunn, N. C., died there after 
a serious illness resulting from self-in- 
flicted wounds. 

Norman M. Jack, 54, Los Angeles in- 
surance broker, 18 years with the Matt 
T. Mancha agency, and at the time of his 
demise head of the Norman M. Jack Co., 
died there. 

Thomas Ashley, 73, for 40 years an in- 
surance broker in Boston, associated with 
the Travelers, died suddenly at his home 


in Scituate, Mass. 

Guy G. Hirsch, for 35 years a solicitor 
for I. Reinhardt & Son, Dallas, died in 
a hospital there. He started with the 
Reinhardt agency when he was 17. 

B. T. Rogers, 65, a local agent in 


Knoxville, Tenn., for 12 years, died there. 


George Weiler, 59, head of Weiler & 
Sons agency, Burlington, Wis., died at 
his home. 


McCord to Urge Nationwide 
Fire and Casualty School 
JACKSONVILLE, FLA—As a 


re- 
sult of his experience with the three 
insurance schools held by the Florida In- 
surance Agents Association under his 
direction, L. P. McCord, who is chair- 


man of the publicity and education com- 
mittee of the National Association of 
Insurance Agents, will recommend to the 
executive committee of the National 
association at its meeting in October 
the establishment of a fire and casualty 
school or college somewhat comparable 
to the American College of Life Under- 
writers, which grants the Chartered Life 
Underwriter degree. 


Gano Wright, 84, Gives Party 

CINCINATI.—Gano Wright, who 
has one of the longest records of service 
in the business, gave a luncheon on his 
84th birthday for a number of insurance 
friends. Mr. Wright started in the old 
western department of Aetna Fire at 
Cincinnati under F. C. Bennett 65 years 
ago. He represented Aetna on a part 
time basis while he was still in school 
several years prior to that. Mr. Wright 
later went into the field for Aetna. He 
established his local agency 52 years ago 
and has continuously represented Liver- 
pool & London & Globe since he started. 
Standard Accident has been represented 
in his office 47 years and the youngest 
company 28 years. 

Mr. Wright is the oldest living presi- 


FieNATIONAL UNDERWRITER — 








dent of the Cincinnati Fire Underwriters 
Association and the Ohio Association of 
Insurance Agents. He is a past vice- 
president of the National Association of 
Insurance Agents. 











CONVENTION DATES 





Aug. 31— Washington Agents, Hotel 
rn Bellingham. 
Sept. 6-8—Iowa Agents, Hotel Han- | 
sore. Mason City. 
pt. 7-8—Oregon Agents, Pilot Butte 
m. a 
Sept. 7-8—New Jersey agents, Ber- 


a Hotel, Asbury Park. 
Sept. 8-9—Minnesota Agents, Brainerd. 
Sept. 8-9—Montana Agents, Butte. 





Sept. 13-15 — Pennsylvania Agents, 
Galen Hall, Wernersville. 

Sept. 11-13—International mg J Assn., 
Westchester Country Club, Rye, N. Y. 


Sept. 15-16—Colorado Agents, Shirley- 
Savoy Hotel, Denver. 

Sept. 19- -20—Michigan Agents, Ban- 
croft Hotel, Saginaw. 

Sept. 19-20 — Western Underwriters 
PP i Greenbrier Hotel, White 


Sulphur Springs. 

Sept. 21, Vermont Agents, Basin Har- 
bor, Lake ‘Champlain. 

Sept. 22-23—-New Mexico Agents, Fran- 
ciscan Hotel, Albuquerque. 

Oct. 1- 3—Insurance Advertising Confer- 
ence, Statler Hotel, Boston. 

Oct. 2-5—National Association of In- 
Surance Agents, Statler Hotel, Boston. 

Oct. 9-12—Annual Casualty Conven- 
tion, Greenbrier Hotel, White Sulphur 
Springs, W. Va. 





A sprinkler head is designed to do just one 


thing—to release a flood of water when a fire 


occurs. 


But other functions are necessary to com- 
plete protection which the sprinkler, alone, 
cannot perform. The sprinkler cannot summon 
the fire department...shut itself off when the 
fire is out...or give warning when any trouble 
condition develops that would impair the use- 
fulness of the system in case of fire. 

There is a way to make the sprinkler “speak 
for itself’—through A.D.T. Sprinkler Super- 
visory and Waterflow Alarm Service. Under 
such supervision, the sprinkler system is elec- 
trically connected to an A.D.T. Central Sta- 
tion, to which signals are automatically trans- 
mitted when abnormal conditions occur, assur- 


ing immediate corrective action. 
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_Oct. 13-14—Insurance Federation of 
New York, Hotel Arlington, Bingham- 
ton. 

Oct. 16-18 — Ohio Agents, Biltmore 
Hotel, Dayton. 

Oct. 18-20—Kansas Agents, Jayhawk 
Hotel, Topeka. a 

Oct. 19-20—Wisconsin Agents, Hotel 
Wausau, Wausau. 

Oct. 19-20—Tennessee Agents, Hotel 
Hermitage, Nashville. 

Oct. 19-21—Maryland Agents, Carvel 
Hall, Annapolis. 

Oct. 23-24—Missouri Agents, Elms 
Hotel, Excelsior Springs. 

Oct. 25—South Dakota Agents, Huron. 
Nov. 8-9—JIllinois Agents, Abraham 
Lincoln Hotel, Springfield. 

Nov. 9-10.—Indiana agents, Indianap- 
Olis Athletic Club, Indianapolis. 

Nov. 13-15—California Agents, Hotel 


Oakl: and, Oakland. 





MARING THE 
SPRINKLER 


Central Station Supervision performs the 


following functions: 


1—Automatically summons the fire depart- 


effectiveness. 


ment the instant a sprinkler head opens, or 

a serious leak occurs. 
2—Automatically detects and reports to the 

Central Station trouble conditions that 


might impair or nullify the sprinkler’s 


Not only will this automatic supervisicn assure 
your clients of maximum protection—it often 
results in substantial savings by making it 
possible to revise or eliminate other less effec- 
tive, but more costly protection measures. 
For unsprinklered properties, A.D.T. pro- 
vides Aero Automatic Fire Alarm Service to 
prevent belated discovery and delayed alarms. 


Write for free descriptive booklets. 


A.D.T. SPRINKLER SUPERVISORY 
and WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Counsel Federation 
in Annual Muster 
This Week at Rye 


Number of Important 
Addresses Are Presented 
by Authorities 
NEW OFFICERS ELECTED 
President—Scott Fitzhugh, Memphis 
(reelected). 


Vice-presidents—F. W. Hackett. 
Montreal; S. M. Hollander, Newark: 


G. A. Farabaught, South Bend, Ind.: 
D. B. Sugarman, Syracuse, N. Y.; John 
H. MeNeal, Cleveland; P. N. Booth, 
Louisville. 

Secretary—John A. Millener. Roch- 
ester, N. Y. (reelected). ‘ 
By DOROTHY B. PAUL 
RYE, N. Y.—“The reason so many 
able and distinguished lawyers have 
joined the Federation of Insurance 


Counsel is because lawyers worth while 


are conscious of the fact that they must 


their time to 
which affect not only 
life, 


devote some of matters 
their 
affect 


President 


professional 
the 
Scott 


which also 


generally,” 


but public, 


said Fitz- 


hugh, Memphis, in the opening address 


at its third annual convention. 

“An association which has for its ob- 
jectives and purposes the bringing to- 
gether of a large number of lawvers 
who specialize largely, or to a certain 
extent, in the practice of insurance law, 
so that there may be established a higher 
standard of efficiency in performing 
gal service in behalf of insurance 


le- 
com- 


panies, and so that friendly cooperation 
may be stimulated, is highly important 
and should be heartily supported,” he 


continued. “In our annual conventions 
an excellent opportunity is afforded the 
members to discuss and interchange 
their views relative to court decisions, 
which are handed down each year, in- 
volving insurance contracts, and to ob- 
tain valuable information as’ to many 
matters of far reaching importance to 
themselves and their clients.” 


Liauidation of Companies 


Mr. Fitzhugh reported that satisfac- 
tory progress has been made during the 
past vear in securing quality members. 
He described a letter writing campaign 
which he has carried on himself during 
the past 12 months which has resulted 
in securing 41 new members. 

_ He mentioned the committee on uni- 
form legislation for the liquidation and 
rehabilitation of insolvent insurance com- 
panies of which Irving Waldman, New 
York City, is chairman. In his report 
Mr. Waldman said that the legislatures 
of Illinois and Vermont have enacted 
legislation similar to that of New York 
in respect to reciprocal liquidation of 
insurance carriers and expressed the be- 
lief that the missionary work done by 
(CONTINUED ON PAGE 21) 











Explains Changes Noted 
in the Casualty Field 


K. Campbell of Seattle, manager of 
the northwest office of the National Bu- 
reau of Casualty & Surety Underwriters, 
spoke before the meeting of the Idaho 
Association of Insurance 
Valley, Idaho, discussing the question, 
“Where are we going in the casualty in- 
surance business?” He said that events 
of the past year and a half have raised 
innumerable speculative questions re- 
garding the casualty business. There 
has been a great change in this field. 
The introduction of a safe driver reward 
plan seems to have set the stage for 
the most recent automobile rating plan. 
He said that plan has met with favor- 
able public response. From a company 
standpoint the improvement in loss ex- 
perience is remarkable. Recently the 
Washington State Agents League con- 
ducted a survey among their members 
and it was a surprise to opponents of 
this plan to find a number of agents 
advocating its use in Washington where 
there is practically automobile rate parity 
among all companies. 


Caused a Sensation 


The new automobile rating plan caused 
a tremendous sensation. Non-bureau 
companies claimed it was the start of a 
rate war. Insurance commissioners were 
alarmed that it would force small com- 
panies out of business. Others declared 
that it could not be justified. Mr. Camp- 
bell gave the reasons for this important 
move. He said that for the last 10 
years the mutuals, reciprocals and non- 
bureau stock companies had made large 
increases in automobile premiums. Three 
devices have been used, dividends, excess 
commissions and rate differentials. Dur- 
ing this period, he asserted, the only 
rates which were backed by a sufficiency 
of experience were those issued by the 
National Bureau. In addition some com- 
panies that had been members of the 
National Bureau withdrew, which made 
a decrease in the volume of experience 
used. New companies were formed and 
operating as independents, they ac- 
counted for a share of the writings. The 
problem of the uninsured motorists was 
a serious one. Considering all of these 
facts, Mr. Campbell said, it was essen- 
tial that a change in rating private car 
business come about. 


Bureau Companies Not Asleep 


The National Bureau companies, he 
asserted, with some emphasis, have not 
been asleep. They have been watching 
developments intently and making statis- 
tical studies of all rating plans intro- 
duced. To his knowledge, he said, the 
bureau for the last five years has been 
collecting plans and experience. Re- 
quests of various insurance departments 
for certain rating plans have been in- 
vestigated. A study disclosed, he said, 
that cars not used in business showed a 
loss cost of from 23 to 26 percent below 
cars used in business. The total volume 
studied amounted to $25,000,000 in pre- 
miums. The new plan has only been 
introduced in so-called unregulated 
states. In regulated states or those 
where the bureau has based the rate on 
practically all of the automobile writings 
in the state, the plan has not been intro- 
duced. 


Agents at Sun | 


Mr. Campbell said that in the unregu- 
lated states, the non-bureau stock com- 
panies and mutuals were rapidly taking 
a big portion of the automobile business, 
leaving the bureau inadequate experience 
upon which to base rates. For instance, 
in Washington in 1932, he reminded the 
agents that the bureau companies in- 
creased rates 30 percent. The non-bu- 
reau companies that had been 15 percent 
below upped their level to keep the same 
proportionate cut. The bureau business 
decreased until its companies only had 
about 25 percent of the business. Com- 
missioner Sullivan was interested in stab- 
ilizing rates. The agents successfully 
requested the bureau to reduce rates to 
meet the non-bureau level. After an- 
other flare-up the bureau met another 
cut of 15 percent and since then there 
has been practically rate parity in Wash- 


ington. This was a concerted action 
substantiated by the Casualty Insur- 
ance Association of Washington to 


overcome the reluctance of the bureau 
because its experience indicated higher 
rates were needed. Since rates were re- 
duced, Mr. Campbell said, the National 
Bureau companies have increased the 
number of cars written from 15,022 to 
25,784 in the state, and reduced the loss 
cost per car substantially from $15.09 
to $10.61 in the state of Washington. 
Mr. Campbell feels confident that the 
Washington experiment aided the bureau 
companies in realizing that unless scien- 
tific rate making is based on a high per- 
centage of total experience in a certain 
territory the rates produced are apt to 
be successfully undercut by plans devised 
to attract preferred business. 


Rip Van Winkle Days Over 


It is this awareness on part of the 
National Bureau companies, he said, 
which leads him to surmise that the 
seeming Rip Van Winkle days are over. 
Each week, he said, it seems a new 
coverage is developed. He called atten- 
tion to four recent actions. 

1. Grantors protective liability insur- 


auce covering bodily injury liability with 
accidents which 


respect to may occur 
after sale of property. 

2. Automobile medical payments cov- 
erage, that is, coverage for guests. 


3. ‘Coverage for government or gov- 
ernmental subdivisions using govern- 
ment-owned automobiles. 

4. Recent change in making a com- 
plete and more readily understandable 
owners, landlords and tenants’ manual. 

The agents, he said, should appreciate 
and support this effort by not under- 
mining constructive programs and by 
not representing companies that have 
not contributed by word, deed or action 
to the best interests of the business. 


Surety Situation on the Coast 


Recently Mr. Campbell said, there has 
been quite an upheaval in the surety situ- 
ation on the Pacific Coast. For a num- 
ber of years the surety business was 
peaceful in operation, whereas 
and casualty business was constantly dis- 
turbed by certain companies looking for 
an edge over competitors. At this time, 
he said, it is hard to discern the ultimate 
effect on the suretv business, but close 

(CONTINUED ON LAST PAGE) 
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Pink Says Definite 
Action Needed in 
Automobile Field 


New York Superintendent 
Seems to Veer Toward 
Some Compulsory Form 
RYE, N 


dent L. H. 
ing before 


Y.—lInsurance Superinten- 
Pink of New York, 
the Federation of 
Counsel this 


in speak- 
Insurance 
told about the vari 
ous proposed plans of automobile liabil- 
ity He said that of the 
major social problems of the day is the 
appalling number of deaths, bodily 
juries and property loss caused each year 
by the For 
New 
74,125 


week, 


insurance. one 


in- 
automobile. instance, in 
York 
accidents, of 
fatal. There were 2,528 deaths, 9,801 
serious injuries, with 86,617 not seri- 
ous. There are 2,600,000 automobiles in 
New York. There is a substantial num- 
ber of cars driven by several operators 
which makes an increased hazard. 
Important Problem of Safety 

Mr. Pink said that any plan of statu 
tory automobile insurance’ should not 
overlook the larger and more important 
problems of safety. It is for this rea- 
son, he said, that thoughtful people have 
so highly regarded the experimental rat- 
ing plans in effect differentiating the 
cost of insurance between those drivers 
who have had good records and those 
who have had bad accidents. The educa- 
tional value of encouraging safe driving 
cannot be definitely measured but Mr 
Pink believes that it is a substantial fac 
tor in rate making. One of the impor- 
tant problems, he said, which calls for a 
solution is the failure of voluntary in 
surance to cover more than approxi- 


state last year there were 


which 2,355 were 


so 


mately one-third of the automobiles. En- 
tirely too many people, he said, are ap- 
parently willing to take a chance not 


only as to their own loss caused by their 


liability for damages but on the recom- 
pense of those they may injure by their 
negligence. 
Three Major Plans 

There are three major plans, he said, 
in the public eye. The first he refers to 
as the “broker’s plan,” originated by the 


New York Insurance Brokers Associa- 
tion, requiring that all motorists who are 
not able to give evidence of financial re- 
sponsibility through an appropriate de- 
posit of cash or securities or a surety 
bond or a liability insurance policy, pay 
an additional fee of $5 at the time of 
registration. This fee is to be placed 
in a compensation fund which will be 
used to defray as far as possible surgical 
and medical expense for automobile ac- 
cident victims who could not recover in 
the customary way. Limits of $300 
were placed in the case of injury to one 
person but in fatal accidents the victim’s 
dependents would receive up to $600 
The plan further required that the owner 
of the motor vehicle involved in an acci- 
(CONTINUED ON LAST PAGE) 








Compulsory Act Has 


Not Proved Success 
in Massachusetts 


Ray Murphy Reviews the 
Experience After a Twelve 
Year Trial 


HOT SPRINGS, VA.—A 
test of compulsory automobile 
Massachusetts 
that the 
increases insurance 
traffic accidents, 
general 


12-year- 
liability 
clearly 


insurance in has 


demonstrated legislation ma- 
with- 


Ray 


terially rates 


out reducing 
Murphy, manager of 
the Association of Casualty & Surety 
told the International Asso- 


Counsel in annual 


assistant 


Executives, 
ciation of Insurance 
convention here. 
The experience of Massachusetts, lone 
state to adopt such a law, Mr. Murphy 
said, combines overwhelming proof that 
the public interest will be served best 
by united opposition to the extension of 
compulsory automobile liability insur- 
ance to other states, combined with an 
effort to perfect financial responsibility 
laws, which have been adopted in one 
form or another by 34 states, the Dis- 
trict of Columbia, Hawaii and all of the 
English-speaking provinces of Canada. 


Attempt at Legislative Solution 


“The evil sought to be eliminated is 
recognized,’ the speaker declared. “It 
is not an evil for which the insurance 
carriers are responsible, any more than 
the churches are responsible for sin. 
Like sin, it can be eradicated finally 
when human perfection in all things can 
be reached. To attempt to solve it by 
legislation of the Massachusetts type is 
to bring about other evils which, it is 
submitted, are worse than the original 
evil.” 

Pointing out that when the Massachu- 
setts law was first proposed its propo- 
nents contended that it would induce to 
accident prevention, Mr. Murphy said: 

“That claim was soon abandoned and 
it is now universally conceded that such 
law is entirely inefficacious for such pur- 
poses. To the contrary, it is reasonable 
to believe that it rather tends to increase 
accidents by favoring the trouble breed- 
ers, generally, with indemnity insurance 
at the same rates as the best risks. 
However, such effect is a matter of 
opinion only and cannot be demon- 
strated by statistics. For, although the 
ratio of injuries reported to cars regis- 
tered has increased much more rapidly 
in Massachusetts since the adoption of 
compulsory insurance than during the 
same period in states under the better 
and well administered financial respon- 
sibility law, the ratio of fatal injuries 
reported to cars registered in Massachu- 
setts has not increased inordinately. 


Massachusetts Statistics 


“There is, however, a phenomenon in 
Massachusetts experience under compul- 
sory insurance that is peculiar and of 
much significance, namely, a large and 
growing excess of claims filed over in- 
juries reported, on top of an increase 
in the ratio of injuries recorded to cars 
registered. Here are figures, in Massa- 
chusetts: In 1927 (first year the law 
was effective), there were 826,795 regis- 
trations, 31,721 injuries recorded and 
43,922 claims filed; in 1931, there were 
1,010,526 registrations, 48,837 injuries re- 
ported and 66,900 claims filed; and in 
1937, there were 1,085,869 registrations, 
49.854 injuries recorded and 74,094 
claims filed.” 

Mr. Murphy listed 15 primary faults 
of the Massachusetts experiment which 
(CONTINUED ON PAGE 20) 
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‘Sehenene Claimants 
Share $20,000 
Chicago Lloyds Fund 


Failure of an insurance company, with 
deposits in various states, can produce 
problems that may truly be described as 
headaches. The Arkansas supreme court 
has just had the problem of straightening 
out the Arkansas situation on Chicago 
Lloyds, in the case of ihe almer, liquidator 
of Chicago Lloyds, vs. Mc Donalds. 

Chicago Lloyds was refused a license 
in Arkansas. However, Lloyds Amer- 
ica, now also defunct, won a_ suit 
against the insurance commissioner, and 
Chicago Lloyds made a new application 
on March 3, 1937, and certificate was 
issued April 19, 1937. On April 14, 1937 
Chicago Lloyds, at Memphis, issued a 
policy to a Memphis company on trucks 
owned and operated by that company in 
Arkansas. 


Treasury Bonds Instead of Surety 


When Chicago Lloyds received its cer- 
tificate it executed bonds of $20,000 re- 
quired by law to cover liability sustained 
in that state by its policyholders. In- 
stead of a surety, it deposited $20,000 
in Treasury notes. 

On Nov. 1, 1937, while the policy was 
in force, an Arkansas truck on the in- 
sured was involved in an accident in 
Arkansas, in which three persons were 
killed and 30 injured. 

McDonald & McDonald, 
torneys, M. W. Gannaway, an 
attorney, Gouldman & ‘Co., insurance 
adjusters, and C. E. Yingling, Arkansas 
attorney, were employed in settling the 
cases. A number of settlements had 
been agreed upon and drafts were drawn 
on Chicago Lloyds, when on Feb. 15, 
1938, Chicago Lloyds was adjudged in- 
solvent and ordered into liquidation in 
Illinois. The liquidator, Insurance Di- 
rector Palmer of Illinois, immediately 
notified Canale & Co. that ‘Chicago 
Lloyds would no longer defend the ac- 
tion growing out of the collision and 
that Canale & Co. should undertake set- 
tlement at its own cost and expense. 

Canale & Co. paid certain drafts and 
settled pending suits at a total cost of 
$29,337 
Attorneys Attached Deposits 


On Feb. 1938, the day before the 
liquidation was in Chicago, the attor- 
neys and adjusters filed suit in Arkansas 
and attached the deposits in the hands of 
the insurance company, to cover their 
fees. On April 14, 1938, Elmo Walker 
was appointed receiver in Arkansas. On 
May 4, Liquidator Palmer filed an inter- 
vention in the attachment suit in which 
he alleged that Chicago Lloyds had 
issued no policies in Arkansas and that 
there were no creditors in that state. He 
asked that the $20,000 in bonds be 
turned over to him. The attaching cred- 
itors’ interests amounted to only $7,000 
and they consented to the release of 
$13,000 in the Treasury notes, to be de- 
livered to the Arkansas receiver. On 
May 17, 1938, the court entered an order 
consolidating the attachment suit with 
the receivership proceeding, and on Aug. 
28 Canale & Co. filed its claim in the 
receivership proceeding. 

It appears that the Memphis agents of 
Chicago Lloyds, who had written the 
policy, made a loan to Canale & Co. to 
aid in the settlement of claims, the loan 
to be repaid out of the anticipated col- 
lection of the insurance policy. The 
court saw no significance in this. 


Memphis at- 
Arkansas 


Lawyers Come First 


The lower court ruled that the attach- 
ing creditors were entitled to payment 
in full, and that the balance of the 
$20,000 was applicable to the Canale & 
Co. claim. The Illinois liquidator as- 
serted that neither the lawyers nor 
Canale & Co. were entitled to any bene- 
fit under the $20,000 of bonds deposited 
in Arkansas, because they were not 
Arkansas claimants. 

On appeal the supreme court ruled 





‘ieee Federation Man 
Who Is at the Throttle 





At the annual meeting of the Federa- 
tion of Insurance 


Counsel at the West- 
chester Country 
Club, Rye, N. Y.,, 
this week, John A. 
Millener, well 
known _ insurance 
attorney of Roches- 
ter, N. Y., was ac- 
knowledged to be 
the power behind 
the throne. He is 
the executive secre- 
tary of this organ- 
ization, and was its 
chief founder. He 
supplies the sinews 
w£:e of war, assists in 

getting up the pro- 
gram, carries out the details and sees 
that the machinery is running in good 
shape. He is general counsel of 

Columbian Protective. He is a gradu- 





ate of the Law College of Syracuse 
University. He served as president of 
the International Claim Association in 


1922-23. He organized the [nternational 
Association of Insurance Counsel and 
was its secretary and treasurer from 
1920 to 1935. 


that all of the claimants were entitled 
to share in the Arkansas deposit, because 
their claims arose in that state under the 
Chicago Lloyds policy within the terms 
of the bond. It ruled, however, that 
the lawyers and adjusters were not pre- 
ferred over Canale & Co., but that all 
should share ratably in the $20,000. It 
further held that part of the fee claimed 
by McDonald & McDonald was earned 
in cases outside of Arkansas, and that 
only the fees earned on Arkansas cases 
could be included. Further, the fee of 
the receiver was reduced to $1,000. With 
these modifications, the bonds or their 
proceeds were ordered distributed rata- 
bly among the creditors named. 

One of the points raised was the alle- 
gation that Canale & Co. were not en- 
titled to share in the distribution because 
they were “members” of Chicago Lloyds. 
The supreme court briefly dismissed this 
objection. 


True Bills Against Tex. Operator 


Two indictments have been voted 
against Olen Parmeter, disbarred Dallas 
lawyer, for embezzlement in connection 
with the failure of First States Indem- 
nity. Attorney-General Mann of Texas 
is seeking to forfeit the charter of First 
States Indemnity. Parmeter was treas- 
urer of the company. In the action to 
forfeit the charter, the attorney-general 
stated that First States Indemnity had 
$3.13 cash and $17,488 deficit. Parmeter 
has served sentences in three peniten- 
tiaries 


Mass. Bonding Contest Successful 


Massachusetts Bonding, it is reported, 
is experiencing very good results in its 
“March of Progress” new business cam- 
paign, which began July 1. With the 
halfway mark reached, it is said that pre- 
mium volume is exceeding expectations. 

The contest is the only one the com- 
pany has run in which credit is given for 
sales of all classes of business, with 100 
points awarded for each unit of $15 
in new premiums written between July 
1 and Oct. 31, and 100 points for each 
unit of 10 applications for new business. 
All policies and endorsements must be- 
come effective during the period of the 
campaign. Merchandise prizes will be 
available according to the number of 
points each agent makes. 


Managers to Hold Outing Sept. 14 


The Casualty Managers Club of Chi- 
cago is holding its annual outing at the 
Elgin Country Club Sept. 14. There will 
be lunch and dinner and a golf tourna- 
ment with many prizes. 


the: 


. stockholders of the company. 
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Background Shown 
fo Casualty and 
Surety Business 


Vice-president Caverly of 
the Fidelity & Casualty 
Gives Illuminating Review 


SPRINGS— 
the 


SULPHUR 


Caverly of 


WHITE 
Vice-president R. N. 


Fidelity & Casualty, in his talk before 
the International Association of Insur- 


ance Counsel this week told something 
of the background of the casualty and 
bonding business in this country. In- 
surance and the giving of bonds in some 
form or other is nearly as old as civiliza- 
tion itself, he said, but it was conducted 
on a personal basis, very largely as a 
matter of accommodation from one 
friend to another and not as a business. 
Personal accident insurance, he said, was 
a forerunner of a group of coverages 
now ordinarily written by casualty com- 
panies. Its birthday is traceable to the 
invention and development of steam rail- 
ways. J. G. Batterson, a Connecticut 
building contractor, was on a pleasure 
trip in England and while making a 
journey on a train purchased one of the 
new sechieus tickets. He returned to 
Hartford, called a meeting of some of 
his friends and invited them to become 
Thus the 
Travelers was formed in 1864. 


Multiple Line Insurance 


Multiple line insurance including the 
bonding line came into existence with 
the organization of the Fidelity & Cas- 
ualty in 1878. A special act was passed 
by the New York legislature in 1853, but 
there was no company organized and 
continued in operation until the Fidelity 
& Casualty was launched. The Hart- 
ford Steam Boiler wrote only boiler in- 
surance. There were some others writ- 
ing only plate glass and a few writing 
personal accident in addition to the 
Travelers. The executives of some sin- 
gle line companies, Mr. Caverly said, 
threw up their hands in horror that any 
group of business men should have the 
temerity to attempt to underwrite all 
casualty lines under one management. 
The Fidelity & Casualty proceeded not 
only to develop business in all of the 
lines then written by other companies 
but also originated new ones. In 1881 
it wrote the first fidelity coverage ever 
seen in America. It later originated 
health insurance and in 1892 initiated 
the first successful attempt to write 
burglary. 


Third Party Liability 


Third party liability 
developed, in this country very largely 
first, by the Employers Liability. The 
first third party liability policy issued in 
this country was in 1886. For a long 
time public liability coverage was writ- 
ten by adding an endorsement to the 
employers liability policy. Other com- 
panies soon entered into the employers 
liability lines. The American Mutual of 
Boston was organized in 1887 and was 
the first mutual company to engage in 
casualty business. There was no 
tematic method of making rates for em- 
ployers liability. Eventually a confer- 
ence plan of making rates developed 
which through successive stages has 
eventuated into the National Bureau of 
Casualty & Surety Underwriters. 

Vehicle insurance covering teams and 
trolley cars followed employers liability 
and public liability. The Fidelity & Cas- 
ualty, he said, pioneered again in this 
line. It issued the first vehicle policy 
ever written in this country, which was 

(CONTINUED ON PAGE 30) 
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Automobile Rates 
Being Reduced 
in New York State 


Superintendent Pink 
Announces Changes That 
Go Into Effect Sept. 1 
NEW YORK-—L. H. 


tendent of announced a 
reduction in the automobile 


Pink, superin- 


insurance, has 
liability in- 
surance rates for private passenger cars 
in New York State as filed by the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters and the Mutual Casualty In- 
surance Rating Bureau. This reduction 
the taken by Superin- 
tendent Pink last May when, with a view 
to securing a prompt saving in the rates 
paid by private passenger car owners, 
he directed all companies to file the de- 
tailed experience upon which rate revi- 
sions are based by June 1, 1939, so that 
a revision could be completed by Sept. 1. 

Che changes vary in the different sec- 
tions of the state depending on the cost 
of insurance in the particular territory, 
but for the state as a whole there will 
be a reduction of approximately 10% 
The new rates will become effective 
Sept. 1 but are made retroactive so as 
to apply to policies which became ef- 
fective on and after July 1. 


follows action 


New Rating System 


Mr. Pink has also announced that 
simultaneously with the establishment 
of the revised rates there will go into 


effect a new system 
passenger cars. This has been worked 
out by a committee representing both 
the stock and mutual rating bureaus. 
There were many different points of 
view to be harmonized and the super- 
intendent believes that the committee 
has carried on its work in a thorough 
and public spirited manner. The ob- 
ject of this new system is to base the 
cost of insurance more nearly in accord- 
ance with the insured’s exposure to 
hazard. To attain this result three 
classes of private passenger cars have 
been set up for rating purposes. The 
classes are known A-1, A and B. 
Classes A and A-1 comprise those au- 
tomobiles which are not used in busi- 
ness except in going to and from one’s 
place of employment, whereas ‘Class B 
comprises private passenger cars which 
are used in business. Private passenger 
automobiles owned by farmers and 
clergymen come within Class A and 
those owned by corporations and part- 
nerships fall within Class B. Class A-1 
differs from Class A in that to come 
within the former the owner must show 
that the automobile was not operated 
more than 7500 miles during the past 
year and will not be operated more than 
that distance during the ensuing year. 
An additional requirement is that the 
car must be operated by not more than 
two members of the owners household, 


for rating priv ate 


as 


neither of whom is under twenty-five 
years of age. The owners of cars in 
Class A-1 pay the lowest rate while 


those in Class B pay the highest rate. 
Thirty-eight Districts 


The new rates will not be the same 
for all sections of the state because the 
State is divided into 38 districts for rat- 
ing purposes and the rates in each dis- 
trict will depend upon the experience 
in the particular district. In those ter- 
ritories where the experience has shown 
a real improvement the rates for all 
three classes are lower than those in 
effect during the past year. The rates 
for cars in Class A-1 will be lower in 
all parts of the state. With a single ex- 





Claim Men Arrange 
for Their Meeting 


Program Is Announced for 
the Annual Convention 
of the International 


The International Claim Association 
has announced the program for its an- 
nual convention to be held at the West- 
chester Country Club, Rye, N. Y., Sept. 
11-12. 

Superintendent L. H. Pink of New 
York will give the welcome address. 
F. B. Wilde, president Connecticut 
General Life, will have as his subject, 
“Claims, Claim Men and Public Rela- 


tions.” He is chairman of the new Insti- 
tute of Life Insurance. Dr. Edgar 
Mayer, professor of internal medicine 


Cornell Univ ersity Medical College, will 
discuss “Respiratory Diseases.” H. 
Walters, Detroit attorney, will present a 
paper on “Materiality of Misrepresenta- 
tion.” Dr. William B. Smith, assistant 
medical director Connecticut Mutual 
Life, will conduct the medical question 
box. Dr. W. E. Hein, supervisor of 
claims State Mutual Life, will have as 
his subject, “Rehabilitation of Disabled 
Policyholders.” 


Committee Chairmen 


The program committee is headed by 
G. M. Day, ‘Connecticut General Life. 
J. D. DeWitt, Travelers, is chairman of 
the entertainment committee and T. L. 
Anderson, Federal Life of Chicago, hotel 
accommodations. Four new companies 
will be elected members. 

One of the important 
features will be a trip by 
West Point Military 
scheduled for the first 
visitors will witness the evening parade 
of the Cadet corps. The first business 
session will start at 9:30 a. m., Sept. 11. 
There will be no sessions during the 
afternoons. 

A. G. Fankhauser, chief adjuster Con- 
tinental Casualty in Chicago, is president 
and will preside over the business ses- 
sions. R. S. Taylor, Sun Life of Canada, 
is vice-president, and L. L. Graham, 
——- Men’s Assurance, secretary. 
F. L. Templeman, manager of the acci- 
dent and health department of the 
Maryland Casualty, is treasurer, and 
Daniel Reidy, assistant secretary Guar- 
dian Life, chairman of the executive 
committee. 


entertainment 
buses to the 
Academy. This is 
afternoon. The 


ception the same will be true of cars in 
Class A. In some territories where the 
experience has not shown an improve- 
ment the rates for the Class B or busi- 
ness use cars have undergone some in- 
crease. However, inasmuch as the non- 
business use cars represent approxi- 
mately 85% of the total number of pri- 
vate passenger cars insured in this state. 
it is apparent that the great majority of 
private car owners will enjoy a substan- 
tial saving in the cost of their automobile 
insurance, 


Preferred Risk Rating Plan 


The new rating system provides for 
a continuation of the preferred risk _ 
ing plan which went into effect in 193 
Under that plan the amount of the 
premium paid varies with the accident 
record of the automobile. It serves as 
an incentive to car owners to prevent 
accidents, because in that way they can 
avoid paying higher premiums. 


Malpractice for Veterinarians 

An inquiry has been received as to 
whether there is any company that 
writes malpractice insurance for veteri- 


narians. So far as can be ascertained, 
there is no American company that 
writes such a line, but London Lloyds 


is said to offer a market. The inquiry 
was prompted by the desire of the pro- 
prietor of a so- -called dog hospital for 
such insurance. 





International Body 
Now at Hot Springs 


Insurance Counsel Mem- 
bers Are Holding Their 
Annual Meeting 


HOT SPRINGS, VA—tThe Interna- 
tional Association of Insurance Counsel 
is holding its annual meeting here this 
week. Some of the main speakers are 
P. H. Eager, Jr., of Jackson, Miss., R. W. 
Shackleford, Tampa, Fla., A. D. Chris- 
tian, Richmond, Va., Ray Murphy, as- 
sistant general manager Association of 
Casualty & Surety Executives, Malcolm 
McDermott, professor of law and di- 
rector of legislative research’ Duke Uni- 
versity, and Vice-president R. N. Cav- 
erly of the Fidelity & Casualty. 

More than 200 had registered 
roll call. President Milo H. 
Detroit, presided over the 
sion. 

In the absence of Governor 
association was welcomed by 
Rogers of Roanoke. 
made by J. Roy Dickie. 

Mr. Crawiord told of the activities of 


prior to 
Crawtord, 
opening ses- 
Price the 
Frank W. 


Response was 


the executive committee and the vari- 
ous legislative committees. 
Present membership is about 1,300. 


The only paper of the Wednesday morn- 
ing session was read by Vat H. Lager, 
Jr., of Jackson, who spoke on responsi- 
bility of charitable institutions for tort. 
He concluded that a reasonable rule 
would be that such institutions are not 
liable in tort except for the negligence 
of its governing officers or manage- 
ment. 
President 
nominating 
Smith, 


Its 


Crawford appointed the 
committee with Willis 
Raleigh, as chairman. 


R. W. Shackelford’s Address 


A number of aspects of the federal 
declaratory judgment act were discussed 
by Mr. Shackleford. One of the most 
important questions is whether a court 
has discretion to refuse to entertain de- 
claratory judgment procedure. He 
maintained that the trust law is that the 
remedy is not discretionary, but manda- 


tory, when the proper effects are pre- 
sented, although there is some dissent 


from lower courts, based to some extent 
upon state court decisions under similar 
state acts and the matter has not been 
conclusively determined. In jurisdictions 
where the court is vested with discre- 
tion, decisions agree that this must be 
liberally and not arbitrarily or capri- 
ciously exercised. Another adequate 
remedy is good reason for exercise Of 
discretion, but it must be a pending ac- 
tion and not a legally existing right 
which is not as yet crystallized into suit. 
There is a question as to whether a 
pending action in a state court will bar 
proceedings in the same matter in a fed- 
eral court having proper jurisdiction. Mr. 
Shackleford’s conclusion was that the 
pendency of another action would not 
necessarily constitute sound judicial rea- 
son for the dismissal of a declaratory 
judgment suit, but it may constitute the 
basis for the exercise of discretion in 
staying the proceedings. 


Interesting Question at Issue 


A problem which has not been com- 
pletely answered as yet is whether the 
burden of proof in a declaratory judg- 
ment action through which the company 
seeks to establish that it is not liable 
under a policy rests upon the company 
or upon the defendant. While the usual 
rule is that the burden of proof rests 
upon the plaintiff, in cases such as these 
the plaintiff would normally be the de- 
fendant if he waited for the assured to 
start suit. Mr. Shackleford maintained 
that where the insurance company’s po- 
sition is negatively defensive, imposing 
the burden of going forward with the 
evidence on the company, would amount 
to putting the legal cart before the horse. 





Mutual Form 
Covers Car Guests 
and Pedestrians 


Medical Expense Payment 





| 
| 
| Endorsement Broader 

Than Stock Company Plan 


has 
form of 
liability 
taking care of the medical, hos- 
surgical, 


Mutual Alliance 
companies a 


The American 
furnished to its 
endorsement to the automobile 
policy, 
pital, etc., of pedes- 
trians and occupants of the insured car 
that injured the funeral 
penses of those killed, regardless of fault 
on the part of the driver. No benefits 
would be other 


expenses 


are and ex- 


paid to those in 
that are injured or killed. 
The American Mutual Alliance is rec- 
ommending that its member companies 
offer such insurance and it is expected 
that the companies individually will seek 
to have the endorsements approved in 


cars 


the various states. 
That the mutual companies would 
come out with such a form has been 


anticipated for several weeks, ever since 
the stock companies got out a form of 
endorsement covering the occupants of 
the insured car, other than the driver, 
regardless of fault. 


Will Offer Two Forms 


The mutuals will offer this type of 
endorsement as well as the broader 
form, protecting pedestrians as well. 
The limits of coverage are to be $250 
or $500 under the mutual forms, as they 
are with the stock companies. 

The mutual companies also intend to 
go farther than the stock companies, if 
they can get the permission of the state, 
by making the protection run to the in- 
sured motorist himself, as well as the 
other occupants of the car and pedes- 
trians. 

American Mutual Alliance states that 
in the six rate regulated states it will 
probably be necessary for the stock and 
mutual companies to agree upon a single 
endorsement form and a single set of 
rates in order to get the approval of the 
insurance authorities. These states are 
New York, Oklahoma, Virginia, Louisi- 
ana, New Hampshire and North Caro- 
lina. 

The rates for the mutual contracts 
have not been announced, but American 
Mutual Alliance estimates that they will 
range from about one-tenth to one-third 
of the present auto P. L. rates, depend- 
ing upon the scope of the coverage that 
is selected by the policyholder. 

The American Mutual Alliance offers 
its members the privilege of selling 
either of the medical expense payment 
coverages as independent contracts to 
those who do not carry regular automo- 
bile P. L. insurance. Some of the mu- 
tual companies, it is understood, intend 
to make a test in certain localities to 
determine whether this limited form of 
coverage can be sold to a considerable 
portion of the motorists who carry no 
form of third party coverage, claiming 
that they are unable to afford it. The 
rules of the stock company organization 
provide that the medical expense form 
for guests can be sold only by way of 
an endorsement to the aute P. L. policy. 


Meet on Chicago Cost Issue 

NEW YORK—A meeting of the en- 
tire membership of the surety acquisi- 
tion cost conference will be held here 
Sept. 11 to review the recently adopted 
Chicago agreement and to become oper- 
ative Sept. 30. E. J. Schofield, manager 
of the conference, who is now on his 
vacation, is due to return next Tuesday. 











x "ASUALTY 


Mass. Accident 
in Rehabilitation 


BOSTON—tThe 
uissioner Harrington as 
€1\ of Massachusetts 
the rehabiiion tion act was made by Su- 
preme Judge Lummus here Wednesday. 
In response to requests of policyhold- 
in court as to the reasons given for 
asking receivership proceedings, Judge 
|-ummus stated: 
“It was given to me that the company 
iad a large amount of socalled non-can- 
cxtiabhe business on its books and it was 
inevitable that of insured in- 
creased and the liability became greater, 
that bankruptcy the company would 
eventually result. It was expected that 
by applying the rehabilitation act 
that the non-cancellable business might 
be liquidated on an equitable basis, and 
the legislature has fit by the 
name whom I shall name re- 
have no other choice.” 
Harrington, following 
permanent receiver, stated he 
expectation of being able to 
readjust matters that Massachusetts 
Accident would be able to operate in a 
normal and satisfactory manner 


appointment of Com- 
permanent re- 
Accident under 





ers 


it 


as ages 


ot 


new 


since seen 
act to 
ceiver | 

Mr. 
ment 
had every 


as 


appoint- 


as 


SO 


Statement by Harrington 


“The Massachusetts law,” he said, * 
copied from the American Bar Associa- 
tion model bill which follows closely the 
California law with some modifications. 
he constitutionality of the measure has 
been tested in the highest courts and ap- 
plied to this case it should furnish us 
with a sure means of solving the prob- 
lem of Massachusetts Accident.” 

The commissioner, acting under 
newly enacted insurance comipany re- 
habilitation statute, petitioned the su- 
preme court to place him in charge 
‘The statute enacted by the last legis- 
lature in Massachusetts, under which 
the Massachusetts Accident is now op- 
erating, provides that courts may au- 
thorize the commissioner of insurance 
“to take possession of all the property 
and effects of the and to con- 
duct its business pur oft re 
habilitating it taking such measures 
as may be proper to eliminate the causes 
and the conditions which caused the in- 
stitution of such proceedings.” It is 
well known that the Massachusetts Ac- 
cident, the pioneer company in the field 
of writing non- rn accident and 
health insurance, hx finding it 
difficult to ratio 
on this business. In: reserves 
business now the 
the bottom the 


the 


company 
TO! 


the pose 


by 


been 
overcome a high 
adequacy 





loss 
ol 
on 
Ot 


non-cancellable 
has at 
company’s difficulty. 


for 


DoOOKS been 


Current Operations Continue 


business operations of 
\ccident continue 
No question 
cancellable 


Che current 
Massachusetts 
without interruption. 
been raised about 
ness the company, which has 
showing substantial growth in the last 
three years. The company continues to 
accept and handle business without any 
restrictions in this field. Since no non- 
cancellable business been written 
since 1935, the development of new busi- 
on the part of the Massachusetts 
\ccident is not restricted by the legal 
action taken. Nor is oe any expec- 
tation that anything will be done to af- 
fect the carrying on of this business in 
the normal way. There is every reason 
believe that only the non-cancellable 
business will be affected. 
Just what procedure 
commissioner will follow 
the causes and the 
caused the institution 
tion proceedings” cannot now be known. 
However, the fact that the commissioner 
brought the proceedings under the re- 
abilitation statute and the attitude of 
Mr. Harrington, known to be favorable 
towards conserving the interests of all 


the 

has 
busi- 
been 


| 
he 


of 


has 


ness 


to 


the insurance 
“to eliminate 
conditions which 
of the rehabilita- 


ose involved, policyholders, as well as 
Massachusetts institutions and employes, 
s good evidence that a solution will be 


ught and found for maintaining com- 
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WILL GIVE WELCOME ADDRESSES 





CLIFF C. JONES, Kansas City 


Boston the week of Oct. 2, John W. 


lature annually, 


est. 
Cliff 
pet 
& Surety 

Fred R. Lanagan of 
president of the American 
for his organization. 


Jones of Kansas City, 


Agents, 


Denver, 
Association 


habilitating insurance companies in New 
York and California have shown clearly 


that policyholders themselves are likely 
to be best protected in this way. 
It is presumed that as soon as Com- 


missioner Harrington is placed in com- 


plete charge this week, he will appoint 
a committee taking in stockholders, 
policyholders and state representatives 
to consider what is to be done. The 
closest precedent to the case is that of 
the Pacific Mutual. In that case the 
company has continued to function com- 
pletely in the field of cancellable busi- 


ness but its non-cancellable benefits have 
been scaled down according to a formula 
based on the rates paid and non-cancella- 
ble policyholders are given preference to 
stockholders’ interests but there no 
jeopardizing of the structure of the busi- 
ness organization as a going concern. 
The record of the company during the 

few in development of busi- 
ness in cance Hab le field, although 
operating in a much smaller territory 
than was occupied while writing both 
non-cancellable and cancellable, has been 
noteworthy. In 1938 there was a gain 
of about $100,000 in cancellable premi- 
ums and for the first seven months of 
1939, the company showed a gain of 
$71,000 on cancellable premiums. 
the record of net premiums 
and losses paid on the cancellable 
ness for the last five years: 


is 


vears 
the 


last 


Here 
written 
busi- 


is 





Net Prems 
Year Written 
1934 $601,346 
1935 : 566,303 
1936 ring 593,093 
eae 599,592 
Spee s« 691,956 





Non-cancellable B ness: 








Net Prems. Losses 
Year Written Paid 
1934 $766,435 $578,748 
1935 741,690 516,105 
1936 i ‘ 
1927 : 
SO cb eK eich ae be 401.064 





During the first seven months of 1939 





operations Recent cases of 


re- 


the non-cancellable premiums went 
down about $26,000 as compared with 
the same period in 1938 

The present agencies of the company 
have understood that the company was 
having difficulty because of its non- 
ancellable business, for this has been 





At the annual convention of the National 
Downs, 
Insurance Federation, and an authority on compulsory automobile insurance, will 
develop the subject with which he is so well acquainted. 
mobile insurance measures are being brought up in practically every state legis- 
and considering that Mr. 
before agents from all points of the country on the ground that has witnessed the 
operations of the only state compulsory law, 
“os will present concrete arguments to meet compulsory insurance legislation. 
former president of the National 
will bring greetings from the 
Agents, of which he is president. 

president of 
of 











FRED R. LANAGAN, 


Denver 


Association of Insurance Agents at 
general cousel of the Massachusetts 


Since compulsory auto- 


Downs will be discussing the subject 


his remarks will be of general inter- 


Association of 
National Association of Casualty 
the 
Insurance 


Agency and 
will speak 


Daly General 
General Agents, 


widely publicized for several years. On 
the part of many of these representa- 
tives there was no great shock at the | 
news that the Massachusetts department | 


had taken over the company for re- 
habilitation. The agency force continues 
to function in a normal way in the 12 


states in which the company is licensed: 
Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Pennsyl- 
vania, Delaware, Maryland, District of 
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| Sustains Policy 
Limit of $5,000 


The $5,000 limit in an automobile lia- 
bility policy was sustained by the Ne- 
| braska supreme court in Wilson vs. Cap- 

ital Fire, a case in which husband and 
wife brought separate suits for injuries 
to the wife, and the husband 
claimed minor injuries to himself and 
| damages to his automobile. The wife 
won a tudgment of $5,000 and this was 
paid by the insurance company. The 
husband later won a judgment for $4,- 


| 
also 


| 000, which was allocated, $250 for his 
personal injuries and $25 damages to 
the car, leaving $3,725 as his damages 
because of his wife’s injuries. He 
brought suit against the insurance com- 
pany, seeking to recover under the sec- 

| ond limit. The company admitted lia- 


| bility for $250 and $25, but denied liabil- 
ity on the $3,725. ‘The supreme court 
ruled that the latter sum was based on 
the bodily injuries of the wife, and as 
the company’s liability was limited to 
$5,000, and that sum had already) been 
paid on the same injuries, the husband 
could not recover on that item. 

A curious angle of the same 
applied by the 
peals in Yancey vs. 


rule was 
Tennessee court of ap- 
Utilities Ins. Co. In 


the Tennessee case the wife secured 

verdict of $7,500, and the insurance com- 
pany paid $5,000. The husband also 
brought suit against the insured, claim- 
ing ‘damages for bodily injuries sus- 
tained by him and also property loss 


sustained by him on account of the in- 
juries to his wife. He won a verdict of 
$2,500, which, however, was a lump sum 
verdict and did not show how much of 
the award was on account of his bodily 
injuries and how much was on the loss 
he sustained on account of the injuries 
to his wife. The insured paid the hus- 
band’s judgment and then sued the in- 
surance company to recover. The court 
said that it was the duty of Phage insured 
to show what part of the $2,500 judg- 
ment was covered by the Po (under 
the second limit) and as he was unable 
to do that, he could not recover anything 
on the husband’s judgment. 





Aetna Casualty Figures 

as of June 30 
assets $64,3: capital $3,000,000, net 
surplus $16,55! income $20,327,581, 


Casualty shows 
33,211, 


278, 


Aetna 
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disbursements $15,260,583. 





Examination Report 


of Pacific Mutual 














The regular triennial convention ex-| hensive study. It is interesting to note 
amination of the Pacific Mutual Life as} the report of the company itself and 
of Dec. 31 has been completed. Seven | the report of the examiners on three 
states participated and the report reflects | major items, assets, liabilities and sur 
54% months of thorough and compre-! plus, as follows: 

Assets 
Pe. Per Increase by 
Departinent Company crepe 1D) xamines "Ss 
Participating $145,273,05 $ 63,567 
Non-participating 16,009,788 27 B13 
Accident & Health 26,864,420 26, d 62,992 
RCE OD OX 0 15-Wike oie OO wR Se 1.634.479 4, 669. 5404 34,930 
Total $233.000.742 $219,008 
Participating ). $144,969,186 
Non-participating 7 56,067,301 
MOCCIGGRE Ue TORO N a 6 assccnswie cc see a iacwets 26.864.420 26,927,412 
eo) | aa ren eee See oe en oe ie 1.000.000 1,112 2 905 
MNOS (EA. sii tinal other arc laia ee caoats coves nee, 706,155 $229,076,805 $370,649 
Surplus 
Participating . 4 $ $41.106 $ 367,434 $ 73,671* 
Non-participating Accident & valth..... Ae omen Ceres ererne 
LFORORRUS -s esiors Fe Na ces HAS eR CAs 3,634,4 3,556,504 77,974* 
Total Rivas sauai bias Staion eS aie ake oe .$ 4,075,585 $ 3,923,939 $151,646 
*Decrease, 

lhe remarkable feature of note is that | that the examiners calculated the value 
since the last convention examination | of stocks of the accident and health de- 
three years ago, with more than $230,-| partment at market price instead of the 
000,000 of assets it has emerged with | convention method followed by the com- 
a net change of but $151,646 in surplus pany. The increase in liabilities arises prin- 
account. With respect to adjustments | cipally from an addition to investment con- 
in assets and liabilities, a substantial | tingency re serves, as a consequence of the 
portion of the increase in each of these | examiners using a different method of 
amounts is the result of interde ‘partment | valuing stocks, non- amortizable bonds, 
adjustments that is, transfers of entries and certain pieces of property. The ex- 
from one department to another by the | aminers in their summary say, “Our ex 


examiners. The net effect, therefore, is 
an increase in assets amounting to $71,- 
169 and $222,815 in liabilities. The asset 
increase results chiefly from the fact 








amination of this company indicates that 
the management is pursuing sound and 
conservative policies in the operation of 
the 


‘ompany 
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Cornett Names Walters and 


Long Special Representative 


W. B. Cornett, president National Ac- 
cident & Health Association, has ap- 
pointed Fred M. Walters, joint superin- 
tendent accident and health department 
General Accident, Philadelphia, and Roy 


J. Long, Detroit, Michigan manager 
Great Northern Life, special represen- 
tatives of the Nation: il association. 


It is announced that both Mr. Walters 
and Mr. Long have volunteered to de- 
yote as much time as possible during 
their travels in organizing local associa- 
tions. Mr. Walters will contact some 
of the accident and health men in 
Greensboro, N. C.; Atlanta and Jack- 
sonville on his next trip south, which 
will be within the next few weeks. Mr. 
Long will be assisted in Michigan by 
Earl Brink, manager sc Benefit 
Health & Accident, and Glenn Reitzel, 
Michigan Life, in organizing local asso- 
ciations in Grand Rapids, Lansing, Kal- 
amazoo, Jackson and Flint. 

The National association hopes that a 
number of agency supervisors, managers 
and general agents will volunteer to help 
in putting its organization program 
across this year. 


Sidney Howard, Playwright, 
Had $75,000 Principal Sum 


Sidney Howard, the playwright, who 
was crushed to death last week by his 
farm tractor had $75,000 in principal 
sum benefits on his accident policies. 
They also carried large weekly indem- 
nities. Most of the coverage was issued 
this year, 

Mr. Howard, whose farm was near 
Tyringham, Mass., was pinned against 
the wall of a barn after he cranked the 
tractor without realizing that it was in 
gear. He was killed outright. 

Gentlemen farmers present a_ higher 
degree of accident hazard than might be 
expected. While it might be thought 
that they would be less subject to dan- 


ger than the average business man, who 
is dodging city traffic, the gentleman 
farmer, especially one who never lived 


or worked on a farm before, is constant- 
ly subject to danger because he is meet- 
ing new. situations and often not 
fully aware of the risk involved. 


is 





Illinois Bankers Issuing 
Complete Protection Form 


Life at its Leaders 
Club convention in Chicago this week 
announced a new form, the “Golden C’ 

contract, providing complete coverage in 
a combination of life and accident and 
health insurance. It is similar to con- 
tracts sold by a number of life com- 
panies which have accident depart- 
ments. Due to the combination with 
life insurance, 31 days’ grace period is 
granted on the accident and health por- 
tion as well. Amounts of monthly in- 
demnity and principal sum may be 
varied to suit the individual needs. Im- 
mediate settlement is offered for spe- 
cific injuries and also medical, hospital 
and surgical benefits, and emergency 
aid, with waiver of premium if disabil- 
ity is total and permanent. Four forms 
of indemnity are offered. The premium 


Illinois Bankers 


rate in the AA form for males only, 
with $1,000 principal sum and $100 
monthly indemnity is: Regular form 


with seven days’ waiting period on ill- 
ness and covering from commencement 
of accident disability, ages, 18-50, $31.40; 
ages $38; and special form, cov- 
ering illness from first call of physician 


51-55, 


and accident from commencement, $38 
and $46, respectively. The accident 
and health premium is in addition to 
that for the life insurance. 

G. Crimmins, Phoebus, Va., won 
presidency of the Leaders Club with 
about $7,500 paid premiums. E. P. Bock 
was elected vice-president with more 





President Honored for 
35 Years of Service 








CLYDE W. 


YOUNG 





The directors and officers of the Mon- | 
arch Life of Springfield, Mass., tendered | 
President C. W. Young a dinner in 
celebration of the completion of 35 years 
of service in the company. 

G. W. Gordon, vice-president and 
general counsel, presented Mr. Young 
a testimonial plaque memorializing his 
association with the company. Mr. Gor- 
don also presented on behalf of the 
home office and field employes and 
agents, a suitably inscribed volume con- 
taining the photographs of the officers 
and directors, a short biographical 
sketch of Mr. Young and a record of 
all Monarch Life employes and agents 
listed by length of service. 

Mr. Young, a native of Columbus, O., 
is the oldest employe of the company in 


length of service. He began his asso- 
ciation with the Monarch Aug. 15, 1904, 
three years after it was incorporated, 
serving in various capacities until his 
election as a director in 1908. In 1911 
he was elected treasurer, serving in that 
capacity until 1921, when he became 
secretary-treasurer. Mr. Young contin- 
ued as such until 1925, when he was 


elected president following the death of 
S. W. Munsell. 


$9,000 premiums in the commer- 
accident and health division, and 
Hott, Akron, O., vice-president in 
the intermediate accident and health 
division, was first on the three points 
of increase, renewal and claim records. 


than 
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Not Following Metropolitan 
on Death, Dismemberment 


There seems to be no disposition to 
follow the lead of the Metropolitan Life 
in discontinuing the principal-sum-only 
accident contract. However, all com- 
panies are wary in underwriting it and 
none will take big limits. Today nobody 
wants to participate in a total line which 
runs over $100,000, although it used to 
be possible to get $300,000 or $400,000. 
London Lloyds is about the only market 
for large contracts of this type. 


Redfield Group Shows Increase 
Redfield Associates, Chicago, manag- 
ers for Mutual Benefit Health & Acci- 
dent and United Benefit Life, showed a 
healthy increase in paid business for the 
first eight months as compared with 
1938. Health and accident is up 23 per- 
cent and paid for life is up 16 percent. 
August showed 70 percent increase 


| agent 








over August of last year. 
Four full-time men have been added 
to the staff in the last three months. 


Heischel Lamme has been made cashier 
and agency assistant. Mr. Lamme, who 
graduated in law from the University of 
Nebraska, spent two years in the home 
office of Mutual Benefit Health & Acci- 
dent before going with the Redfield 
agency. 


Woodmen Accident Iowa Rally 

DES MOINES—At one-day 
here of 75 leading Iowa agents of 
Woodmen Accident, its new fall adver- 
tising ¢ campaign was explained by home 
office executives. \ttending from the 
home office were President E. J. Faulk- 
ner, Vice-president R. W. Faulkner, 


meeting 


| 


the 
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H. E. Hall 
supervisors, 


and T. E. Gillaspie, field 
Two New Conference Members 
The Ohio National Life of Cincinnati 


and the Northern Life of Seattle have 
been admitted to membership in the 
Health & Accident Underwriters Con- 
| ference. 

The V. C. Peterson Co., Marshall- 
town, la., has been appointed district 
agent of the Mutual Benefit Health & 
Accident and United Benefit Life. O. P 
Wright will handle the insurance de- 


partment. 








CHANGES IN CASUALTY FIELD 





Employers Opens 
R. I. Department 


The Employers group 
Rhode Island department, 
supervision of A. D. Boutillier as resi- 
dent manager, with offices in the Turks 
Head building, Providence 

Mr. Boutilher been the Em- 
ployers over 30 years counterman, 
payroll auditor, special agent, agency su- 
pervisor and more recently assistant 
manager of the New England depart- 
ment \s payroll auditor and special 
he traveled Massachusetts, New 
Hampshire, Vermont and Rhode Island. 
\s agency supervisor and assistant man- 
ager he was in constant touch with 
agents in Rhode Isand and elsewhere. 
Complete claim, payroll audit and en- 
gineering department facilities will be 
available the Rhode Island depart- 
ment off 


H. T. De Bar in Illinois for 
L. & L. Indemnity 


Harry T. De 
Lancashire 


opening a 
under the 


is 


has wenn 


as 


in 


London 
special 


Bar has joined 


& Indemnity 


as 


agent in Cook county and downstate II- 
linois. London & Lancashire Indem- 
nity heretofore has not had a special 


in 
een 


agent 
has 1 


the territory. 
done by 


The traveling 
Manager J. M. 





Fraser and 
Mr. De Bar 


a good many 


Special Agent W. J. Olson. 
was in the Illinois field for 
years for Commercial Cas- 


ualty. Until this spring he was travel- 
ing in the same territory for Massachu- 
setts Bonding. Since then he has been 


in business for himself. 


Luling State Agent for Garrett 

C. H. Luling, for the past five 
Topeka branch manager of the 
Casualty, has been appointed 
State agent of the T. W. Garrett, 
General Agency, Kansas City, with 
headquarters in Topeka. He is the son 
of an early Kansas insurance commis- 
sioner and has been active in the Kan- 
sas field since 1915, with the old Kansas 
Casualty & Surety of Wichita, Dulaney, 
Johnston & Priest, and the Aetna Cas- 
ualty. 


years 
M ercer 
Kansas 
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Employers Mutual Expanding 
WAUSAU, WIS —The Employers 
Mutual Liability has announced plans 
for further expansion in the south, west 
and east, with branches tentatively 
scheduled to be opened in Denver, Dal- 
las, Atlanta and several other centers. 
It has branches in New York, 
ton and Philadelphia on the east coast, 
and in Los Angeles and San Francisco 
on the Pacific Coast, and has recently 
opened offices in Rochester, N. Y., Buf- 
falo, Charlottte, N. C., and Greenville, 


Bos- 





— WORKMEN'S COMPENSATION — 





Accident Rate Up 
Presaging Gain in 
Comp. Premiums 


NEW YORK — Casualty companies 
are noting a definite increase in compen- 
sation accident frequency and the fact 
that it is general and not confined to any 
particular section of the country is taken 
as indicating that premium income will 
shortly increase. There is always a lag 
between accident frequencies and pre- 
mium increases or decreases due to pay- 
rolls increasing or decreasing. At least 
one company has found that its latest 
figures on payrolls and premium vol- 
ume show an increase. 


Effect of European War 


A European war would undoubtedly 
speed up the increase. The effect of a 
war, after an initial period of confusion 
and readjustment in this country’s indus- 
tries, would be to cause a boom no mat- 
ter what kind of neutrality legislation 
might be enacted. While actual muni- | 
tions or implements of warfare might be 
put under an embargo, these represent 
only a fraction of materials needed by 


other countries which would be bought | 


here. Vast amounts of goods eventually 
destined for England would undoubtedly 
be shipped to Canada. 


One effect of a sudden return to pros- | commission. 


perity, whether due to war or other 
causes, would presumably be an ‘nrrease 


| in accidents caused by new operators of 


machines and other employes being in- 
experienced. 


| Accident Prevention Course 
at New York University 


Industrial accident prevention will be 
the subject of a 15-week symposium at 
New York University this fall, presented 
cooperatively by the college of engineer- 
ing and the division of general educa- 
tion. 

Lectures on the most prevalent causes 
of accidents, methods of combatting ac- 
cidents, legal and insurance aspects of 
industrial safety and techniques of em- 
ploye safety-training will be. included. 
The cooperating committee which as- 
sisted in preparing the curriculum in- 
cludes J. A. Burbank and H. W. Hein- 
rich, Travelers: G. B. Butterfield, Hart- 
ford Accident; W. G. Cole, Metropolitan 
Life; J. H. Harvey, National Conserva- 
tion Bureau; Holger Jensen, Maryland 
Casualty: G. M. McAinsh, American 
Mutual Liability; W. S. Paine, Aetna 
Life; D. L. Royer, Ocean Accident, and 
' Roger Williams, state insurance fund. 


| Probe Ohio Fund Affairs 
COLUMBUS—Acting under an opin- 
| ion from the attorney-general, the Citi- 


zens Tax League of Ohio has begun an 
| audit of affairs of the state industrial 





The league will seek to 
prevent “pawing” through the commis- 
sian’s files by ambulance chasers, and 
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also will try to prevent what it calls the 
overpayment of claims. An effort will 
be made to ascertain the value of securi- 
ties held by the commission, which are 
put down by the commission at $55,000,- 
000. The league will also try to find 
out why recommendations made by ex- 
perts in the last few years have been 
ignored. S. P. Bush, president of the 
league, is quoted as saying that payroll 
appropriations for the commission have 
mounted since 1935 from $680,598 to 
$1,014,262. 


Illinois Compensation and 
O. D. Rates Increased 6.1% 


The Illinois compensation and occu- 
pational disease rates have been in- 
creased to reflect the amendments to the 
law liberalizing the benefits. The com- 
pensation rates are increased by vari- 
uus percentages, according to class, but 
the average increase is estimated at 6.1 
percent. There is a flat 6.1 percent in- 
crease in the occupational disease rates. 
The rate increase is retroactive to July 1 
and is applicable to existing policies, ex- 
cept those expiring Sept. 1 or earlier. 

The amendment to the law increased 
by 10 percent the weekly indemnities. 





The death benefits were not increased. 
Section 8 of the Illinois standard com- 
pensation endorsement provides that the 
rates on existing policies may be 
changed if amendments to the law are 
enacted, liberalizing the benefits. 


Boost Oklahoma Rate 3.9% 


OKLAHOMA CITY—In the annual 
revision of compensation insurance rates, 
approved by the Oklahoma insurance 
board, Aug. 16, an increase of 3.9 per- 
cent in the general schedules and rate 
modification is shown. Adjustments 
were distributed over the entire classi- 
fication schedule, in keeping with the 
underwriting results on each classifica- 
tion. The new rates became effective 
immediately. 


Start on Minnesota Revision 

ST. PAUL—Revision of compensa- 
tion insurance rates for Minnesota for 
1940 is getting under way. The experi- 
ence data is now being compiled by the 
rating bureau and the compensation in- 
surance board but will not be complete 
for several weeks yet. The rating com- 
mittee of the bureau met last week for 
its regular monthly meeting. For the 
past three years compensation rates have 
been reduced in Minnesota. 











FIDELITY AND SURETY 





Experiment with Surcharge 
Was Not a Success 


Question—On page 25 of the June 15, 
1939, issue of THe NATIONAL UNDER- 
WRITER there appears an item captioned 
“Advocate Merit-Demerit Plan for Blan- 
ket Bonds.” We will sincerely appre- 
ciate receiving information as to the 
source of this proposed method inas- 
much as we are quite interested. 


Answer—The imposition of a sur- 


charge, ranging from 10 to 25 percent, 
on individual blanket bond risks that 
cover a five years’ average, was tried 


out in New York City some five or six 
years ago, revealed an unusual loss ex- 
perience, but was discontinued after two 
years operation. Under the program 
several of the large banks of the east 
provided heavy losses, largely through 
defalcations, and it was felt but just that 
they be penalized by means of a sur- 
charge, graded according to the extent 
of the average loss. The weakness of 
the method, as underwriters viewed it, 
was that while penalizing risks with ex- 
cessive loss records, it failed to grant 
rate concessions, or credits, to the as- 
sured with creditable records. There 
has been some talk of reviving the 
plan, allowing both credits and debits, 
but the matter has not yet crystallized 
into action. 


Mutual Companies Active 

Stock companies writing _ fidelity 
bonds now find themselves in competi- 
tion quite frequently with the American 
Mutual Liability, the Liberty Mutual 
and the American Motorists. The Amer- 
ican Mutual Liability and Liberty Mu- 
tual are particularly active. In all cases 
they make a lower rate than the stock 
companies do, so this is having an ef- 
fect, the agents report, throughout the 
field. 


Contract Bond Business Active 


Contract bond business is on the up- 
turn very greatly now because of the 
far flung federal enterprises that are be- 
ing undertaken. Long lists of prospec- 
tive projects are being printed showing 
the time for bids to be made. Almost 
all surety companies of consequence 
have Washington, D. C., bureaus that 
keep in touch with the various depart- 
ments that are letting contracts or have 
anything to do with exacting bonds for 
work or material and these are sent out 
to agents in the localities mentioned. 
These service offices are doing a very 
excellent piece of work. 


Three New Chicago Subway 


Bonds Are Being Arranged 





The Chicago city council this week is 
expected to take action on contracts for 
three new sections of the Chicago-PWA 
subway, for which bids have been 
opened in recent weeks. It is up to 
the city council to award the contracts. 

The Healy Subway Construction 
Corporation, which is backed primarily 
by the S. A. Healy Construction Com- 
pany of Chicago, is the low bidder on 
two of the sections. It submitted a bid 
of $6,436,855 for the section known as 
D-1, which commences at Lake and 
Weils streets, running east to Dearborn 
street and under Dearborn street to 
Van Buren street. The Healy Subway 
Corporation’s bid for section known as 
S-3 is $8,212,835. This starts at the 
Chicago river, runs under State street 
to 11th street. 

Maryland Casualty has arranged the 
50 percent performance bonds in con- 
nection with both of these projects, in 
anticipation that Healy will get the 
award. The Towner rate was an aver- 
age of $12 per $1,000 of contract price. 

The M. J. Boyle Company of Chi- 
cago, with $2,986,590, was low bidder 
for section S-6. This runs from Cly- 
bourn avenue to Division street, east to 
State street and then south to Bellevue 
place. The Boyle company is presently 
engaged in the construction of one sec- 
tion of the subway. His bond for that 
section was written by Fidelity & Cas- 
ualty through W. A. Alexander & Co. 


Surety Party Scheduled for Sept. 22 

The Surety Underwriters Association 
of Chicago will hold its golf outing Sept. 
22 at the Sunset Ridge Country Club, a 
few miles west of Winnetka, III. 

Members of the Milwaukee association 
have been invited to attend and repre- 
sentatives of the Detroit, St. Louis and 
Kansas ‘City associations will also be 
present. A golf tournament will be held, 
both luncheon and dinner being served, 
according to Palmer Olstad, president. 
R. F. Munsell is in charge of arrange- 
ments. 


Don't Fear Ala. State Fund Bill 
NEW YORK-—Surety underwriters 
are not particularly concerned over the 
measure before the Alabama legislature 
proposing the establishment of a state 
fund for bonding all employes of the 
state and its political subdivisions. Be- 
cause of the difficulty experienced by tax 
collectors in securing bonds _ several 


years ago, the legislature enacted a law 
empowering the governor to create a 
special fund through which such protec- 
tion would be issued at his discretion. 
The act is still in force but it has never 
been applied, surety companies having 
decided to write the bonds. The bill 
now offered is not an administration 
measure and is not likely to be given 
particular consideration. 


COMPANIES 














Hardware Indemnity Capital Up 


The Hardware Indemnity, organized 
a few’ months ago by the Minnesota 
Hardware Mutual Fire, has increased 
its capital from $200,000 to $400,000. 
It is a stock company, operating on the 
participating plan. 


Mid-America in Missouri 

Mid-America Casualty of Cedar Rap- 
ids, Ila., has entered Missouri and will 
write all casualty lines in the state. It 
recently was purchased by T. W. Gar- 
rett, Jr., Kansas City general agent, and 
his associates. 


Commercial Standard Capital 


An error occurred in reporting the 
mid-year figures of Commercial Stand- 
ard, as taken from the report filed with 
the Georgia insurance department. Cap- 
ital of Commercial Standard amounts to 
$500,000, rather than $300,000, as printed. 


Maine Merger Approved 
PORTLAND, ME. — Stockholders 
this week approved, effective Sept. 1, 
merger of Union Safe Deposit & Trust 
Company of Delaware and Maine Cas- 
ualty into Maine Bonding & Casualty. 


M. H. Esberg, Jr., has been elected a 
director of Associated Insurance Fund, 
holding corporation of Associated In- 
demnity and Associated Fire & Marine. 


PERSONALS 











of the 
is the 


chairman 
Accident, 


Dexter M. Ferry, 
board of the Standard 
father of a son. 

Ray Murphy, assistant general man- 
ager Association of Casualty & Surety 
Executives and former Iowa commis- 
sioner, addressed the state convention of 
the American Legion in Sioux City, Ia. 
He also visited the insurance depart- 
ment in Des Moines. 

J. N. Dennis, 65, veteran railroad de- 
partment representative of the Provi- 
dent Life & Accident, died at his home 
in Louisville after a long illness. He 
had been in continuous service in that 
field for 31 years with the Standard Ac- 
cident and the Provident. 

J. P. Keevers of Chicago, resident 
vice-president of Maryland Casualty, re- 
turned this week from a vacation trip to 
the far west, during which he stopped ac 
Los Angeles, San Francisco, Seattle, 
Vancouver, Lake Louise. 

Joy unrestrained obtains in the home 
of J. L. Kirkwood, secretary-treasurer 
of the Towner Rating Bureau of New 
York, the occasion being the arrival of 
De Kins SE 

Heischel Lamme, cashier and agency 
assistant of Redfield Associates, repre- 
senting Mutual Benefit Health & Acci- 
dent and United Benefit Life in Chicago, 
was married at Creston, Ia., to Miss 
Lola Recknor. 


The 500 Michigan agents of the Citi- 
zens Mutual Automobile, Howell, Mich., 
attended its anniversary reunion and 
outing at Chemung Hills Country Club. 
Commissioner Emery and members of 
his staff were guests. 


—— 


J. B. Carter, superintendent of the 
automobile department of the Saint 
Paul-Mercury Indemnity, is on a_ busi- 


ness trip to the Pacific coast. 
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Cesnuleory Act Has 
Not Proved Success 


(CONTINUED FROM PAGE 16) 
are objectionable to the public and in- 
surance companies alike: 

1. The law has not brought added 
safety to the public in that it has not 
reduced accidents. 

2. It has increased rates inordinately 
and requires the “safe” motorist to 
carry the “unsafe.” 

3. It has led to the formation of un- 
sound companies which have failed, leay- 
ing many thousands of policyholders 
without full protection, and many thou- 
sands of injured persons without full 
remedy. 

4. It has led to a great increase in 
the number of malingerers and in the 
number of exaggerated and fraudulent 
claims. 

5. It has resulted in a large and ar- 
bitrary cut in the net earnings of agents. 

6. It does not apply to out-of-state 
cars. 

7. It is not extra-territorial. 

8. It does not apply to accidents oc- 
curring on private property. 

9. It cannot apply to willful viola- 
tors—‘insurance dodgers’—alias “boot- 
leg cars’”—or to stolen cars, which are 
most prolific of accidents. 

10. It does not apply to guest occu- 
pants, thus departing from its principle 
of protection for all persons injured 
through no fault of their own by the 
negligence of others. 

11. It does not apply to all accidents 
resulting from the use of public cars. 

12. Policies must expire with the cal- 
endar year, thus adding extra expense to 
companies and agents. 

13. Companies are responsible whether 
or not they receive notice of accident 
from the assured, so that many times 
the first notice that the insurance com- 
pany gets is when suit is brought. 

14. It has prevented application of 
sound underwriting requirements to un- 
desirable risks. 

15. The political factor has influenced 
the making of rates to the point that, 
despite cost increases to car owners, 
rates have not been adequate. 


Countersignature 
Issue Is Treated 





(CONTINUED FROM PAGE 5) 


been an increase in schedule and blanket 
coverage forms of contract. Administra- 
tive authorities, he said, must recognize 
the practical objection to such a contract 
being required to be countersigned in 
all of the states of its actual or potential 
coverage. They must recognize the 
practical difficulty of localizing elements 
not easily susceptible of accurate local- 
ization. So the administrative authori- 
ties usually consider the execution of a 
countersignature endorsement, law rider 
or underlying contract as adequate com- 
pliance with its countersignature law. 


Get Sympathy from Authorities 


The agents of casualty companies 
have seen business getting away from 
them to out of state producers. They 
contend that since the fire companies 
pay their agents in coverage localities, 
the casualty companies should do like- 
wise. “The executive and legislative de- 
partments | of the state,” Mr. Christian 
declared, “appear to have been sympa- 
thetic to these views, as they frequently 
have been to the views of other classes 
of voters desirous of having trade barri- 
ers erected for their protection.’ 

After having failed to achieve the de- 
sired end by means of negotiations with 
the casualty companies, Mr. Christian 
said, and through departmental regula- 
tions and interpretations and amend- 
ments of the old style countersignature 
laws which in practice proved ineffectual, 
the agents of certain states have secured 
the enactment of a new style of counter- 
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signature law which seems adequate to 
gain for them what they seek, provided 
that it is constitutional. The companies 
have felt compelled to challenge the 
constitutionality of the new style law, 
he said. 

Mr. Christian said that the new style 
law is found in Georgia, Idaho, Iowa, 
Louisiana, Mississippi, Montana, North 
Carolina, South Carolina, South Dakota 
and Virginia. In none of the states, he 
said, is a situation presented that will 
render it certain that in an action testing 
the validity of the law, the parties inter- 
ested will be able to secure an authori- 
tative decision of the various constitu- 
tional issues. After inconclusive litiga- 
tion in Georgia and the contemplation of 
litigation in North Carolina, the Vir- 
ginia law which became effective in July, 
1938, seemed to the companies to be 
least badly adapted to the purpose of a 
test case. 

Proponents of the Virginia law assert 
that in addition to bringing into the 
hands of Virginia agents substantial 
amounts of commissions on contracts 
negotiated outside of the state it will 
promote public financial and social wel- 
fare in Virginia; it will increase the 
revenues of the state by providing larger 
incomes for taxation; that it will procure 
to Virginia the assistance of the counter- 
signers in their efforts to decrease fires, 
traffic and industrial accidents and de- 
falcations; it will provide to a nonresi- 
dent or foreign corporation services of 
an agent in the locality of coverage, who 
is independent of the insurance com- 
pany. 


Claim Law Will Stop Rebating 


Proponents say that the law will dis- 
courage a number of wrongful practices. 
They contend that non-resident brokers 
frequently reduce their commissions, 
permitting the companies to charge 
lower rates, and in effect grant rebates. 
This will be rendered impossible, the 
proponents say, by the requirement of 
the new law for the payment to the 
counter-signing agent of the full amount 
of the usual and customary commission. 
Proponents of the law assert that some 
companies nominally charge the legal 
rate for certain types of coverage in so- 
called closed states, but practically give 
away the insurance in open states. Un- 
der the Virginia law, the proponents say, 
the Virginia agent will discover such a 
practice and will raise objection to it. 

They claim that the countersigner will 
give so much assistance to the producer 
that developed the business that the lat- 
ter will get a better net return to him- 
self by receiving only 50 percent of the 
commission than if he had received the 
entire commission. 


Position of the Companies 


The companies, on the other hand, 
contend that the law merely secures 
benefits to influential commission agents, 
which they do not earn and to which 
they are not entitled. They contend 
that only a very small and select group 
of resident agents would receive the 
commissions; that the law will tend to 
divert business from stock to mutual 
companies and will tend to divert it 
from admitted to non-admitted compa- 
nies. They deny that the countersigner 
will promote fire or accident prevention, 
and that the assured will get service 
from the resident agent. The companies 
deny that the companies or non-resident 
agents engage in the wrongful practices 
that are alleged. 

The companies contend that the 
amount paid to countersigners will rep- 
resent a new and additional material 
expense burden upon the business. 

The companies contend that a state 
has no jurisdiction over the making, 
writing, issuing or delivering of con- 
tracts outside of her territorial borders. 
The state may properly tax the premi- 
ums on resident risks and the state may 
regulate acts that take place within the 
state by way of servicing or perform- 
ance. Proponents of the law declare 
that contracts made outside of the state 
but covering therein contemplate more 
or less certainly acts of performance 





within the state. Accordingly, they con- 
tend, the act of an insurer in making 
such a contract outside of the state con- 
stitutes an exercise of its privilege to do 
business within the state and is thus 
subject to regulation by the state. 

Those who take that position, he said, 
seem to expect a confirmation of their 
view by the present court. 

Another issue involved is whether the 
prohibition against salaried agents coun- 
tersigning deprives them and their com- 
panies of due process of law. That in- 
volves the original question of whether 
the public has an interest in whether a 
countersigner is compensated by salary 
or commission. Proponents of the law 
say that the public is materially inter- 
ested that countersigners shall be in the 
States of coverage and have the inde- 
pendent status of commissioned agents 
rather than the status attributed by them 
to salaried agents of being totally de- 
pendent upon an individual company. 

“The admitted fact that in the casualty 
and surety business,” he said, “it has 
heretofore not been thought usually to 
be helpful to any interest that a producer 
of a contract should reside in the cover- 
age locality, or be assisted by a commis- 
sion man residing there, seems to weaken 
this contention.” 

The distinction between salaried and 
commission representatives does not rep- 
resent a difference bearing a reasonable 
and just relation to the act, in respect 
of which the classification is made, ac- 
cording to Mr. Christian. It was made 
arbitrarily and without such basis, he 
asserted. 


Fifty Percent Division 


Another issue arises from the prohibi- 
tion in the law against countersigners 
paying non-resident producers more than 
50 percent of the commissions received 
by the countersigners. The proponents, 
Mr. Christian said, seem to admit that 
it would be arbitrary if the act of the 
countersigner should be limited to a 
mere attesting of the authenticity or 
genuineness of a contract and the propo- 
nents stress their conception, “not ex- 
pressed in the law,” that a countersigner 
is under obligation to the company and 
assured, both with respect to the con- 
tents and form of a contract and its 
servicing. The companies content that 
even if the countersigner is under such 
obligations, it is merely a duplication 
of service performed by the out-of-state 
producer and by salaried company per- 
sonnel. 

Proponents say that if there were no 
minimum compensation provision and 
variation should be _ permitted, very 
shortly the rate would be brought down 
so that the countersigner would receive 
no more than the nominal amount that 
he has been getting under the old style 
laws. Companies take the position, 
however, that there should be variations 
so as to adjust payments to the amount 
of service that is actually performed by 
the countersigner. 

The companies object to the provision 
that the countersigner may pay commis- 
sions only to those non-residents who 
hold non-resident licenses in Virginia. 
This, the companies contend, is an at- 
tempt to do by indirection what could 
not be done directly. If the producer 
never comes inside of the state of cov- 
erage at all, according to Mr. ‘Christian, 
he exercises no privilege which the state 
may grant or withhold. 

Another question is whether stock 
companies are denied the equal protec- 
tion of the laws, by the exemption from 
the law of mutuals. 

Mr. Christian cited the decision of 
the Supreme Court in Hartford Steam 
3oiler vs. Harrison in which the Georgia 
law was held invalid insofar as it dis- 
tinguished between the stock and mutual 
companies. 

Mr. Christian referred to the case 
brought in the name of New Brunswick 
Fire and Springfield F. & M. testing the 
validity of the Montana statute which 
requires the payment to a Montana 
agent of the full commission on each 
contract covering in Montana. Tem- 
porary restraining orders were issued 





in the fall of 1938 but the court has 
taken no other action. 

He referred to the case of W. W. 
Vars vs. W. V. Knott, state treasurer 
and insurance commissioner, that is now 
pending in the United States Supreme 
Court. In this case a salaried represent- 
ative or a mutual company is challeng- 
ing the validity of the Florida statute 
that prohibits the licensing of salaried 
representatives as agents. 

The Louisiana countersignature law 
presents a situation somewhat similar to 
the one in Virginia and the casualty 
companies are testing that statute. 





Counsel Federation 
in Annual Muster 


(CONTINUED FROM PAGE 15) 


his committee would bear fruit 
during the coming year. 

Stewart Maurice, National Surety, ex- 
tended greetings from the members of 
the New York Bar Association. 

E. W. Sawyer, attorney for the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, delivered a paper on “Casu- 
alty Insurance Litigation.” A _ discus- 
sion followed in which J. P. Mudd, Bir- 
mingham, Ala., W. A. Porteous, Jr., 
New Orleans, H. B. Rollins, Baltimore, 
S. M. Hollander, Newark, N. J., and 
L. C. Markel, Richmond, were the prin- 
cipal participants. 

Superintendent Pink of New York was 
introduced by Irving Waldman. Con- 
siderable interest was manifested in Mr. 
Pink’s talk on “Proposed Plans of Au- 
tomobile Insurance” and several mem- 
bers expressed their views on the ideas 
presented by the New York superin- 
tendent. Secretary John A. Millener, 
Rochester, N. Y., gave his profound 
conviction of the necessity of some kind 
of compulsory automobile insurance. He 
pointed out the advantage of insuring 
the driver instead of the car and sug- 
gested that the application blank con- 
tain questions similar to those in accident 
and health policy applications. For ex- 


more 


ample: “Have you ever had an acci- 
dent?” “How many accidents have you 
had?” “What was the nature of them?” 


In this way the underwriting depart- 
ment could determine to a certain de- 
gree of accuracy whether the driver was 


naturally careless and negligible or 
merely unfortunate. Sol Weiss, New 
Orleans, who is president of the auto- 


mobile club in his city, e expressed the 
opinion that unless some action was 
taken voluntarily laws would be enacted 
which might prove detrimental to all 
concerned. 

The report of the governing commit- 
tee was given by L. C. Markel, Rich- 
mond. The Federation now has 341 
members. Since lawyers acquire mem- 
bership only by invitation, Mr. Markel 
urged conscientious activity on the part 
of all members to increase their number. 


Secretary Millener’s Report 


Secretary John A. Millener, in his re- 
port, said that the Federation had made 
a substantial increase in membership 
during the year. The members of the 
legal profession, he said, have not been 
immune from lower incomes and lower 
fees. Thousands of lawyers, he added, 
were obliged to curtail their professional 
activities. However, in the face of these 
conditions new memberships were ap- 
proved amounting to 160, making the 
total 301. The lapses during the year 
amounted to 56. During the year the 
receipts amounted to $4,687 and the dis- 
bursements $4,228, including the secre- 
tary’s compensation. Scott Fitzhugh of 
Memphis, the president, was credited 
with having secured 41 new members. 





CASUALTY LITIGATION 


_E. W. Sawyer, attorney for the Na- 
tional Bureau of Casualty & Surety 
Underwriters, spoke on “Casualty In- 








surance Litigation.” He said that casu- 
alty insurance can today say that it has 
no secrets. Its virtues and its vices are 
a public record. Those who wish to 
may know. Executives in ever increas- 
ing numbers, he added, believe that the 
greatest success can be obtained through 
emphasis on public interests with which 
the casualty business is so intimately af- 
fected. In no phase of casualty insur- 
ance philosophy, Mr. Sawyer continued, 
has there been a more marked change in 
recent years than in the attitude toward 
litigation. The change, he said, is ‘the 
spread of a liberal view rather than the 
adoption of a new one. It is difficult, 
he declared, for the mind of the trial 
lawyer to grasp the attitude of big busi- 
ness toward a lawsuit. Yet it is essen- 
tial that he understand it if he is to 
serve his insurance company clients as 
they desire to be served. Individuals in 
the organization of a corporate client, 
he asserted, will become enthusiastic 
over the preparation and presentation of 
the defense, but to the impersonal busi- 
ness the lawsuit was a mistake compar- 
able to the result of any one of a thou- 
sand inefficiencies in the functioning of 
the business. To the business, as dis- 
tinguished from the individual with 
whom the attorneys are in contact, the 
lawsuit is a liability represented by a 
suit reserve. The welfare of the busi- 
ness requires that the number of such 
reserves be kept to a minimum. 


Nuisance Settlements 


Mr. Sawyer referred to nuisance set- 
tlements. Insurance companies are crit- 
icised severely because of their settle- 
ment of questionable claims. Suits for 
small amounts encourage unscrupulous 
lawyers to handle such claims. He ex- 
plained that while companies are gen- 
erally careful not to encourage nuisance 
settlements they must decline to spend 
funds solely to purify the morals of the 
legal profession. 

Mr. Sawyer gave some suggestions re- 
garding all classes of litigation. 1. The 
attorney should never assume that the 
legal or claim department of the client 
knows the law of a state. 2. Never make 
the mistake of assuming that insurance 
companies do not like attorneys who 
counsel compromise. 3. Rely upon clients 
for the insurance phases of the issues 
involved. 4. Remember that in certain 
tvpes of litigation such as suits involv- 
ing bonds the attorney is often in a bet- 
ter position to obtain confidential infor- 
mation than is the most expert companv 
investigator. 5. Do all vou can to bring 
cases to trial quicklv. 6. No insurance 
executive enjoys criticising the charges 
which a lawyer makes for his services. 
7. In connection with subject of fees 
Mr. Sawyer thought he_ should say 
something about the fee building lawyer. 
He said that nothing can so quickly 
separate a lawyer from his insurance 
practice as fee building. If the attorney 
is in doubt over the advisability of 
maneuvers which will add expense he 
should consult his client, frankly stating 
the arguments in favor and against, and 
ask the client to make the decision. 
Last, try to understand the views of the 
insurance business toward litigation. 

Mr. Sawyer said that the trends which 
are a part of the changing philosophy of 
the casualty companies may have in- 
creased the cost of insurance slightly 
but it is worth it. Insurance rates antic- 
ipate with amazing exactitude, he said, 
the losses which the companies will be- 
come obligated to pay. Spared of a loss 
by insurance is, he said, not only pro- 
tection for the ‘policyholder but for so- 
ciety. 


FIRE POLICY 


A. P. Feen of Burlington, Vt., attor- 
ney for the Burlington Mutual Fire, dis- 
cussed the standard fire insurance con- 
tract. He said that the efforts of all 
those interested to secure uniformity 
with respect to the fire insurance con- 
tract have been entirely unsuccessful. 
Though the revision of the standard 
form from time to time has eliminated 
certain provisions which have been 
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Modern merchandising methods require 
goods to be prominently displayed to 
obtain speedy turnover. Sales are lost 


when display windows are rendered use- 


Speedy plate glass replacements are 
essential. That's why it pays to have 
the American Glass Company, with 

fleet of speedy reliable trucks, manned 
by experienced drivers and workmen 
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forth a diversity of 
judicial opinion, he said it is a fact that 
revision does not furnish the relief 
sought. He referred to the fact that the 
National Association of Insurance Com- 
missioners has undertaken to revise the 
New York standard policy. A proposed 
revision was prepared by a committee 
and was approved by the body at the 
San Francisco convention. He asked 
whether the adoption of this proposed 
revision will secure the results contem- 
plated. Mr. Feen feels very strongly that 
the cure desired will not be realized un- 
less at the same time something is done 
to secure a uniform interpretation, for 
then only will a standard policy become 
an actuality. The proposed revision, he 
said, contains many of the provisions of 
existing old and new New York standard 
forms and some provisions common to 
the Missouri form. These have already 
been construed in many jurisdictions 
with a difference of opinion on the part 


bringing 


of the courts as to the meaning of the 
provisions. The rule of stare decisis 
will, therefore, interfere with uniformity 


of interpretation under the proposed re- 
vision, Mr. Feen added. 


Suggestion is Made 


The effect of the decided cases on uni- 
formity of interpretation can be avoided, 
he said, by establishing a standard con- 
tract, universally accepted with some 
provision in the enacting law which 
would make it incumbent upon the 
courts to follow a settled doctrine of in- 
terpretation. This could be accom- 
plished by sifting the decided cases and 
selecting an existing interpretation as to 
each provision which would be deemed 
fair to both insurer and insured. The 
weeding out process, he declared, could 
be accomplished by a committee repre- 
senting the insurance commissioners, the 
companies and some recognized body 
representing the general public. The 
proposed revision, he said, should be an- 
notated and the statute should include 
the annotations for the express purpose 
of disclosing legis lative intention as to 
the meaning to be given ec ach provision, 


Automobile Negligence Cases 


The advantages of federal court pro- 
cedure and a number of points in the 
new federal rules as relating to automo- 
bile negligence cases were discussed by 
H. B. Rollins, Baltimore. The develop- 
ment of interstate travel has multiplied 
the opportunities for removal of damage 
suit cases to federal courts and Mr. Rol- 
lins pointed out that there are many ad- 
vantages to insurance companies in re- 
moving wherever possible. One of the 
best psychological advantages is that 
many plaintiffs attorneys feel perfectly 
at home in state courts but are not fa- 
miliar with federal court practice and 
thus are at somewhat of a disadvantage. 

Sterling Pierson, counsel Equitable 
Society, spoke on “Some Effects of the 
New York Insurance Code Upon the 
Law Relating to Life Insurance.” 

Sol Weiss, New Orleans, speaking on 
“What Function Can a Lay Adjuster 
Perform Without Encroaching Upon the 
Work of the Legal Profession?” cited 
various decisions on this question and 
said the progress being made by the 
conference committee on adjusters rep- 
resenting the American Bar Association 
and insurance organizations is most im- 
portant. Mr. Weiss outlined the scope 
of the agreement and stated that ap- 
pointment of the conference committee 
constituted a great step in the right di- 
rection. He said that the legal profes- 
sion can advance and progress only if it 
acquires and holds the confidence and 
good will of the public. 

R. A. D. Morton, El Paso, announced 
that the board of governors 
had appointed Scott Fitzhugh, Memphis, 
as chairman of the delegation represent- 
ing the federation to attend the annual 
meeting of the National Association of 
Insurance Commissioners in Biloxi next 
December. 

New members named to the board of 


governors to serve two vears are: W. H. 

3rummond, Appleton, Wis.; R. Beale 
Rollins, Baltimore, and R. A. D. Morton, 
El Paso, Tex 
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Public Tends to 
Exaggerate Value 
of Hospitalization 


The widespread publicity given the 
hospitalization insurance’ plans has 
tended to exaggerate the importance ot 
this phase of insurance protection in the 
public mind. This is especially true in 
regard to group insurance as often the 
hospitalization group is fooked upon as 
more important than the basic life and 
accident and health coverage. 

In soliciting one large group case 
only about 50 percent of employes were 
interested. As 75 percent was needed 
to complete the case, the proposal was 
changed and the presentation made to 
include the hospitalization group. Im- 
mediately 90 percent of the employes 
signed up for the new program, which 
also included life and accident and 
health. 

Group men feel there is little compe- 
tition from the non-profit hospitaliza- 
tion associations because the latter are 
too loose in their underwriting and as 
a result they are apt to cause the em- 
ployer trouble. Such practices as the 
sponsoring of members by insured em- 
ployes and the lack of strict require 
ments as to the number of eiployes 
included in the group are bound to work 


against the non-profit hospitalization 
plans. Group men feel that unless 75 
percent are included under the plan, 


self selection is apt to react against the 
insurer. 
Assumes Broad Coverage 

Even when the restrictions and limi 
tations oi the hospitalization association 
plans are explained, the employe usually 
assumes that he has a broader coverage 


than he actually has and if a claim 
arises he is dissatisfied, which in turn 
causes the employer much trouble. In 
many cases where the employer has 


taken out the hospitalization association 
plan, it has been done without much 
thought or regard for the coverage. If 
the employer is really interested in pro- 
viding such coverage for his employes 
and making it part of his permanent 
employe relation program, he usually 
turns to coverage offered by regular 
group writing companies. 


Although the hospitalization plans 
have been having trouble, the group 


men have not had to point this out to 
the prospects in order to get the busi- 
ness as the employers themselves seem 
to sense it out. 

One of the larger group companies 
has increased its hospitalization pre- 
miums four times last year in the first 
quarter which gives a good indication 
of the present trend. 


The annual outing of the Accident & 
Health Club of New York will be heid 
at Schmidt’s farm, Scarsdale, N. Y., 
Sept. 16. 

H. E. Fegley, 56, district manager of 
General Accident, died in a Columbus, 
O. hospital after an illness of several 
weeks. He had been with the company 
20 years, 


Decides Issue of Negligence 


In Daniel vs. East Tennessee Packing 


Company, the North Carolina supreme 
court held that the plaintiff injured 
through the negligent operation of the 


defendant’s automobile in which he was 
riding as a business guest at the invita 
tion of the employe-operator, and recov- 
ered from both employer and employe, 
for the trip was within the scope of em- 
ployment, and failure to avoid a skidding 

car on the road constituted negligence 








Wanted 


A Middle Western Casualty Company desires 
young man as t tion under- 
writer. Knowledge of other Casualty lines _ will 
be helpful. Address complete history to 

K-36 The National Underwriter 
Ms W. _Jackson Blvd., Chicago. 
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Premium Writings for 


were $2,441,000, as compared with $2,- 
241,000, the total last year being $4,331,- 
000. Its loss ratio was 57.8 and expense 
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pense ratio 49.4, as compared with 51.3 
and 48.2. 
The Fidelity & Deposit had $5,658,- 


ratio 40.3, as compared with 56.7 and | 000, as compared with $5,574,000, the to- 

40.2. | tal last year being $10,886,000. Its loss 
The Columbia Casualty had $2,028,000, | ratio was 24.6 and expense ratio 61.3, as 

compared with $1,394,000, the total last | compared with 23 and 59.9. 

year being $2,448,000. Its loss ratio was | The Hartford Steam Boiler premiums 

55.1 and expense ratio 39.7, as compared | were $2,043,000, as compared with $2,- 


the First Six Months 


The six months premium returns of 
asualty and surety companies are being 


35.8, as compared with 51.8 and 36.9 a 


year ago. 


studied. There are few increases in the The General Accident had premiums | With 39.6 and 39.8. 129,000, the total last year being $5,086,- 
six months record as compared with | $9,776,000, as compared with $10,393,000, [he Eagle Indemnity had $2,141,000 | 000. Its loss ratio was 14.6 and expense 
that of the first six months of 1938. its total last year being $18,629,000. Its | Premiums, as compared with $1,992,000, | ratio 102.7, as compared with 16.1 and 
Taking the larger premium writing | loss ratio was 52.3 and expense ratio 33, | the total last year being $3,671,000, The | 89.7. 

ompanies, the Continental Casualty net | as compared with 50.6 and 33.1. loss ratio was 47.8 and expense ratio 39, The Indemnity of North America had 
premiums written the first six months The Glens Falls Indemnity had $3,- | 45 compared with 46.2 and 39.1. premiums $6,631,000, as compared with 
were $11,768,000, as compared with $10,- 711,000 premiums, as compared with Employers Reinsurance $6,836,000, its total last year being $12,- 
789,000 for the first six months of 1938. | $3,686,000, its total last year being $6,- ai 327,000. Its loss ratio was 43 and ex- 
Its total premiums last year were $21,- | 887,000. Its loss ratio was 44.1 and ex- [he Employers Reinsurance of Kan- | pense ratio 43.5, as compared with 46.4 
039,000. The loss ratio for the Conti- | pense ratio 44.1, as compared with 50.1] Sas City had $3,684,000, as compared | and 42.2. 


The London & Lancashire Indemnity 
(CONTINUED ON PAGE 31) 


CASUALTY COMPANY STATEMENTS 


(Report as of June 


with $3,488,000, the total last year being 
$6,836,000. Its loss ratio was 38.2, ex- 


and 41.8. 
Che 
premiums 


nental the first six months was 54.2 and 
the expense ratio 38.9, as compared with 
50.7 and 38.6 last year. 

The Globe Indemnity premiums were 
$8,911,000, as compared with $9,132,000. 
Its premiums last year were $16,508,000. 
Its loss ratio for the first six months was 
53.4 and expense ratio 35.4, as compared 


Massachusetts Protective had 
$3,727,000, as compared with 
$3,611,000, its total last year being $7,- 
290,000. Its loss ratio was 60 and ex- 
pense ratio as compared with 54.5 
and 35.3. 





36.9, 





30, to Georgia insurance department) 












with 48.9 and 34.8. New Amsterdam Casualty STOCK 
The North American Accident had ‘a ? ‘ Capital —First Six Months 1935 
gy ged : : « The New Amsterdam Casualty pre- or Deposit Assets Surplus Incom Disburse. 
premiums $2,188,000 as compared with miums were $7,351,000, as compared Lach American Bonding -$ 1,000,000 $ 2,062,413 $ 719,891 ¢$ 108.833 $ 338,65 
$2,069,000. The total premiums last] .~ ~~) ee ee ee American Credit Indem. 1,500,000 4,976,590 1,103,458 62,715 072,! 
year were $4,111,000. Its loss ratio was $7,550,000, its total last year being $13,- | American Employers 1,000,000 11.5832379 2750000 5.963'91 342": 
36.4 pot pa cine: Sudha: UA tm cunie saul 641,000. Its loss ratio was 49.6 and ex- emerson Indemnity 1,000,000 4,261,393 650,000 1,108,830 69,35: 
00. >, : € vd, aS d - © ‘ + ° - ~ Z F * 4 T< 7D RRs vd 7 97 76 ; oo 
with 37.2 sie ik ao: seed ie : pense ratio 38.6, as compared with 51.5 Pt og A ve. fae Loew ety wee'eee 0s eea'eia oeaa'ee 
« ~~ C VC c c ce . 9e S eee ’ 4s * ‘ ‘ =-,0 soe pe JFO,I Ee 
, . . _ : , and 36.7. Benefit Ass 2 E 2 478.185 ‘ 1 4G9 Ss 
» Ohi asualtv he - s $3.- a = Z : Be it n. Ry. mp. eseees 2,478,185 1,374,970 1,860,492 1,814,83: 
eae gente sense: A pe gh eam wn [he Pacific Employers premiums | Century Indemnity . 1,000,000 13,147,153 3,167,655 4,697,943 3,543,559 
Jo; . < Pe ,JII, >|) 2ne : . 2reis Yasue , ( R68 537 D7 4 78.729 2 FEC 9° 
year ago. Its Aer sremiums last vear | “ete $2,606,000, as compared with $2,- ineanttinanted Gases 2'000'000 ar aar'ens retreat 13°371'006 13467 S79 
rs . : c as > € - : . on » € as e s “, » oo, »Vae »,c94, 4 e,oél, LU, sods 
were ‘$5 707,000 its lose ratio the first | 472»290, its total last year being $5,053,- | Employers Liability 250,000 43,251,298 9,750,000 16,634,597 14,257,340 
i aaaditinn sea 49.8 and pose ee inl oe Its loss ratio was 62.7 and expense | Fidelity & Deposit 2,400,000 24,130,364 7,833,196 6,198,643 5,446,589 
ta ih cick a ek ratio 23.6, as compared with 58.5 and | Globe Indemnity ...... 2,500,000 39,540,489 == 5,000,000 = 9,766,550 9,100,788 
41.6, as compared with 53.7 and 37.9. 9: Glens Falls Indemnity. 1,000,000 11,474,431 2,076,043 3,899,672 3,161,135 
i. p 1 Accid had Great American ...... 1,000,000  17.863.188 4,102,060 5,840,904 $4,795,510 
x ury i 1e Preferred Accident hac premiums ondon Guar. & Acc.... 900,000 15,393,613 4,192,525 $238,503 4,051,121 
St. Paul-Merc Indemnity 2,963,000, as compared with $2,565 5, 000, Metropolitan Casualty. ; 1,500,000 10,684,114 1,142,040 $,011,364 3,398,936 
ig - , Mass. Protective . 1,000,000 11,068,266 3,195,186 >,919,115 3,969,281 
The St. Paul-Mercury Indemnity had the total last year being $4,146,000. The Ohio Casualty ......... 600,000 7.750.590 1,100,000 348376 2 649,034 
premiums $3,425,000, as compared with ! loss ratio was 67.7 and expense ratio ese dada my COR. scans 250,000 1,618,029 175,000 1,220,773 LH 
2% 249 . at wen nce O08. | CA me ws are at . ¢ Q~ Phoenix Indemnity, N. ¥ 1,100,000 8,017,16 2,145,839 2,143,705 1,728,6 
eae ie t sip a ae Pps. 99, emi nag ew vate sate ae cosy ad Royal Indemnity ...... 2,500,000 33,204.533 2 500,000 8,639,201 6'932'448 
277 s loss ratio was 47.9 and ex- 1e Western Casualty & Surety hac : 
pense ratio 38.1, as compared with 46.7 | premiums $1,618,000, as compared with MUTUALS 
and 38. $1,822,000, the last year’s premiums | Factory Mutual, R. I... 13,720,614 7,132,519 2,393,156 1,434,228 
The Zurich had —— $7,219,000, | being $3,290,000. Its loss ratio was 58.1 | Hardware Mutual, Minn. 7,821,111 2,729,226 2 471,219 2,498,476 
- | os : ardware ‘ Tis 3,653,598 064,37 3,768,902 »,135,066 
as compared with $8,° 371,000. Its total | and expense ratio 35.2, as compared with ia ake en “i ae ser ese ree iba 95°580'984 Bit yee 
premiums last year were $14,730,000. Its | 62.3 and 37.8. : ; Mutual Boiler, Mass. .. 1,251,468 783,817 525,812 465,563 
loss ratio was 54.4 and expense ratio} The Bankers Indemnity premiums | State Farm Mutual, Il. 16,931,759 5,031,707 8,748,802 7,512,228 
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FINANCIAL STATEMENT 
June 30, 1939 


ROCK ISLAND 


LIABILITIES 


Reserve for Claims................ 


ASSETS 


BONDS: (Amortized Values) $2,891,575.78 


United States Government $4,244,475.78* Reserve for Unearned Premiums: 
Political Subdivisions of States. . 30,800.27 100°, Advance Deposits (Guarantee 
RRR rr re 154,375.21 for Payment of Monthly and Quar- 
er eer Tere 22,310.50 terly Earned, Premiums)......... $1,027, 196.32 
Industrial aioe 29,873.51 Unearned Portion of Annual Pay- 
TOTAL BONDS .................... $4,481 ,835.27 ment Basis Premiums............ 523,426.92 
STOCKS: (Market Values) TOTAL UNEARNED PREMIUMS......... $1 ,550,623.24 
Preferred—Railroad and Public Reserve for Taxes and Reinsurance....... 74,362.61 
NG aaa css | Runa uined $137,125.00 Reserve for Commissions and Other Expenses. —— 260,092.66 
Common—Public Utility ............ 60,637.50 Reserve for Unpaid sag desenns. a 15,000.00 
————— Voluntary Reserve—For Fluctuation in Mar et Value 
TOTAL STORES oon e eee ee ee cece ec eee: $_197,762.50 of Securities (Excess of Amortized over Market 
TOTAL SECURITIES $4,679,597.77 Value of Bonds Owned)................. 8,708.08 
ON ro hee cle Uy ch aa eens 582,260.33 coco a) a es $4,800,362.37 
Premiums in Course of Collection less than 90 days I iisnixsticridstccedine sates $ 300,000.00 
GUO cece cece ec eee renee nee ee een en ees 853,344.72 GR sii sea ssewlcc ee 1,042,397.93 
Accrued Interest on Bonds.............. 27,557.48 SURPLUS AS REGARDS POLICYHOLDERS... _ 1,342,397.93 
TOTAL ADMITTED ASSETS................. $6, 142,760.30 TOTAL LIABILITIES, CAPITAL AND SURPLUS $6,!42,760.30 


“United States Government Bonds carried at $306,333.16 in the above statement are deposited as re- 
quired by law. 

United States Government Bonds and Cash represent 78% 
No Bonds in Default as to Principal or Interest. 


A Continuous Record of Progress... 


of the Total Admitted Assets. 
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velopments, public relations and regula- 
tion of the business to the best interest 
of the public and the member companies. 

Following Mr. Countryman was Ben 
K. Campbell, Seattle manager for the 
National Bureau of Casualty & Surety 
Underwriters, who spoke on “Trends in 
the Casualty and Surety Field.” 

Field men from the Intermountain 
Club put on a skit to open the Friday 
afternoon session. It was titled, “The 
Return of Excess Cut.” Members of the 
cast were W. J. Montgomery, Home of 
New York, as John Maloney, the old 
time special agent; L. W. Keyser, por- 
traying Sally Blank the demon stenog- 
rapher; Leo J. McGinn, Royal, as a 
non-board special agent; Albert Esary, 





MeNATIONAL UNBERWRIS! ER 








North America, as a_ board official; 
George Mang, Home, as a typical field 
man. E. G. Eldridge, Salt Lake City 
general agent, took the part of “Excess 
Cut.” 

Wayne Meek, Seattle, 
executive committee of 
Association of Insurance Agents, spoke 
on “Our Patriotic Duties.” Kurt L. 
Daniels, chairman of the Pacific Coast 
advisory committee of the I. M. U. A,, 
gave a paper on inland marine. 


member of the 
the National 


Boiler and Machinery Treated 


3oiler & Machinery Insurance,” was 
explained by Paul R. Summers, Hartford 
Steam Boiler, Salt Lake City. Laurence 
Huff of Moscow, Ida., was unable to 
appear on the program because of an 
automobile accident and President R. S. 
Campbell said his paper on “Casualty 
and Surety Agents Contracts,’ would 
be held in abeyance until the next con- 
vention. 
Saturday was devoted to committee re- 
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ports and election of officers. Lawrence 
Gridley of the Gridley Investment Com- 
pany made a report on his analysis of 
the garage liability rates in Idaho. He 
contended that the non-conference com- 
panies had come to the relief of the 
agents and had enabled them to keep 
most of their garage liability insurance. 
Small garages were afforded a 40 per- 
cent reduction. This reduction came as 
a result of Mr. Gridley’s work on this 
committee. 

National Councillor Lipps made a re- 
port upon the insurance activities of the 
Commodity Credit Corporation. 

Saturday afternoon the ladies were 
given a bridge luncheon while the an- 
nual golf tournament was being played. 
In the evening the dinner dance was 
held in the ballroom of the Sun Valley 
Lodge. 


Resolutions Are Adopted 


A resolution was adopted requesting 
the National Bureau to suspend jurisdic- 
tion over comprehensive liability forms 
in Idaho “until it is ready to promulgate 
a form that can be sold in competition 
with those already upon the market, 
which competition has produced an 
acute situation. 

Another resolution urged that since 
the present agents qualification law is 
inadequate to control the issuing of li- 
censes to only legitimate agents, the di- 
rector of insurance give oral examina- 
tions to applicants. When not possible 
for the director to give oral examination 
in the field, the applicant be required to 
appear at his office in Boise; also that 
the director investigate the activity of 
the applicant before giving the examina- 
tion. 

Ask Minimum Premium Relief 


A third memorial reads: 

“Whereas, the casualty companies 
through their duly organized bodies have 
heretofore promulgated changes in min- 
imum premiums under public garage 
liability, applying to repair shops only 
of 40 percent off; and whereas, the public 
garages with payrolls large enough to 
come under experience and equity rating 
plans are well satisfied, and whereas, the 
garages with payrolls in between above 
two classes have no relief; and it appears 
such class number 148, according to the 
tabulation of the Idaho State Automobile 
Association; be it resolved: That the 
Idaho State Association of Insurance 
Agents go on record petitioning the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters for relief on minimum pre- 
miums in this class.” 


R. L. Countryman’s Address 


R. L. Countryman of San Francisco, 
Pacific Coast manager of the Norwich 
Union Fire and president of the Pacific 
3oard, said that in his opinion the Pa- 
cific Board has done exceedingly well 
by those it serves. It has afforded con- 
stant protection to the value that exists 
in the business of its members, agents 
and policyholders. The Pacific Board 
was organized in 1895. Until recently, 
he said, much of the work was per- 
formed by subcommittees of the execu- 
tive committee. Now these have been 
either abolished altogether or merged 
into one known as the “rates, rules and 
schedules committee.” 


Tells Pacific Board Setup 


Mr. Countryman explained the me- 
chanics of the Pacific Board, its com- 
plexion, how it works, what the various 
committees do. He referred to the 
“earthquake department.” It is the only 
one of its kind maintained by any rating 
bureau in the country, he added. Dur- 
ing the 14 years of its existence it has 
been brought to the point where its rec- 
ommendations are regarded as standard. 
Many formerly in opposition to its re- 
quirements now accept its authority 
without question. As to the justification 
of a Pacific Board, he said its usefulness 
is due to the fact that a group can ac- 
complish more than an individual. The 
element of expense enters into it, be- 
cause by pooling their interests, compa- 
nies can cut down individual expense 
materially. There is much to be gained 


by uniformity in rates and forms. Mr. 
Countryman referred to the different 
services the Pacific Board offers. He 
said that it is only through spreading 
the cost over the premium income of a 
large number of companies that it is 
possible to provide these benefits which 
extend to the public as well as to the 
companies and the agents. 





Blue Goose Reaches 
Membership High 
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geographically. For example, Ben S. 
McKeel is now manager of the General 
Cover Department in New York City. 
He was elected, however, as grand 
keeper when he was state agent of the 
New York Underwriters, with head- 
quarters at Raleigh, N.:C. At this meet- 
ing he becomes grand tesco 

H. A. Reynolds, grand keeper, 
will become guardian, 
Pacific 





who 
is now assistant 
Coast manager of the Home at 
San Francisco. He was elected, how- 
ever, when he was located in Denver as 
state agent of the Home for the moun- 
tain field as that territory had not had a 
grand nest officer. 
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POINTERS FOR LOCAL AGENTS 


Sales Suggestions Made 
on Inland Marine Lines 





\t the meeting of the Idaho Associa- 
tion of Insurance Agents, Kurt L. Dan- 
iels of San Francisco, marine manager 
of the Automobile of Hartford, gave a 
talk, basing his remarks on inland ma- 
rine insurance. He said that the issu- 
ance of personal property floaters is now 
becoming an every day occurrence ac- 
tion. This form alone, he declared, 
gives promise of being a large premium 
producing class. Commissions are im- 
portant, he said. They are the reward 
for good, sound sales work. He regards 
the personal property floater as it is to- 
day, far and away the most important 
contract sold in the inland marine field. 
As he described it, it is a form of all- 
risks insurance. He said if the authori- 
ties had started calling it the “all-in- 
one” or the “perfect” or the “complete” 
policy, instead of the personal property 
floater, its mission might more quickly 
have been made clear. 
Shows It as a Family Policy 

The personal 
characterized as 
policy. 


property floater, he 
essentially a family 
Furniture, clothing, jewelry 
floaters, sports equipment, silverware, 
linens, rugs and books, etc., belong- 
ing to or used or worn by the members 
of the policyholder’s family of the same 
household are insured anywhere in the 
world. There is no need to worry about 
a number of separate policies covering a 
separate hazard in a broad or limited 
way. The personal property floater, he 
explained, includes all the standard 
coverages of the past and bridges the 
gaps between them. It adds a number 
of new features of its own. Complete 
fire insurance protection is granted 
without the sometimes technical stipu- 
lations of the fallen building clause, co- 
insurance, dwelling occupancy clause, 
removal permits, etc. Full burglary ap- 
plies right up to the face of the con- 
tract. There is no division of coverage, 
permissible vacancy restrictions, nar- 
rowing of coverage. The windstorm 
protection is full and unequivocal, he 
said. There is no restriction that wind 
must first damage the building. 


Policy Has Many Merits 


He said as compared with the protec- 
tion offered by the personal effects or 
tourists’ baggage insurance, the per- 
sonal property floater has many merits. 
It is not restricted to property usually 
carried by tourists or travelers. There 
are no restrictions as to premises of the 
domicile. Ex-students’ coverage and 
unattended automobile coverage are not 
restricted. The earthquake coverage is 
complete. There is no 5 percent or 
other deductible clause. The coverage is 
not affected by address changes. There 
is always adequate insurance in relation 
to the value of the property wherever 
it may be. There is only a single com- 
pany anda single agency with which to 
deal in case of a loss. 

Mr. Daniels acknowledged that the 
personal property costs money. How- 
ever, a careful analysis will show that 
It costs less per unit of protection than 
other forms. In Idaho the cost of a $5,- 
000 property floater for three years 
where the fire rate is 60 cents for three 
years is $148.75. Compare this with the 
annual cost of fire insurance, plus the 
supplemental cover, burglary and a per- 
sonal effects floater, and the cost is not 
high. 





Mr. Daniels estimated that the 
premium income on this class is $1,000,- 
000 a year or more in the west. The 
form has been changed slightly at vari- 
ous times during the past decade. The 
rating method has changed. Both un- 
derwriters and agents have learned 
much by the trial and error method of 
selling the form and in paying claims. 

Mr. Daniels gave a few one-sentence 
summaries on the personal property 
floater business as a whole. 

“(1) Don’t unintentionally misrepre- 
sent the policy. Broad as it is, there 
are a few obviously reasonable ex- 
clusions. Know these. Explain them 
to the policy-holder. 


“(2) Choose only dependable pros- 
pects. A form as wide open as this re- 
quires unquestioned ‘moral risk’ in the 
buyer. There are plenty of this good 


type of assured to sell, and it is up to 
the agent not to sell this to unknown, 
careless or dubious risks. 

“(3) Don’t think this is only a rich 


man’s policy. Good risks, from the 
middle class of prospects, paying from 
$100 to $150 for three years account 


for about 80 percent of all of the poli- 
cies sold. 

“(4) Stress the big things in the cov- 
erage, not the little ones. If we dwell 
too much on the claims for carelessness 
that can be paid, the cigaret burns, 
the mislaid pair of gloves, we not only 
encourage a swarm of nuisance claims, 
but we also overlook the better argu- 
ments that really impress a prudent 
buyer. Loss ratio, in the long run, will 
dictate the rate and form that can be 
offered. 


Determine Insurable Value 


“(5) Carefully determine the insur- 
able values. This is the theory behind 
our ability to sell such broad insurance 
for the rate that we charge. It may 
take a little time to arrive at the cor- 
rect values with a prospect, but once 
that is done, there is a true basis to 
work from, and the business will stay 
with you for many years. Furthermore, 
when true values are brought to light 
there is always the probability that if 
the property floater is not bought at 
the moment, additional specific fire in- 
surance, or a silverware floater, or a 
small burglary policy or something else 
can be written as a ‘consolation’ prize. 

“(6) Don’t delay in presenting the 
form to your present policyholders. You 
owe it, naturally, to your clients to tell 
them about new forms. Furthermore, if 
you don’t, a competitor may. Remem- 
ber that the personal property floater 
does not need to wait for the expira- 
tion date of existing insurance. The 
‘pick up’ endorsement takes care of 
that by allowing pro rata credits for 
unexpired insurance. The ‘pick up’ en- 
dorsement is a two edged sword. It 
helps you to write business now placed 
elsewhere, but the same is true for your 
competitor. 


Should Have a Sales Talk 


“(7) Have a= sales talk. Certain 
agents have already distinguished them- 
selves as outstanding producers of per- 
sonal property floaters. Almost al- 
ways, they have marshalled together an 
orderly presentation of this form, 
which gets results. In our end of the 
business we are apt at times not to 
stress a proper sales talk quite as much 





as our brethren in the life and accident | 
field. Practice makes perfect in this | 
regard. Out of proper study and sev- 
eral calls you can whip together a sales 
talk on property floaters that should 
earn you many dollars in commissions 
during the next few years. 

“(8) Be alert for new prospects. Fa- 
miliarity with this policy and what it 
does will naturally suggest the names of 
many immediate prospects. While it is 
intended for everybody, it is especially 
suited for the family which travels; the 
one with children at school; the one 
which maintains a summer or winter 
home where the property floater can act 
as a year-round guardian of the furni- 
ture kept there; the family which has 
real value tied up in jewelry, paintings, 
historical relics, et cetera. A carefully 
considered sales program can produce 
one personal property floater sale per 
month as a steady average. On mini- 
mum premium policies alone, this would 
bring in an extra $240 a year in com- 
missions—and for a reasonably small 
effort.” 


Other Inland Marine Covers 


He referred to the resorts and said 
that they bring to mind skiiers, tourists 
and sportsmen. This is an ample re- 
minder of the place for fur floaters, 
tourists policies, baggage insurance and 
jewelry policies. Then there may be 
great flocks of sheep, a reminder that 
the wool growers form is an active one. 


Idaho minerals, gold mines and gold 
dredges are producing inland marine 
bullion policies as an interesting by- 


product. The famed Idaho potato is not 
the only agricultural crop which moves 
from grower to market via train or 
truck under the broad protection of in- 
land marine transportation policies. 
Lumber and the machines that help fell 
and haul it add premiums to the inland 
marine total. Every American Legion 
post, every lodge and fraternal organi- 
zation can be interested in the para- 
phernalia form. Laundries and cleaners 
need the protection of customers goods 
insurance. Lakes provide the chance 
for outdoor motor insurance, as well as 
yacht policies. Gun floaters and horse 
and equipment insurance are inland ma- 
rine forms. 


From Birth to Death 


In fact, Mr. Daniels said that inland 
marine policies can make almost the 
whole span of life. The doctor who lends 
a helping hand at its beginning may 
carry a physician’s and surgeon’s instru- 
ment policy. The school boy and col- 
legian needs probably musical instru- 
ment insurance, sports equipment 
floater, etc. When he marries, a wed- 
ding present floater may be one ot his 
first purchases. He may rely on trans- 
portation insurance or other forms in 
his business life while a personal prop- 
erty floater, furs, silverware, fine arts 
or jewelry insurance guards his posses- 
sions as they grow. He probably will 
vote on a voting machine insured by 
inland marine underwriters. He may 
ride on a marine insured streamline 
train over marine insured bridges and 
buy an all-risk policy on his camera, 
his guns, his stamp collection. Insured 
radium may allay his last illness. The 
undertaker who buries him probably 
carries a mortician floater. His heirs 
may inherit stocks and bonds of his es- 
tate sent by inland marine insured regis- 
tered mail. Maybe someone will erect 
a stained glass window that is the work 
of art in his memory, thus creating fine 
arts insurance premiums. 

Mr. Daniels said that inland marine 


| business looks forward to a steady and 
! 
| boundless growth. 


Year after year the 





“Personal Note” Under 
Windshields Makes Sales 








About 2,000 cleverly printed notes dis- 
tributed by placing them in automobile 
windshields by the J. K. Kipp & Son 
agency of Harrisburg, Pa., have resulted 
in several sales and numerous inquiries, 
although the plan has been tried for only 
a week. 

The notes are 4x5 inches and folded 
in half for insertion under windshield 
wipers. The personal appeal is further 
carried out by the reproduction of ac- 
tual handwriting, with blue ink used in 
printing, which makes the note appear 
to be a communication from a friend. 
Instead of being tossed away as an “ad,” 
the note is thoroughly read. It says: 
“Dear Bud, 

“Saw your car but couldn’t wait. I 
just wanted to tell you that if you need 
any kind of —— go see J. K. Kipp 
& Son, 1418 N. 3rd St., Harrisburg, Pa. 
They will insure your ca: for as low as 
$17.21 for $5000/$10,000 limits of liabil- 
ity and $5000 limit of property damage. 

“They take care of all my insurance 
needs and certainly give good service. 
They said they would do the same for 
you. 

“Tell them I sent you.” 


“Ca 








possibilities become greater. Jewelry 
insurance costs less today than it did a 
few years ago. Many of the inland ma- 
rine rates are based on fire rates and 
have followed the downward trend in 
that field. All hands have collaborated 
to make laundries and cleaning plants 
safer through inspection and to improve 
conditions in the field of insuring 
truckmen, contractors, yachts and other 
hazardous activities. 

Imagination and adaptability have al- 
ways been essential! in the field of inland 
marine insurance, Mr. Daniels believes. 
Within a few days, he said, he had no- 
ticed at random inland marine policies 
covering a working model of a piece of 
railroad equipment during a demonstra- 
tion; a set of 30 feet high grotesque 
balloons used in a merchandising pa- 
rade; a collection of watches loaned by 
a museum to a national convention of 
watch makers; a gold cup which is a 
work of art won by a nationally famous 
race horse; a display of gold nuggets 
at a county fair; an expensive set of 
wooden patterns being sent to a foun- 
dry for casting; a marble statue being 
installed in a public building. 


Should Study the Unusual 


Mr. Daniels said it is the ability of 
the local agent to take care of such un- 
usual submissions in his own locality 
that gets him talked about for his re- 


sourcefulness and ingenuity. Spectacu- 
lar inland policies running into thou- 


sands of dollars such as the insurance 
on the almost priceless a arts exhibits 
now being shown at the San Francisco 
Fair or the multi-risk insurance on the 
bridges that tower over San Francisco 
Bay can be cited to show the occasional 
great demands that are made on the in- 
land marine market. However, Mr. 
Daniels observed it is likely that the 
greatest profit for the local agent in this 
business will continue to be in the fu- 
ture what it has always been in the past, 
a selected block of reasonably sized poli- 
cies written for a goodly number of 
different clients, which renew vear after 
year and which create word of mouth 
advertising for the agent as claims are 
properly handled and as insurance re- 
quirements are properly met. 
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Big Attendance Expected 
at Minnesota Convention 
MINNEAPOLIS — Registrations are 


coming in well for the annual meeting 
of the Minnesota Association of Insur- 
ance Agents Sept. 8-9 at Brainerd. P. H. 
Ware, general chairman, is preparing for 
the largest attendance the association 
ever has had at an annual meeting. 

Brainerd local agents have arranged 
for special week end rates at two or 
three of the largest lake resorts in that 
region. John Chadbourne, Brainerd, is 
in charge of hotel reservations. Trans- 
portation from the Twin Cities to 
Brainerd has been placed in the hands 
of W. C. Dahl, Baker building, Minne- 
apolis. He has prepared a list of auto- 
mobile owners who are driving to 
Brainerd and will have room in their 
cars for passengers. 

R. J. Faricy, president St. Paul Asso- 
ciation of Commerce and noted for his 
talent as a toastmaster, will be master 
of ceremonies at the dinner Friday eve- 
ning. 


Iowa Agents Group Laying 
Plans for Next Year 


DES MOINES—The Iowa Associa- 
tion of Insurance Agents, which has 
shown great growth and strength, will 
formulate a new program the 
at its annual meeting in Mason 
Sept. 6-8. Under the guidance of Presi- 
dent B. C. Hopkins membership was 
more than doubled since last vear’s con- 
vention at Sioux City. A countersig- 
nature bill adopted by the legislature is 
another achievement. 

There has been speculation on a quali- 
fication law to follow up the 
signature act. The association also is 
expected further to strengthen its struc- 
ture by electing an executive vice-presi- 
dent and four vice-presidents to be 
selected from four districts in the state. 

H. C. Brown of Mason City is slated 
to move up from vice-president to suc- 
ceed Mr. Hopkins and John S. Cutter 
of Shenandoah is virtually 7 
being reelected secretary. 


for 


year 
City 


counter- 


assured of 


Urges Fire Prevention Activity 

Member agencies of the Kansas sso- 
ciation of Insurance Agents were called 
upon this week in a bulletin from Sec- 
retary Wade Patton to sponsor the or- 
ganization of local fire prevention com- 
mittees for the observance of Fire Pre- 
vention Week. Each agent is asked to 
make a complete report of the campaign 
to Secretary Patton by Nov. 1. 

Recognition is to be given to 
field man who the local 
with their programs. 


any 
agents 


assists 





George Heads Kokomo Board 

Frank George was elected president 
of the Kokomo (Ind.) Insurance Board 
at the annual meeting, succeeding H. M. 
3eitz. Ross Coffin of Indianapolis, 
president Indiana Association of Insur- 
ance Agents, was the speaker. D. T. 
lrobaugh is vice-president and W. E. 
Lightfoot is secretary. The Kokomo 
board now embraces 18 members. All 
except two of the cligible agencies are 
affiliated. 


Business 
Neb., has pur- 
and accident 


Takes Turk-Somerville 

Wright & Co., Omaha, 
chased the fire, bonding 
and health business of the former Turk- 
Somerville Co. Paul M. Wright, who 
was with the Turk-Somerville agency 
tor six years as underwriter and in sales 
Promotion, heads the new agency. Of- 
t will be at 1904 Farnam street. 


} 
| 
| 








The Turk-Somerville casualty business 
firm was purchased by the Employers 
Mutual Casualty of lowa, which is op- 
erating the office as a branch, with R. 
S. Somerville as manager. 


Kansas City, Kan., Board Elects 

KANSAS CITY, KAN. — Harry 
Smith of Hoke & Smith has been elected 
president of the local board here, suc- 
ceeding Russell Benton of Merriam, 
Ellis & Benton. He had been vice- 
president. L. H. Wingett, Wingett 
agency, was elected vice-president, and 
Gilbert Henry of Stiles & Co. reelected 
secretary-treasurer. 

New members of the executive com- 
mittee are Louis Cohen and Mr. Smith, 
who was reelected. Other members are 
Cheney Prouty and Mr. Benton. Mr. 
Smith was elected delegate to the Na- 
tional association convention in Boston, 
with George McAnany as alternate. 


Continue Detroit Courses 

_ DETROIT — Continuing its educa- 
tional program of the past several vears, 
the Detroit Association of Insurance 
\gents will again sponsor a series of 
insurance courses at Wayne University 
night school this fall and winter. Three 
separate courses will be given, 
Sept. 18 and 20. 

The fire insurance course, meeting 
Friday evenings from 7 to 9, and the 
general insurance course given Wednes- 
day evenings will be 





starting | 


taught by H.|} 


Thompson Stock of the Arthur J. Stock | 
agency. The Wednesday evening course | 


lecture 


is a course that covers in one 
semester all forms of insurance, includ- 
ing life 

Harold Reinhold, United States Fidel- 
ity & Guaranty, will again be instructor 


in the casualty, fidelity and surety 
course, held from 7 to 9 Friday eve- 
nings, 


Murdock with Lawton Agency 


Robert Murdock, who has been con- 
nected with the Missouri Audit Bureau, 
has joined the Lawton-Byrne-Bruner 
\gency of St. Louis as manager of the 
fire department. He takes the place of 
Walter Klein, who desired to devote his 
entire attention to his personal business. 
Mr. Klein is at present vacationing in 
California. Upon his return he will op- 
erate as an office producer in the agency. 


Ruling on Destroying Firetraps 
Attorney-general Herbert of Ohio has 
held to the effect that the state fire mar- 
shal has authority to order a_ property 
owner to destroy a building which has 
been declared a firetrap and order it 
done if the property owner fails to have 
it torn down. The fire marshal cannot, 


however, sign a contract to have the 
building demolished for the material. 
Che only way in which the state can 


be reimbursed for the expense is through 
a tax levy on the property. 


Aprill Ann Arbor President 
ANN ARBOR, MICH. 


Aprill has been elected president of the 
Ann Arbor Association of Insurance 
Agents. Robert Freeman, Brooks-New- 
ton Agency, is vice-president and R. A. 
Bradley, McOmber Agency, reelected 
secretary-treasurer for his sixth 
The retiring president is Lyle Thayer 
of the Ashley Agency. 





Handbook on Policy Approvals 
LINCOLN, NEB.—Insurance Direc- 


tor Smrha is compiling from the statutes 





Clarence | 


vear. | 


and rulings of the department what he | 


calls a textbook covering the matter of 
policy approvals, by which standards 


new policy offerings will be judged in 
the future. During the many years in 
which Mrs. Mary A. Fairchild was at- 


tached to the bureau, reliance was gen- 
ally placed on her knowledge of the law 


and practices of the department. With 

the advent of H. Jj. Murray as chief 

clerk in her stead, Mr. Smrha found it 

advisable to make a record by which 

future judgment may be guided 

Cut Toledo School Cover 
TOLEDO, O.— Despite protests of 


insurance men, the Toledo board of edu- | 


cation has reduced the insutance on the 
year-old Macomber vocational high 
school from more than $1,000,000 to only 
$75,000—$25,000 on building, $25,000 on 
contents and $25,000 explosion 


Cain Opens Own Agency 


Weston M. Cain, vice-president of the 


Phoenix Insurance Agency, Ottumwa, 
la., has resigned to establish his own 
agency He had been with the Phoenix 


agency two vears and previously was 
Ottumwa manager of the Western Ad- 
justment for eight years. 


Calvin How Duluth President 





DULUTH, MINN.—The Duluth Un- | 


derwriters Association has elected Cal- 
vin F. How, president; Gilbert Buffing- 
ton, vice-president, and Mrs. Ethel Anna 
Colman, secretary. 


NEWS BRIEFS 


The Insurors Association of 
ter, Minn., held its annual 
Whitewater park. 

There will be a luncheon and break- 
fast for women agents and women wlio 
work in insurance offices at the conven- 
tion of the Kansas Association of Insur- 
ance Agents to be held at the Hotel Jay- 
hawk in Topeka, Oct. 18-20. Grace B. 
Buck, who is president of the Topeka 
\ssociation of Insurance Women, and 
Ruth K. Major, chairman of the con- 
vention committee, will the 
luncheon and breakfast. 

Members of the Hutchinson (Kan.) 
Insurance Board were guests of the 
Hutchinson Real Estate Board at its 
annual picnic. 

The Ohio department has temporarily 
been enjoined from not renewing the 
license held by Lawrence Stone of 
Cleveland It ordered that his license 
not be renewed on the ground that he 
confined his business mostly to his own 
property and that of relatives. 


Roches- 
picnic at 


sponsor 


George Belden, president of the Min- 
neapolis Automobile Club, has joined 
the Fred L. Gray Co. 

Fire and water committee of the Belle- 
ville, Ill, city council has decided to 
prohibit the fire department from an- 
swering alarms outside of the city lim- 
its with the exception of Scott Field, 
United States army post, the St. Clair 
County Hospital and from cities and 
towns which have a reciprocal fire agree- 
ment with Belleville. There is a new 
law in Illinois which makes a city liable 
for damage to equipment and injuries to 
men engaged in fighting fires outside the 
city. 

The annual insurance jamboree of the 
Rock Island Fire & Casualty Insurance 
Board of Rock Island, Ill., will be held 
at the Rock Island Arsenal Golf Club, 
Sept. 21. There will be a luncheon, golf 
and dinner. Helen M. Stombs is chair- 

I committee on 


man of the arrange- 


ments. 

W. B. Hilliard has sold an interest in 
his agency at Hillsboro, O., to Henry 
Wilkin and his sister, Miss Blangie Wil- 
kin. Mr. Hilliard has operated the agency 


21 years and Miss Wilkin has been asso- 
ciated with it all that time. 

Cc. R. Shepfer has sold his agency at 
Sugar Creek, O., to Maurice Espenschied 
of New Philadelphia. 


Clem Jackman, operating the Cc. J 





Rogers Agency of St. Paul 
Is Reorganized 








ST. PAUL—Marcus J. Rogers, well 
known insurance man of St. Paul, an- 
nounces the forma- 
tion of the Joseph 
\. Rogers Co., In- 
surance, to conduct 
a general insurance 
business at 317 
Commerce building, 
St. Paul. 

The 


Rogers 


Joseph A. 
Agency, 
Inc., with which 
Mr. Rogers’ has 
been associated for 
many years, will be 
discontinued under 
that name. It is 
understood that Ted 
C. Field, who has been a member of the 
Rogers agency, will open another agency 
under his own name. 

Mark Rogers has been identified with 
the Rogers firm for 31 years. The com- 
pany was originated by his father, the 
late Joseph A. Rogers, in 1884, and has 
been engaged continuously since that 
time in writing all forms of insurance. 

The Joseph A. Rogers Co. will act as 
general agents for Royal Indemnity, and 
as local agents for Preferred Accident, 
Marine, Homeland, British & Foreign, 
Queen, Columbia, Pennsylvania, Fire- 
man’s Fund, Western Assurance, Em- 
ployers, Sentinel, Union Fire & Marine 
and Sun Life of Canada. 

Miss Genevieve Rogers will be 
ciated with her brother in the 
A. Rogers Co., Insurance 

Mark Rogers is a brother and Gene- 
vieve Rogers a sister of Frank S. Rogers, 
head of the Frank S. Agency, 
Inc., general agents 

Marcus J. Rogers was born in St. Paul 
in 1889, the son of Joseph A. Rogers. 
He was educated at Cretin. In 1908 he 
became associated with his father, who 
was one of the insurance pioneers in 
Minnesota, establishing the agency in 
Mark Rogers has been in the 
business continuously since 1908. He 
has been on the executive board of the 
St. Paul Insurance Exchange for several 
years. 





Rogers 


Marcus J. 


asso- 
Joseph 


Rogers 


1884. 





Jackman agency at Beaver Dam, Wis.. 
has taken over the business of the J. W. 
Daniel & Son agency, established in 1894. 


J. S. MeCamon has purchased the City 
Insurance Agency at East Palestine, 0.. 
| from Charles Grove. 





Dee Ridlen, who has been in the insur- 


ance business in Ames, Ia., and Des 
Moines, has opened an agency in Knox- 
ville in the Marion theater building, 


Knoxville, Ta. 


SOUTH 


Closing Oil Wells 
Affects Business 


The shutting down of all the oil wells 
in Oklahoma and Texas by the two state 
governments has had a very decided 
effect on business. The oil industry in 
Oklahoma is the largest in the state and 
general lines of business de- 
pend on that activity. It seems that 
some of the large companies like the 
Standard Oil and Shell were able to get 





1eretore 


oil into this country from other coun- 
tries and market it at a lower price 
than other companies could due to low 
labor cost. Hence the Sinclair Com- 


‘ : 1 =e ge » -—— + oo 
pany cut the price 20 percent. This pre- 
cipitated at once almost a panic in the 
oil field. The states that chaos 


would nd that the tax money re 


Saw 


reign 
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ceived from oil would be greatly dimin- 
ished, especially at a time when every 
dollar of revenue was needed. 

Hence under the regulatory powers of 
the states all wells were ordered closed. 
This, therefore, has taken place in all 
States except Illinois where there is no 
regulatory legislation. It is likely that 
the power of the states will be chal- 
lenged in the court but at the present 
time there is paralysis of the oil indus- 
try in the oil producing states except 
[llinois. Local agents are beginning to 
feel the pinch. 


Program for Greater Good 
Will Planned in Atlanta 


ATLANTA—Augmented plans for an 
intensified program of public good will, 
as well as better relations between com- 
pany and agent, were inaugurated at the 
annual meeting of the Atlanta Associa- 
tion of Insurance Agents. The address 
of President R. L. Ellis, who was re- 
elected, as were the other officers, de- 
tailed the successful preliminary efforts 
of the past fiscal year for inter-business 


good will and public opinion. Three 
new members were elected during the 
past 12 months and a drive for additional 


enrollments will be pushed. 


The association reelected Vice-presi- 
dent Henry Morgan and _ Secretary- 
Treasurer Irwin Wootton, the latter 


being given a rousing vote of thanks 
for his executive service. Continued on 
the executive committee for one-year 
terms are Donald Bolton, Joe Harrold 
and Travis Johnson. D. Smith, J. C. 
Dunlap and Frank Boston were named 
for two year terms. 

It is planned to join with and partici- 


pate in programs of civic and trade 
organizations. Much favorable legisla- 
tion was sponsored i in the legislature and 
the Atlanta city council. Finances are 
in excellent condition. The meeting was 
followed by a dinner. “An Atlanta 
Agents Edition” was issued by the At- 


Janta “Georgian.” 


Work of Year Reviewed 


President Ellis said probably the most 
important movement of the year in which 
the Atlanta association had a part was 
the Georgia insurance school. He em- 
phasized the means the association had 
taken to gain more constructive publicity. 
He reported women employes of Atlanta 
agencies and company department and 
branch offices had become interested in 
forming an insurance women’s organi- 
zation. 

Herman Haas, chairman of the com- 
mittee on public business, reported asso- 
ciation members had shared to a larger 
extent in city and county premiums this 
year than in the year before. 

Secretary-treasurer Wootton’s finan- 
cial report showed a good balance, and 
the association voted a reduction of 25 
percent in annual dues, at the same time 
allocating a larger sum than last year 
to the state association. 


Map Another La. Insurance 
School for June, 1940 


R. Lea McClelland, manager of the 
Louisiana Insurance Society, has issued 
a statement reviewing the successful in- 


surance school that was sponsored by 
Louisiana State University in coopera- 
tion with the society. 


P. H. Griffith, director of the exten- 
sion division of the university, gave the 
agents every cooperation, Mr. McClel- 
land said. The classroom that was as- 
signed was in the new law school at 
the university and the students had 
rooms in the barracks at a cost of only 
$1 for the two nights they were occu- 
pied. The university charged a registra- 
tion fee of $1 and the society charged $1 


for the first registrant from each agency 
and 50 cents for additional registrants 
from that same agency. The cost to the 
society was thus very small. 


A total of 204 attended. The classes 
began promptly at 8:45 a.m., adjourned 
at 12:10 p.m., reconvened at 1:30, re- 
cessing from 5 until 7:30 p.m. The night 
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classes ran until 9 and 9:30. The stu- 
dents gave close attention throughout. 
M. W. Sykes, manager of the H. R. 
Speed agency of Monroe, with an aver- 
age for the course of 93.3 percent, won 
the $10 prize which was offered by W. 


H. McGee & Co., through E. Dana 
Johnson, its Atlanta manager. 

The university is presenting to all 
who pass the course a certificate. Steps 


are already being taken to hold another 
school in June of next year. 


Send Record Cards for Fire Drills 

A practice of Cravens, Dargan & Co. 
of Houston that gains for the organi- 
zation much good will is the furnishing 
to school superintendents of the inde- 
pendent school districts in Texas a sup- 
ply of record cards for keeping track of 
fire drills. This has been done for the 
past several years and the mailings are 
now taking place in view of the fact 
that the schools will soon be reopening. 
Together with a record card, Cravens, 
Dargan sends copies of the National 


Board folder, “Is Your School a Fire 
Trap?’ 
Cravens, Dargan sends the school 


superintendent one card for each of the 
schools under his charge. Then the 
superintendent orders as many more 
cards as he needs. Frequently a super- 
intendent orders a card for each room 
For several years there 


or each teacher. 
have been very few destructive fires in 
schools in protected Texas towns. 


However, there have been a large num- 
ber of losses in rural and unprotected 
schools, many of them brand new. 





Tennessee Membership Increases 
NASHVILLE.—Membership of the 
Tennessee Association of Insurance 
Agents, according to Manager John D. 
Saint, has increased to where it ranks 
19th among state associations as com- 
pared with 23rd a year ago. Mr. Saint 
believes the “county exchange” is the 
solution to the problem of agents’ or- 
ganizations where there are several small 


towns near each other. One _ strong 
county organization may be formed in- 
stead of two or three weak ones in the 
same area. 


Award $5,000,000 Hospital Line 

NEW ORLEANS.—With a 
of .239 for three years, the Hartwig 
Moss agency has been awarded the 
$5,000,000 fire insurance line on build- 
ings and contents of the Charity Hos- 
pital in New Orleans. The premium is 
approximately $12,000. The agency de- 
livered a single policy of the Duquesne 
Underwriters of the National Union for 
the entire amount. Values are said to 
run in excess of $15,000,000. The pub- 
lished rate on the main building is .224 
for one year and on the nurses’ home 
.079. Contents rates vary on the differ- 
ent buildings. 


low bid 


Plan to Make School Permanent 


Following the successful initial session 
of the insurance school held last month 
under the auspices of the Georgia Asso- 
ciation of Insurance Agents at Univer- 
sity of Georgia, plans are being made 
to hold permanent institutes of insur- 
ance in future. The success of the 
school is due largely to the work of Sec- 
retary-Treasurer Irwin Wootton, who 
will supervise the 1940 program. 


Big Cotton seen t in — 


DALLAS—Dallas’ most devastating 
fire of more than a decade destroved 
more than $250,000 of stored cotton 


when it swept through a large warehouse 
of the Farmers & Merchants Compress 
and Warehouse Co. Firemen saved eight 
adjoining warehouses containing 30,000 
bales of cotton, with a total value of 
more than $2,000,000. 


Complete Oklahoma Oil Hearing 


OKLAHOMA CITY—The _  Okla- 
homa insurance board has completed its 
application filed by a committee of cer- 
tain oil refiners of the state, asking that 
credit be given on Dubbs cracking stills 





in the matter of insurance rates. The 
attorneys for both sides were given time 
to file briefs. Russell D. Hobbs, man- | 
ager Western Actuarial Bureau, Chi- 
cago, was a witness for the company. 


Baker With Cravens, Dargan 

Bryan Baker, formerly assistant chief 
oil rater in the fire division of the Texas 
insurance department, has been ap- 
pointed assistant to J. K. Ross in the 
oil department of Cravens, Dargan & 
Co. of Houston. 


Williams to Seibels, Bruce & Co. 





Frank M. Williams, Raleigh, N. C., 
— became special agent for North 


Bruce & Co., Co- 
Williams has been an 
South-Eastern Under- | 
He succeeds Joe 
been transferred to 


Carolina for Seibels, 
lumbia, S.C. Mr. 
engineer for the 
writers Association. 
C. Steen, who has 
South Carolina. 


NEWS BRIEFS 

Gaston Lanaux, for 37 years with the 
Liverpool & London & Globe in New 
Orleans until the beginning of the pres- 
ent year, when its local office was trans- 
ferred to George S. Kausier, Ltd., is 
now again with that office. 

M. F. Hitzfeld of the Albers & Hitz- 
feld agency, San Antonio, Tex., was mar- 
ried to Miss Madaleen Jacobs of San 
Antonio, 

C. M. Seay, the new manager of the 
Mississippi Association of Insurance 
Agents, has now been installed at 1018 
Lampton building, Jackson. His address | 


is P. O. Box 1136. He has begun active 
work in connection with the organiza- 
tion. 

The T. A. Manning & Son general 
agency of Dallas is opening an Arkansas 
office in the Exchange building, Little 
Rock, in charge of C. D. Swan, Jr., who 
has represented Manning & Son in 
Arkansas since April 1. 

A new building code and a modernized 
fire code for Chattanooga, Tenn., has 
passed two readings of the city council 
and is without opposition. It insures 
advancement of Chattanooga from fourth 
to third class. 

Brice W. Draper, who has been with 
some of the large agencies in San An- 
tonio as a solicitor, has been appointed 
manager of the insurance department of 


the Arthur E. Biard Company of San 
Antonio. 

V. A. Looney, former postmaster, has 
bought an interest in the J. S. McLeod 
agency, Rogers, Ark. 

H. J. Neblett, local agent at Stephen- 


ville, Tex., and Miss Gladys West, secre- 
tary to H. F. Hiegel, vice-president and 
agency director of the Commereis il Stand- 


ard, were married recently. 

The agency of the late Zoe Zelman, 
El Paso, Tex., has been sold to Rogers & 
Belding. 

The Jennings Insurance Agency, Tulia, 
Tex., has been purchased by L. G. Mc- 
Donald. 

EY. L. Withers, Waynesville, N. C., has 
purchased the Withers-Smathers agency 
there. 

The Protective Agency has been 


formed at Lumberton, N. C., with John L. 
McLean as manager. 

Mrs. Everett Slayden has 
the agency of the late C. H. 
Holly Springs, Miss. 


purchased 
Wright at 
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Program Arranged 
for Montana Rally 


The program is announced for the an- 
nual meeting of the Montana State As- 
sociation of Insurance Agents at Butte, 
Sept. 8-9. The outside speakers in- 
clude H. F. Gardner, production man- 
ager Commercial Union, San Francisco, 
on “Inland Marine and All Risk Insur- 
ance;” S. L. Carpenter, Jr., manager | 
Pacific Board; W. H. Menn, Los An- 
geles, president National Association of 
Insurance Agents, on “Solidarity ;’ LG. 
Boedecker, Helena, sapere Montana 
state highway patrol, on “Safety;” John 
A. O’Rourke, Fire Companies Adjus t- 
ment Bureau, Butte, “Casualty Claims.” 

The address of welcome the morning 
of Sept. 8 will be given by Mayor 
Hauswirth of Butte. The response will 
be by B. H. Jennings of Anaconda. ' 
Mr. Gardner will give his address. P. 
J. Driscoll of Butte will give the presi- 
dential address. Arnold Huppert of Liv- 
ingston will report as secretary. S. M. 
West of Billings will give the Business 
Development report, P. J. McGreevey, 
Anaconda, fire prevention report: C. R. 


Lewery, Great Falls, life underwriters 
contacts; T. B. Miller, Jr, Helena, 
safety, and K. W.. Haviland, Deer 
Lodge, rural agents. 


R. G. Wright of Great Falls will give 
a report as president of the Montana 
Casualty Executives Association. E. I. 
McMahon, National councillor, will re- 
port. 

The afternoon Sept. 8, is to 
be executive. E. L. Heidel of Bozeman 
will report for the fire contact commit- 
tee; Irvine Bennett of Missoula will re- 
port for the casualty contact committee. 
Mr. Carpenter will give his address. 

At the session the morning of Sept. 9 
Mr. Menn will give his address and 
these regional vice-presidents will give 
reports: Mulford Crutchfield, Mis- 
soula; Otto M. Christinson, Glasgow; 
J. K. Rankin of Hardin. 

Mr. Rankin will then give an address 
on “Local Agents Affairs.” Mr. Boe- 
decker will give his talk and election of 
officers will take place. 

At the final afternoon 
O'Rourke will give 


session, 


session Mr. 
an address and then ! 


there will be a conference of the newly 
elected officers and retiring executive 
committee. That evening will be held 
the dinner and dance at Meaderville. 


F iremen’s Body Ask 


for Lower Rates 


GALLUP, N. M.—tThe _ Tri-State 
Fireman's Association at its meeting 
here recommended a study of the fire 
insurance rates on public property in 
New Mexico, with consideration to be 
given to a plan of state insurance. The 
members come from southwest Colorado, 
astern Arizona and western New Mex- 
ico. In a resolution it was stated that 
similar conditions might exist in Arizona 
and Colorado and recommended investi- 
gation like that suggested in New Mex- 
ico, to see if rates in these two states 
“are deemed too high.” From 1923 to 
1934 inclusive, the resolution said insur- 
ance premiums paid by New Mexico and 
its counties, cities and school districts 
totaled $1,253,628 and the losses were 
790 for the same period. The reso- 
susien recommended that the New Mex- 
ico legislature appoint a commission to 
study the experience on public property. 
It suggested revision of the insurance 
laws to give the superintendent of insur- 
ance authority over insurance rates. It 
also recommended further that consider- 
ation be given to a plan for state insur- 
ance covering public property. 


$27 


Changes in Coast 
Office of Atlas 


A number of advancements in the Pa- 


cific Coast department of Atlas are an- 
nounced coincidental with the retire- 
ment of Secretary A. J. Penfield after 
nearly 50 years of service. 

State Agent Richard Orlob of Los 
Angeles, Superintendent of Agencies 
Craig Owens ~~ Superintendent of 


Special Risks W. 
appointed sec Sa F 
Mr. Orlob, who has been in charge ot 


Sanford have been 


the southern California territory, has 
now moved to San Francisco. 
Mr. Penfield went with the H. M. 





XUM 





August 31, 1939 





HieNATIONAL UNDERWRITER 


29 








Newhall Company general agency of 
San Francisco, representing Atlas, in 
1891. He was in charge of the payment 
of the $2,000,000 loss of Atlas in the 
San Francisco conflagration. He has 
occupied all of the positions in the coast 
office. 

Mr. Orlob has been with Atlas about 
20 years. He was at one time special 
agent at Salt Lake City and later es- 
tablished a general agency there repre- 
senting Atlas and Albany. In 1929 he 
went to Los Angeles in charge of south- 
ern California. 

Mr. Owens went with Springfield and 
National of Hartford in 1902 at San 
Francisco. In 1914 he went with Atlas 
as special agent at San Francisco and 
from 1920-25 covered the Pacific North- 
west. Later he became superintendent 
of agencies at San Francisco. 

Mr. Sanford went with Atlas in 1919 
and the next year became superintendent 
of the automobile department. He was 
later promoted to superintendent of spe- 
cial risks. 


Program Announced 
for Colorado Rally 


The program for the annual meeting 
of the Colorado Association of Insur- 
ance Agents to be held at the Shirley- 
Savoy Hotel, Denver, Sept. 15-16, is an- 
nounced. B. W. Crockett of Pueblo is 
president and Frank England, Jr., of 
Denver is secretary and national coun- 
cillor. The program is as follows: 
Friday, Sept. 1 

Meeting at 1 p. m. 

Minutes of previous meeting and re- 
port of secretary, Frank England, Jr., 
Denver. 

Report of treasurer, D. U. 
Colorado Springs. 

President’s address, 
Pueblo. 

Report of committees: Publicity and 
education, A. P. Miller, chairman, Den- 
ver; legislative, H. D. Van Gilder, Den- 
ver; fire and accident prevention, M. R. 


Hampton, 


gay W. Crockett, 


Emrich, Denver; membership, Frank 
England, Jr., Denver. 
Appointment of resolutions, auditing, 


agents’ and nominating committees. 
Saturday, Sept. 16 


Greetings from Mountain Field Club, 
Sam B. McAllister, president, Denver. 

Greetings from Mountain States Gen- 
eral Agents Association, Reed Pening- 
ton, president, Denver. 

Greetings from Mountain States Cas- 
ualty & Surety Association, Richard Bar- 
ton, Denver. 

Observations on the Business, George 
E. Straub, secretary Home of New York. 

A Message, Luke J. Kavanaugh, com- 
mission of insurance. 

Greetings from American Association 
of Insurance General Agents, Fred R. 
Lanagan, president, Denver. 

Service in Selling, J. R. Plummer, presi- 
dent Commercial Standard, Fort Worth, 
Tex. 

A Message, Frederic Williams, secre- 
tary Rocky Mountain Fire Underwriters 
Association, Denver. 

Greetings, W. J. Kulp, manager Moun- 
tain States Inspection Bureau, Denver. 

Greetings, R. M. Hill, manager Fire 
Companies Adjustment Bureau, Denver. 

Report of committees. 

Election of officers and directors. 

Installation of officers. 

Special announcements, 

The annual banquet will be held the 
evening of Sept. 15, with President 
Crockett presiding. There will be no 
speaking. Distinguished guests will be 
introduced and then dancing will follow. 


Many Registrations Made 
in nnigguninien Course 





s of fire, 
‘asiaiity, marine and eules rage i Bot here 
signed up for the educational program 
developed by the educational committee 
of the Fire Underwriters Association of 
the Pacific. It is anticipated total regis- 
tration will be approximately 200. The 
fire course will be in three parts, junior, 
intermediate and senior, starting with 
the first group Sept. 12. All courses con- 
clude in April. 

The public 


speaking course will be 
conducted by 


Paul Nixon, and a new 





course sponsored by the Pacific Board 
for employes of board company offices, 
on practical application of rating sched- 
ules, will be conducted by J. E. Foley, 
surveyor of District “A.” Inland marine 
classes start Sept. 14, and wind up 
April 4. Those who will lecture and 
their subjects are: W. B. Brandt, W. B 
Brandt & Co., “Historical Background 
of Marine Insurance and the I. M. U. 
A.”; Jay Lewis, California-Commercial 
Union group, “Jewels and Furs Insur- 
ance”; M. F. Collopy, Aetna Fire, “Fine 
Arts Floaters”; Clough Steele, Royal, 
“Miscellaneous Personal Floaters”; Joe 
Corbett, St. Paul F. & M., “Deferred 
Payments and Installations Floaters’; 
M. F. Collopy, “Personal Property 
Floater”; H. Cleavland, Automobile 
of Hartford, “Bailees Customers and 
Furriers Customers”; Al Mueh, Fire- 
man’s Fund, “Jewelers Block’; Clough 
Steele, “Instrumentalities of Transpor- 
tation and Communications” Frank 
Wright, Great American, “Transporta- 
tion”; Emmett Cummings, Marine Of- 
fice of America, “Motor Truck Cargo”; 
Joe Corbett, “Miscellaneous Mercantile 
Floaters”; James Walsh, “Losses.” 

A speaker on parcel post, registered 
mail and armored car covers is to be 
selected. 


George B. Gray to Open 
His Own Adjusting Office 


George B. Gray of San Francisco, 
who has been staff adjuster for the 
Pacific Coast department of the North- 
western National in the metropolitan 
bay area, is retiring as of Sept. 1, on 
account of the company age limit rules. 
He is opening an office at 332 Pine 
street, San Francisco, as an independent 
adjuster. Mr. Gray is one of the older 
Blue Goose members having been one 
of the original founders at the first 
meeting of the Wisconsin Home Nest 
in 1906, the Blue Goose coming into 
being at the annual meeting of the Wis- 
consin field men at Green Lake. He 
was formerly vice-president and under- 
writing manager of the American 
Lloyds of Duluth. He started as a 
local agent at Washington, Ia., in 1886, 
and then was in the local business at 
Fond du Lac, Wis. He entered field 
work in 1900 for the Continental in 
Missouri, later becoming its state agent 
in Wisconsin. He served subsequently 
the State of Pennsylvania, Commercial 
Union and the Atlas in Wisconsin and 
Minnesota. He was active in field club 
and fire prevention association work in 
Wisconsin and Minnesota. 


Expect Thorough Investigation 
SAN FRANCISCO—A number of 


San Francisco brokerage firms have had 
their first experience with investigators 
from the California insurance division. 
Most of those called upon were the 
larger brokerage firms and _ individual 
offices. It is expected the investigators 
will check practically all agents’ and 
brokers’ licenses and qualifications. 
There is belief that a large number of 
so-called subterfuge brokers and agents 
will be forced out of business and part- 
timers also may be forced to surrender 
their licenses. The investigation in- 
cludes checking of books to determine 
whether there has been any rebating, 
coercion, self-insurance or other methods 
prohibited by law. One of the first 
checks is to see if the state license is 
prominently displayed and if the licensee 
maintains an adequate office for a gen- 
eral insurance business. 


May Accept “Trading Credits” 

Attorney-general Warren of California 
has ruled that insurance agents may ac- 
cept so-called “trading credits” in pay- 
ment of premiums, providing the proper 
cash remittance was sent to the insurer 
by the agent. 


FCAB Coast Changes 


The Fire Companies Adjustment Bu- 
reau has opened an additional service of- 
fice at Salinas, Cal., with C. E. Cooper 
as resident adjuster in charge. He has 


been with the organization since 1935 as 
branch manager and superintendent of 
the San Jose, Cal. office. F. W. 
Cleary of the Oakland office is being 
transferred to San Jose as branch super- 
intendent, on with Manager W. 
B. Benson. R. Hanley, formerly in 
the independent por crm business in 
Oakland, will be associated with the 
Oakland office. 


Washington Committees to Confer 

SEATTLE, WASH.—The contact 
committee of the Insurance Agents 
League of Washington will confer with 
Washington advisory committee in 
Seattle Sept. 12. On the committee are 
O. D. Starr, Seattle, chairman; W. E. 
Miller, Yakima; and G. B. Guyles, Ta- 
coma. 


San Francisco Telephone Book 

The “Underwriters Report,” 405 San- 
some street, San Francisco, has issued 
the semi-annual San Francisco-East Bay 
Insurance Telephone Directory. Over 
3, 000 agents and brokers are listed. The 
“Underwriters Report” pioneered pub- 
lication of insurance directories in Pa- 
cific Coast territory. In addition to the 
San Francisco directory, it also issues a 
telephone directory of Los Angeles. 


Traffic Association Loses License 


WENATCHEE, WASH.—The In- 
surance Agents League of Washington 
was successful in its fight to have the 
license of Wenatchee Valley Traffic As- 
sociation revoked. B. L. Baker, secre- 
tary of the association, had been licensed 
by Northwestern Mutual Fire and 
Northwest Casualty. 

The Washington league complained 
that the insurance setup constituted a 
violation of the anti-rebate section of the 
insurance code, as industrial members of 
the association indirectly received com- 
missions on their own business. 


NEWS BRIEFS 


The Pacific Board has removed the 
10 percent increase in fire rates imposed 
Sept. 1, 1938, on San Bernardino, Cal., 
because it did not maintain adequate 
fire fighting apparatus. The city coun- 
cil has furnished satisfactory assurances 
to the board that the fire fighting facili- 
ties will be increased. 

Keith Fisk of Groninger & Co., gen- 
eral agency has been elected vice-presi- 
dent of the Seattle Blanket Club. 

The Walla Walla (Wash.) Insurance 
Agents Association has elected Austin 
Roberts of Sherwood & Roberts, presi- 
dent; C. C. Conner, vice-president, and 
Gerwyn Jones reelected secretary-treas- 
urer. 








List Pennsylvania 
Agents’ Speakers 


HARRISBURG, PA.—The complete 
program for the annual convention of 
the Pennsylvania Association of Insur- 
ance Agents at Galen Hall, Werners- 
ville, Pa., Sept. 13-15, has been an- 
nounced. 

Secretary Frank D. Moses said an at- 
tendance at least equal to the record- 
breaking crowd at last year’s conven- 
tion is expected. 

The program follows: 

Wednesday, Sept. 13 

Executive session of association for 
members only, President Harry M. Al- 
bert, Stroudsburg, presiding. 

Joint meeting of directors and general 
membership. 

Explanation of proposed Pittsburgh 
agreement between companies and 
agents, A. W. Pardew, vice-president 


Pittsburgh Association of Insurance 
Agents. 
Membership development, Frank D. 





— 


Moses, 
tion. 

Report of conference committee on ne- 
gotiations with the companies concerning 
improvement in conditions and agents 
compensation in ordinary territory, W. 
Ray Thomas, chairman. 

Local board activities. 

Open forum for discussion of any sub- 
jects of interest to the members. 


secretary Pennsylvania associa- 


Wednesday Afternoon 


Golf tournament, other sports and re- 
creation. 


Thursday, Sept. 14 


Opening of general convention. 

Call to order by Vice-president W. R. 
toberts, Bethlehem. 

Singing, America. 

Address of welcome, H. C. Aulenbach, 
vice-president Reading Insurance Ex- 
change, Pittsburgh. 

Response, W. Ray Thomas, vice-presi- 
dent Pennsylvania association. 

Annual address and report of admin- 
istration, President Harry M. Albert. 

“The Middleman- Revised Version,” 
Sidney O. Smith, Gainesville, Ga., chair- 
man executive committee National Asso- 
ciation of Insurance Agents. 

“Geared for Production,” N. B. McCul- 
loch, manager production department 
Globe Indemnity. 

“Streamlining the Insurance Business,” 
Roy A. Duffus, Rochester, N. Y., member 
of committee on publicity and education 
National association. 


Thursday Afternoon 


Golf tournament, other sports and re- 
creation. 

Evening, annual banquet. 

Master of ceremonies, President Albert. 

Introduction of guests. 

Remarks, M. H. Taggart, Pennsylvania 
commissioner. 

Presentation of prizes. 

Entertainment and dancing. 


Friday, Sept. 15 


Continued discussion from floor of pre- 
vious session. 

“The Retrospective Rating Plan,” 
Randall, vice-president Travelers. 

‘Reciprocals in the Courts,” A. S. Ar- 
nold, Philadelphia, general counsel Penn- 
sylvania Association of Insurance Agents. 

“The Opportunity for Insurance Agents 
in Bank Financing of Automobiles,” L. R. 
Finn, automobile loan department Marine 
National Bank, Erie, Pa. 

Unfinished business. 

New business. 

Report of committee on resolutions. 

Election of officers. 


J. W. 


N. J. Mutual Agents Organize 

TRENTON, N. J—The New Jersey 
Association of Mutual Insurance Agents 
is the title of a new agents association 
just formed here. Officers elected are: 
President, Harvey Smith, Oaklyn; vice- 
president, G. G. Phalen, Jersey City; 
secretary-treasurer, M. M. Eaton, Pater- 
son. Directors include Albert Shoudy, 
Westwood; H. M. Loveland, Bridgeton; 
S. R. Fletcher, Jersey City; J. C. Petri, 
New Brunswick; W. S. Crammer, Cedar 
Run: H. S. Horn, Newark, and E. L. 
Wood, Atlantic City. 


Sternfelt Forms New Agency 


The Northeastern Insurance Agency 
of Boston has been incorporated. It 
will be under the direct supervision of 
C. W. Sternfelt, for 23 years in insur- 
ance work in New England. He started 
with the Employers Liability in 1916. 
In 1926 he became chief underwriter of 
the Phoenix Indemnity’s New England 
branch office and represented that com- 
pany on the Massachusetts Automobile 
Rating & Accident Prevention Bureau 
in 1926 when the Massachusetts com- 
pulsory law was passed. For several 
years recently he has been with John 
C. Paige & Co. Associated with Mr. 
Sternfelt in the agency will be L. D. 
MacKay and Frank Arnold. 


Massachusetts Convention 

The Massachusetts 
surance Agents will hold its annual 
meeting in Boston following a luncheon 
on Tuesday of the National association 
convention week. Plans are under way 
for a joint luncheon meeting of the Bos- 
ton Board and the Massachusetts As- 
sociation of Insurance Agents. C. K. 
Steele of Gloucester, Mass., is chairman 
of the arrangements committee. 


Association of In- 








CANADIAN 


Appointees to Concentrate 
on Specific Lines 


TORONTO—tThe Canadian General 
and Toronto General in a campaign to 
increase production have made several 
appointments of men who will concen- 
trate on specific classes of business. This 
new policy is being tried only in On- 
tario. 


Ey OS 





Laidlaw, formerly assistant 
manager for Ontario and Toronto in- 
spector, has been appointed assistant fire 
manager and will concentrate entirely on 
fire production. A. J. Beattie, formerly 
an inspector, will confine his attention as 
assistant Ontario casualty manager to 
that class of business. G., Aubrey, 
formerly inspector for eastern Ontario, 
now inspector for greater Toronto. 
W. A. Horne, formerly 
land marine department, 
his assistant. 


1s 


will 


become 


W. W. Benson of 


Toronto has retired 
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ity is at its lowest point. Agents are 
| not making the effort to sell the all-risk 
lines that they do in the more active 


head of the in- | 


as chief city inspector of the Toronto | 
mercantile rating department of the 
Canadian Underwriters Association. He 


has served the association for 26 years. 


MARINE 


See Property Floater Market 
Exhausted in Some Spots 


Marine specialists remark 
good many of the smaller and medium 
sized towns and cities, the possibilities 
for sale of the personal property 
have been almost exhausted. The num- 
ber of persons, with enough property to 
qualify for the coverage, 
except the larger cities and if the 
agents in those places have been active 
in selling the personal property floater, 





that in a 


they have by now just about covered 
the field. 
With the appetites of agents whetted 


and with the public apprised of the ad- 
vantages of this all-risk package, some 
are wondering whether the pressure will 
not become greater to have the mini- 
mum premium reduced, so that the con- 
tract may be offered to a new stratum of 
householders. Some the 
companies have been experimenting 
with forms of personal property floater 
with lower minimum = premium for 
seme time. Some of these contracts are 
liberal than the regular personal 
property floater and the perils insured 
against are specified. 


of 


} 
ICSS 


Summer Slump Especially 
Hard on Marine Lines 


One of the interesting facts about 
marine insurance is that its sale seems 
to fall off more decidedly in the sum- 
mer months, especially in August, than 
do the regular fire lines. The explana- 
tion may be that marine insurance is 
comparable to life insurance, in_ that 
these are lines that must be actively so- 
licited. During August, 


business activ- 










Impartial Valuations 
of Industrial and 
Commercial Property '** A 
quarter century of factual 
appraisal service to Ameri- 

ca’s more conservative 
business institutions, 
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non-board | 


months and many of the marine special 
agents are vacationing or are not travel- 
ing. 


Shell Is Dallas Special Agent 


The Office of America has 
appointed John O. Shell special agent 
for Dallas, Tex., and vicinity, succeeding 
Victor Huvelle, transferred to Houston. 
Mr. Shell formerly was in the home 
office of the Marine Office in New York 
and before that was with Appleton & 
Cox. 


Will Limit Its Activities 


The St. 


Marine 


Louis Fire & Marine has lim- 
ited its activities in the inland marine 
field to bring about some desired 
changes. It is not its intention, however, 
to withdraw this service from its agency 
plant. 


Ready to Start in Three States 


Mid-America of Detroit, the automo- 
bile insurer being organized by C. M. 
Verbiest, will commence operations im- 
mediately in Michigan, Ohio and Ilh- 
nois, Mr. Verbiest announces. 


Caverly Takes 


floater | 


is limited in all | 


Glance Backward 


(CONTINUED FROM PAGE 16) 
a teams policy on a risk in Milwaukee. 
When automobiles came into exist- 
ence some of the American companies 
were quick to sense the possibility in 


writing coverage. The first policy of 
automobile liability was written by the 
Travelers for a doctor in Buffalo. In 
1898 there were manufactured in this 
country only 200 automobiles. Some 
companies were enthusiastic about the 
possibilities of the development of au- 
| tomobile coverage while others took 


originated with the 


| At the 


quite the contrary view. The then presi- 
dent of the Fidelity & Casualty, G. F. 
Steward, was in the latter class. There 
was a wide divergence of opinion as to 
the basis in respect to limits on which 
automobile insurance was written. 

Steam boiler insurance was imported 
into this country from England and had 
its beginning with the founding of the 
Hartford Steam Boiler in 1868, Plate 
glass insurance originated with the or- 
ganization of the United States Plate 
Glass in 1867. 

Workmen’s compensation insurance 
passage of compen- 
sation laws in various states. The first 
effective law came into existence in Wis- 
consin in 1911. All of the large Amer- 
ican companies and many new ones 
which came into existence just about that 
time sensed great possibilities for pre- 
mium volume for this type of coverage 


Surety Bonds 


The writing of all types 
bonds forms an important part of the 
business of most companies. Corporate 
surety was practically unknown prior to 
1885. The Fidelity & Casualty had writ- 
ten a few types of surety bonds but 
later discontinued doing so. Surety bonds 
were generally speaking considered too 
hazardous for corporations to undertake. 


of surety 


The American Surety came into exist- 
ence in 1884 and was the first company 
to engage in the business on a broad 
scale. The Fidelity & Deposit started in 
1890. Corporate bonds were not then 


acceptable to the federal and state gov- 
ernments. Edwin Warfield, president of 
the F. & D. was largely responsible for 
persuading Congress to recognize cor- 
porate suretyship. John R. Bland of 
Baltimore, in January, 1896, conceived 
the idea of organizing a company for 
the purpose of bonding selected attor- 
neys and thus came into existence the 
U.S. Fidelity & Guaranty together with 
its well known list of bonded attorneys. 

By 1900 the combined premium in- 
come of the 12 companies writing fidel- 
ity and surety did not exceed $5,000,000. 


end of 1938 there were 82 surety 





ii with a premium income of 
bonding lines close to $100,000,000. 

Mr. Caverly referred to the conserva- 
tism of the pioneers of the fidelity insur- 
ance business. This was particularly in 
contrast with the broad and almost un- 
limited coverages which bonding com- 
panies are today offering, particularly in 
blanket bonds. Mr. Caverly called at- 
tention to the fact that in 1890, the year 
in which he was born, there were only 
companies writing one or more casualty 
and bonding lines 


doing business in 
New York. The total premiums for all 
lines and for these companies was 
$7,421,586. In 1900, when the Travelers 
was 36 years old and the F. & C. had 


been in business for 
31 casualty and 


24 years there were 
bonding companies 
licensed in New York with total pre- 
miums of $22,386,545. The F. & C.’s 
premiums amounted to $3,572,502 and 
the Travelers $3,455,092, exclusive of 
life insuranc e. Last year there were en- 
gaged in business 212 stock, mutual and 
reciprocal companies, eliminating the 
purely local companies and the premium 
income exceeded $1,000,000,000. 


Individualists in Those Days 


Mr. Caverly said that it had always 
been a matter of great interest to him 
that this business was developed in so 
short a period of time and that there 
are men still actively at work in some 
of the older companies who have been 
there from the origin of many of the 
lines now written. He said that it is a 
singular fact that almost everyone of 
the successful companies of today was 
at one time or other in the early days 
dominated by some outstanding and able 
executive. He referred to Mr. Batterson 
and Sylvester Dunham of the Travelers, 


Morgan G. Bulkley of the Aetna Cas- 
ualty, John T. Stone, Maryland Cas- 
ualty, Edwin Warfield of the Fidelity & 
Deposit, Samuel Appleton of the Em- 
ployers Liability, Jno. R. Bland of the 
U.S. Fidelity & Guaranty, G. F. Stewart 
of the Fidelity & Casualty, J. H. Thom 


of the Standard 
of the Travelers, 


Accident, R. J. Sullivan 
E. S. Lott of the U. S. 
Casualty, A. Duncan Reid of the Globe 
Indemnity, etc. These men, he said, 


were all individualists of the first order. 


It was their bearing, though tempered 
by sound judgment, their conservatism, 
though illuminated with vision that 


launched and steered on uncharted seas 
the ventures that formed the foundation 
of the casualty and bonding business of 
today, he said. The day of the individ- 
ualist, he said, is passed. This is not due 
to dearth of men but to the complexities 


and giant structure of the individual 
companies. One great fact stands out in 
bold relief, Mr. Caverly said, in any 


study made of the casualty and bonding 
business, and that is, that in the main 
it has been true to the trust and con- 
fidence that the public has placed into it. 
The great companies have weathered 
wars and panics. They have always en- 
deavored to be honest, just and fair, not 
only to their premium payers but to the 
humblest claimant. Their record down 
through the years, he added, speaks for 
itself in this respect. 





General Agents’ President 
Comments on Some Issues 


(CONTINUED FROM PAGE 3) 
small. However, where it is large 5 per- 
cent would be about right. He sug- 
gested graded scale on premiums; up 
to and including $50, 5 percent; the 
next additional $100, 4 percent, etc., un- 
til the minimum of 2% percent is 
reached. 

He said that 
panies are the 
and prevent 
competitive 
tribute little 


the organization com- 
stabilizers of the business 
chaotic and _ destructive 
forays. The others con- 
nothing to the general 
welfare, he maintained. Mr. Lanagan 
claims that if the problems are to be 
solved satisfactorily the solution will 
come through the organized 
agents. general agents and companies 
working together. 


or 


only 
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Group Sessions at 
National Meeting 


(CONTINUED FROM PAGE 


50,000 and 250,000, will be devoted to 
surveys, potentiality of a new market 
in homes, educational programs on the 
use of the insurance statement form and 
fact finder for credit group contacts, 
and the local board and its operations 
via trade group conventions in home 
cities. 

Although their programs have not 
been rag: gong W. C. Thornton of 
Fond du Lac, Wis., will go thoroughly 
into the formation of county boards at 
the meeting of Group 1. M. W. Boede- 
ker of Louisville will take up public re- 
lations, Lloyds and credit men’s associ- 
ations at the Group 3 session. 


3) 


Agency Management 


All programs have also been com- 
pleted covering the group sessions on 
agency management and_ operation. 
Group 1, for agents producing up to 
$100,000 in annual premiums, over which 
H. D. Holmes of Summit, N. J., presi- 
dent of the New Jersey association, will 


preside, will take up advertising, serv- 
icing of compensation lines, agency 
methods of accounting, education of 


employes and how it profits the agency 
and planned production. 

Group 2, for agents producing from 
$100,000 to $300,000 in annual premiums, 
will have as its topics advertising, office 
management, solicitors and advisory 
services—analyses and surveys. John 
W. Carswell of Savannah, president of 
the Georgia association, will preside at 
this session. 

The Group 3 meeting, for agents pro- 
ducing over $300,000 in annual premi- 
ums, and led by L. C. Hilgemann of 
Milwaukee, will also have the subject of 
advertising on its program, Other top- 
ics in this group will be methods used 
in handling nation-wide accounts, meet- 
ing mutual competition, engineering sery- 
ice and surplus lines. 





Neslen Meets with New 
England, Southern Members 





(CONTINUED FROM PAGE 3) 
ure is progressing satisfactorily. 

Mr. Neslen, after attending the con- 
ference, went to Hartford with Mr. 
Blackall. 

Jess G. Read, secretary, returned Mon- 
day from Memphis, where he met with 
Mr. Neslen and other southern repre- 
sentatives of the organization. Others 
attending the Memphis meeting were 


John Sharp Williams, Mississippi, chair- 


man of the executive committee; — 
M. McCormack, Tennessee; M. J. Har- 
rison, Arkansas; Frank N. Julies, Ala- 
bama, past president, and Rav B. Lucas 


of Missouri. 


MeElroy Named Secretary 
and Treasurer in Ohio 


COLUMBUS, Austin McElroy, 
prominent agent Pint and past president 
Ohio Association of Insurance Agents, 
was elected secretary treasurer of the 
association at a meeting of the board. 
P. R. Gingher, former state senator and 
Colunbus attorney, who is association 
general counsel and has been acting sec- 


retary since Secretary J. A. Lloyd left to 
become insurance superintendent, de- 
clined election as secretary-treasuref, 


pleading that his general law practice re- 
quired his attention. 


Mr. McElroy will serve without com- 
pensation. He has been a member ol 
the board since 1933 and prior to that 


for one term was a member of the exec- 
utive committee of the old association. 
He is national councillor and cloner a 
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ifs ormed the Gottsacker Insurance Agency 
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group. 
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Annual Gathering 


(CONTINUED FROM PAGE 2) 


good cooperation by agents and com- 
panies. 
H. QO. Snow, chairman legislation 


committee, told of bills and amendments 
introduced tae last session of the legis- 
lature. The association, he said, made 
little progress in new legislation but was 
able to stave off some bad bills intro- 
duced by more radical members of both 
houses. The annual reports of the presi- 
dent and secretary-treasurer were read. 

Wayne C. Meek, Seattle, National 
Association of Insurance Agents execu- 
tive committeeman, spoke on “Our Pa- 
triotic Duty.” He said companies and 
agents have the same responsibilities to 
the insuring public. The institution can 
be broken down only through lack of 


confidence. It is up to agents to make 
sure this confidence is not destroyed by 
unfair methods. All insurance must 
work in harmony, he said, and pull to- 
gether. 

“We make no gains, either for the 
companies we represent, or ourselves, 


when we take a piece of business away 
from a fellow agent by some smart trick, 
or sharp practice,” Mr. Meek said. “By 
so doing we are simply tearing down the 
great American system, which has taken 
years of time and lots of money to build 
and bring to its present stage per- 
fection.’ Luncheon was under the 
direction of the Salt Lake Fire Under- 
writers Association and the Insurance 
Women’s organization. 


of 


Remainder of Program 


In the afternoon, congratulatory mes- 
sages were read from W. H. Menn, Los 
a National association president, 


and M. J. Tobin, mayor of Boston. Brief 
reports of local associations were given 
by J. A Py smi Salt Lake; E. H. Ford, 
Ogden; Edwin Stein, Provo. Reports of 


the Utah committee and national coun- 
cillor were made by F. A. Moreton, 
Salt Lake, and C. C. Eubank, Ogden, 


respectively. Brief impromptu talks were 


made by H. P. North, San Francisco, 
Pacific Business Development office, and 
R. L. Countryman, member Pacific 
Board. Mr. North explained the differ- 


ence between stock and mutual compa- 
nies, and so-called reciprocals, and told 
the agents how they should meet com- 
petition. 

“You representatives of stock compa- 
nies are selling a far better product, and 
it’s worth a better price,” he said. 

Joy Lichtenstein, San Francisco, vice- 
president Hartford, spoke on “Some 
Trends in the Business.” Trends, he 
said, apply only in retrospect and the 
visualizing of them. He believed there 
should be provided some means of edu- 
cating those engaged in the insurance 
business. Insofar as the people are con- 
cerned they care only for insurance in 
comprehensive forms. He said the fed- 
eral social security act would make peo- 
ple insurance-minded, just as war risk 
Insurance did for life companies in 1917. 


“We should not feel downhearted 
about this grand business of ours,” he 
said, “but should strive to make it better 


in every way through such organizations 
as you have here in Utah.” Rk. H 
Stebbins, Denver, pinch hit for his 
brother, Herbert Cobb Stebbins, who 
was unable to be present, by reading a 
paper on “Facts—Not Theories.” 

_J. H. Roberts, secretary district F Pa- 
ciic Board, and manager Utah Insur- 
ance Audit Bureau, was the concluding 
speaker. He declared the fire situation 
in Utah was better than for years. The 
audit bureau plan, he said, was in oper- 
ation in a number of states, under the 
supervision of the Southeastern Under- 
Association, 


Writers and was working 
Out well in that territory, as well as in 
Utah, Montana and Nevada 

Ry ' dinner-dance wound up the conven- 
tion. 


(CONTINUED FROM PAGE 23) 


had premiums $2,037,000, as compared 
with $2,199,000, the total last year being 
$3,720,000. Its loss ratio was 60.5 and ex- 
pense ratio 41.1, as compared with 53.1 
and 39. F 
The Maryland Casualty premiums 
were $13,377,000, as compared with $13,- 





The Massachusetts Bonding premiums 
were $8,677,000, as compared with $8,- 
812,000, the total last year being $14,779,- 


000. Its loss ratio was 53.7 and expense 
ratio 37.3, as compared with 57.3 and 
35.3. 


The Ocean's premiums were $3,997,000, 
as compared with $5,096,000, the total 
last year being $9,152,000. Its loss ra- 


| 


the total last year being $13,381,000. Its 
loss ratio was 43 and expense ratio 39.2 
as compared with 41.3 and 36.6. 

The Standard Accident premiums 
were $8,210,000, as compared with $7,- 
806,000. Its loss ratio was 45.1 and ex- 
pense ratio 42.6, as compared with 46.9 
and 40.3. 

be Un & 


Casualty premiums were 





| INSURANCE ATTORNEYS | 





ARIZONA 


COLORADO 


OKLAHOMA 





ALLAN K. PERRY 
eee Security Building 
Phoeniz, Arizona 
@enerai American Life, Fidelity-Pheniz Fire, Fire 
@empanice Adjustment Bureau, Lyle Adjustment 
Gempany. Standard Gurety & Casualty, Actna In- 
surance Ge. 


GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Gpeclalizing ie oom fire, surety, casualty aad 
Ife companies. 








CLIFFORD R. McFALL 
401-8 Valley National Bank Bldg. 
Tucson, Arizona 


Defense ef insuranee companies in States and Fed- 
eral Gourts. Referenee on request. 





GEORGIA 











CALIFORNIA 


HITCH, DENMARK & 
LOVETT 


17 Drayton Street 

Sav: gia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 
Corp., and numerous others. 
Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in State 
and Federal Courts in Southern District of Georgia. 











CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 


Tulsa, Okla. 
arry Campbell 
Vallan Biddison 
‘arry Campbell, Jr. 





SOUTH CAROLINA 








' HARVEY, JOHNSTON & 
BAKER 

339 Haberfelde Building 

Bakersfield, California 


Defense ef insuranee cases in State and Federal 
evurts. 


KANSAS 











CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 

Trial cases state and federal courts. 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 














MAURICE E. HIBBERT 
1313 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, Galifornia 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 














LOBDELL & WATT 
734 Van Nuys Bidg. 
Los Angeles, Calif. 


resenting Royal Indemnity Co., 
i emnity C€o., Illinois Bankers Life. 
cializing in Suretyship. 


Eagle 
Spe- 


COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 











MONTANA 











CLYDE C. SHOEMAKER 
‘1017 W. M. Garland Building 
Les Angeles, Califorina 


J. PAUL FREEMAN 
Strain Bldg. 
Great Falls, Montana 


Representing: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 
ee for investigations—defense fer insurance 
trials, state and federal courts. 





NEBRASKA 


THOMAS, CAIN & BLACK 


1000-7 Central Union Building 
Columbia, South Carolina 
Specialising im Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all ever 
South Carolina. 





TEXAS 





Patterson & Patterson 
628-38 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in oy and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 








W OFFICES 


DALLAS C. BIGGERS 


1718 Republic Bank Bidg. 
Dallas, Tex. 








Willian A. H Air : 

am A. Han A MeKnight 
Mack MeMa Gillis A. John 
WwW. DO. Smith 8. K. Hanger 


Trial all Courts—Investigations 








McGOWN, McGOWN, GOD- 
FREY & LOGAN 


718-16 Petroleum Bldg. 
Fort Worth, Tex. 


Geo. Q@ McGown Berl. E. Godfrey 
(Betired 1926) 

Henry T. McGown Harry L. Logan, Jr. 

Geo. Q. McGown, Jr. John M. Scott, Jr. 











Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Leos Angeles, Calif. 





DRESSLER & NEELY 


60@ Brandeis Theatre Bldg. 
Omaha, Neb. 
Representing: Boyal Indemnity; Eagle Indemnity; 
entral Surety; National Casualty; Iowa Mutual: 
Equipped for investigations 
by experienced company aéd- 

















NORTH DAKOTA 





TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bidg. 
San Antonis, Tex. 


| ae mg we a Life; Bankers Life of 
Towa; Royal Indemnity, don Guarantee & Acei- 
poonnn 4 





WASHINGTON 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 


San Francisco, California 


NILLES, OEHLERT & 
NILLES 





Defense trial of casualty, liability, surety 1 
eases. 
General counsel, Pacific National Fire Ins. Co. 





604 Black Bldg. 

Fargo, N. D. 
Continental Casualty La Standard Aceident Insur- 
ance Co., Home Indemn Sa- St. Paul od 
munity, a “Co. ‘oN . A. Bepresent West- 











Equipped to handle investigations and edjustments is 
southern North Dakota. 


H. EARL DAVIS 


341 Sherwoed Building 
) Wash 
Representing the Columbia Cas., Ocean Aca, & 
Guarantee, Royal Indemnity, noe Indemnity, Great 
American Indemnity, American New York 
Casualty, U. 8 ‘onle ‘asualty Ins., 
Grea cut Indemnity, St. 


Guarantee, 








anity. 
Beuipoed to —— Seresttontinge and adjustments 
and types of insurance work. 











$3,281,000, as sama with $3,235,000, 
the total last year being $6,223,000. Its 
loss ratio was 55.6 and expense ratio 
38.2, as compared with 62.3 and 36.9. 

The U. S. Guarantee premiums were 
$2,978,000, as compared with $3,006,000, 
the total last year being $5,463,000. Its 
loss ratio was 32.3 and expense ratio 
2.7, as compared with 41.9 and 41.9. 

The Associated Indemnity of San 
Francisco had premiums $2,031,000, as 
compared with $2,019,000, the total last 
year being $4,038,000. Its loss ratio was 
59 and expense ratio 31.3, as compared 
with 59.7 and 30. 

The Central Surety of Kansas City 
had $2,170,000, as compared with $2,- 
151,000, its total last year being $4,144,- 
000. Its loss ratio was 56.5 and expense 
ratio 36.3, as compared with 52.9 and 
36.3. 


Firemans Fund Record 


The Fireman’s Fund Indemnity had 
$2,899,000, as compared with $2,994,000, 
the total being $5,685,000. Its loss ratio 
was 56.4 and expense ratio 43.2, as com- 
pared with 52.5 and 40.9. 

The American Casualty had premiums 
$2,302,000, as compared ‘with $2,007,000, 
its premiums last year being $3,526,000. 
Its loss ratio was 59 and expense ratio 
33.7, as compared with 60 and 31.9. 

The Fidelity & Casualty had $13,052,- 
000, as compared with $14,326,000, the 
loss ratio being 45 and expense ratio 
44.9, as compared with 48.6 and 41.9. 

The National Surety had $5,119,000 
premiums, as compared with $4,895,000, 
its total last year being $9,351,000. Its 
loss ratio was 29.8 and expense ratio 
53.4, as compared with 27 and 53.1. 


Pink Says Definite 
Action Needed in 
Automobile Field 


15) 
dent file evidence of financial responsibil- 
ty as to future accidents. It is urged 
in behalf of this plan that by compelling 
all motorists who are not insured to pay 
an additional fee, a great many will elect 
to insure and secure complete protection. 
Superintendent Pink said that while 
the brokers’ plan is a step in the right di- 
rection and will provide at least some 
compensation for those who are injured 
where an automobilist is not responsible 
or insured, it is not a complete or an 
adequate solution to the problem. 


(CONTINUED FROM PAGE 


Compensation Plan 


The next he designated as the “Com- 
pensation Plan.” This is a method 
which makes an automobile accident 


comparable to workmen’s compensation. 
The idea is to compensate those who 
suffer injury. Sponsors of this plan hold 
that compulsory insurance is not the an- 
swer because there is no assurance of 
recovery from negligence on the part of 
the dhiver in absence of contributory 
negligence on the part of the claimant is 
proven. Such a plan would, Mr. Pink 
said, be unpopular with the legal profes- 
sion or it would seriously afect litiga- 
tion under the law of negligence. It is 
also possible, he thinks that the insur- 
ance industry would oppose the plan be- 
cause it alters the accepted plan of auto- 
mobile insurance. There is always a 
fear of the establishment of a state -in- 
surance fund. Mr. Pink opined that the 
constitutionality of such a measure is 
extremely doubtful. Opponents of the 
plan point out that in workmen’s com- 
pensation the relationship between em- 
ployer and employe is one of contract 
and that the absence of such a relation- 
ship makes it impossible to justify the 
precedent. Without the relationship of 
employer and employe persons within 
the same class would be claiming against 
each other and investigation and medical 
and surgical attention would be retarded, 
the opponents say. 

The final objection would be the cost. 
It would be considerably more. The 
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present demand is for the constant re- 
duction of cost of automobile protection. 
No one knows what the compensation 
plan would cost. 


Massachusetts Plan 


Mr. Pink then referred to the third 
method which he designates the “Massa- 
chusetts Plan.” This is the compulsory 
automobile insurance act. It went into 
effect Jan. 1, 192 He stated it seems 
strange to the public that insurance com- 
panies which apparently would be the 
chief beneficiaries do not advocate or 
want compulsory insurance. It is the 
administration of the rating feature 
which has proved most objectionable. 
Rates are promulgated by the insurance 
superintendent in Massachusetts. This 
brings politics into rate making. An- 
other criticism is interference with com- 
pany underwriting. A state board is 
empowered to compel the acceptance of 
risks. No one could have anticipated, 
he said, the rise of irresponsible mutual 
carriers which were content to accept 
risks unacceptable to the many sound 
mutual and stock companies authorized. 
These irresponsible companies, he said, 
were organized by promoters and they 
“milked” them. 


Situation is Improving 


The situation in Massachusetts, how- 
ever, Mr. Pink declares, is gradually im- 
proving. Changes have been made, 
faults remedied and there is better co- 
operation. Rates are more equitable. 
The public, he says, is apparently in 
favor of the law. It was the opinion of 
many of those who are familiar with 
the problem that the approach toward 
meeting the growing public interest in 
New York state for more vigorous laws 
for the protection of the public from the 
irresponsible driver may be along the 
line of the Massachusetts plan, he added. 
In New York, he said, there has been 
no political interference of proper rating 
and it is essential that the state continue 
this important function on the basis of 
experience and facts. 

He is inclined to believe that the com- 
panies have made too much of the ob- 
jection that they are not permitted to do 
their own underwriting. In a large per- 
centage of cases the officials, he con- 
tinued, had not required the companies 
to insure those regarded as undesirable 
prospects. One way of meeting the 
problem, Mr. Pink suggested, might be 
to permit the companies to charge addi- 
tional rates on risks deemed hazardous. 
No person has an inherent right to oper- 
ate such a dangerous vehicle, free from 
regulation and control. 

Mr. Pink said that the various plans 
Which have been discussed were all 
based on the assumption that the car 
should be insured rather than the driver. 
It would be difficult, he declared, to 
change as the rating practices are built 
upon the insurance of the car. Some 
change in the law of aigiibeans placing 
liability on the car owner would prob- 
ably be necessary, he claimed. Much 
may be said from the theoretical stand- 
point in favor of insuring the man at the 
wheel rather than the car which is inert. 
Serious consideration, he added, should 
be given to this problem. In the New 
York department, he said, the officials 
are not dogmatic. They are studying 
the problem and trying to make up their 
minds what is best to recommend. 


Explains Changes Noted 
in the Casualty Field 


(CONTINUED FROM PAGE 15) 


observers, he said, have told him that so 
far the withdrawal of certain members 
from the Towner Rating Bureau has 
not affected their business at all. 

Mr. Campbell referred to a history of 
one of the leading fire companies that 
he has been studying, which started in 
1810. It has grown from nothing until 
it now has assets of over $100,000,000. 
Reading the minutes of the directors he 
said one can readily picture how the 
business, as people know it now, has 
developed. He expressed the wish that 
books of that sort were more easily avail- 





New Rules May 
Make U. S. Courts 
Less Popular 


The new federal rules of civil proce- 
dure, effective in the United States 
courts this year, will have a most im- 
portant effect on the handling of liabil- 
ity cases by insurance companies. In 
Kulich vs. Murray et al, the United 
States district court in New York, for 
the second time this year, has ordered 
an insurance company to disclose, before 
trial, the information in its possession 
on vital points in a case which it was 


defending. In the Kulich case, suit was 
brought against MacFadden Publica- 
tions, insured by the Zurich. An order 


was obtained by the plaintiff, requiring 
the Zurich claims manager to reveal, in 
a deposition before trial, the information 
possessed by the claim department on 
the vital point of whether the car in- 
volved in the accident was really being 
operated in the business of MacFadden 
Publications or not. The order was bit- 
terly resisted. It was claimed that the 
information in the possession of the 
Zurich was privileged, like information 
in possession of the defendant’s lawyer. 


Information Not Privileged 


In overrruling this contention the 
court said: “I do not regard this exami- 
nation as an invasion of the private pa- 
pers of an attorney for the defendant. 
The person sought to be examined here 
is the insurance company or a represen- 
tative thereof, concerning generally an 
investigation made by the insurance 
company, not by an attorney for the de- 
fendant herein, . It is apparent from 
the papers that the examination is asked 
for in good faith and is not intended to 
annoy or harrass, but aimed for the pur- 
pose of obtaining information and dis- 
covery as to one of the most important 
issues in the case; to wit, the connection 
between the defendant, John Murray, 
and the defendant MacFadden Publica- 
tions, and bearing upon the question as 
to whether the automobile of the defen- 
dant John Murray, at the time of the 
collision, was being used in and about 
the business of the defendant MacFad- 
den Publications.” 

If casualty companies must disclose 
to claimants the information gathered by 
their investigators, the federal courts 
will not be popular. 








able to all because from them all can 
learn that while forms change, the basic 
principles hold good and there are no 
major short cuts to continued successful 
operation. He declared that those in the 
business face an era of change in the 
casualty field. He said, “to meet this 
change we will have to be well equipped 
to keep up with events. For a long ride 
a sound horse is necessary. For a long 
casualty ride, sound knowledge, sound 
forms, sound companies, likewise seem 
to be indicated.” 


Printer First Prospect Secured 


In developing the Millers National’s 
survey plan its effectiveness was early 
demonstrated. When Earle E. Vogt, ad- 
vertising manager, was explaining to the 
printer the arrangement of the fact finder 
card, the printer interrupted and started 
asking questions about his own insur- 
ance. It developed that his valuations 
had increased and he needed more cover- 
age. Mr. Vogt turned the information 
over to a broker and the printer’s values 
were brought up to date. 

Several weeks later the printer had a 
small press fire. incurring about a $100 
loss. If Mr. Vogt hadn’t called his at- 
tention to the need for checking up on 
his insurance, he would have lost about 
$40. 

One of the main advantages in using 
the fact finder is that it gets the assured 
interested in the forms of coverage he 
does not have and makes him want to 
check up on whether his present cov- 
erage is adequate. 
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Massachusetts Accident 
Is Now in Rehabilitation 
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Columbia, Ohio, Michigan, Indiana and 
Illinois. 
The Massachusetts Accident — was 


founded in 1883 as a mutual by George 


W. McNeil and became a_ stock com- 
pany in 1908. G. Leonard McNeil suc- 


ceeded his father as president. It is now 
headed by Chester W. McNeil, of the 
third generation of McNeils, while the 


fourth generation is represented by 
Walter L. McNeil, secretary, and Clif- 
ton W. McNeil as assistant secretary, 


It has $125,000 capital and surplus of 
$119,253 as of Dec. 31, 1938. It showed at 
that time claim reserves of $850,011 and 
special non-cancellable reserve $607,315. Its 
net premium income in 1938 was $1,177,- 
000. 


National Board Booklet on 
Foretelling Conflagrations 


The frequent result of failure to heed 
recommendations made by engineers of 
the National Board was again illus- 
trated by a disaster this year in a mid- 
western city, bearing out the conflagra- 
tion danger previously pointed out. 

The National Board's 1931 survey, 
again emphasized in 1936, stated: “A 
fire in any one of the large area build- 
ings could readily assume conflagration 
proportions and, under adverse condi- 
tions, involve the greater portion of the 
block. ” The recent conflagration in- 
volved a number of prominent concerns 
and caused a loss estimated at $750,000. 

This fire is the subject of “Foretelling 
Conflagrations” the latest bulletin issued 
by the committee on fire prevention and 
engineering standards. 

Coincident with the issuance of this 
bulletin, the Chinatown fire in New 
York City lent emphasis to the need in 
every community of protecting or re- 
building bad blocks as indicated by Na- 
tional Board surveys. 

New York City has a splendid fire 
department, an excellent city-water sup- 
ply and an efficient fire alarm system 
that in this case helped prevent a wide- 
spread conflagration, but nevertheless 
Mayor LaGuardia, after racing to the 
fire in a radio patrol car was quoted as 
saying that Chinatown must come down 
—that some day the entire area would 
have to be rebuilt. 


Allstate Fights Newbauer Ruling 


Allstate of Chicago is challenging in 
the courts the validity of a ruling by 
Commissioner Newbauer of Indiana 
which provided among other things for 
a uniform minimum rate to be charged 
by all companies writing automobile lia- 
bility insurance in Indiana. 

The complaint filed in the Marion 
county circuit court at Indianapolis, 
alleges Allstate has been writing the 
coverage for many years at rates less 
than the minimum prescribed by the rul- 
ing and has made an underwriting profit 
of 8.6 percent on Indiana business. 

A similar complaint was dismissed by 
the federal court for lack of jurisdiction. 


Consider California Bar Report 
LOS ANGELES—The Casualty In- 


surance Adjusters Association of South- 
ern California took up for consideration 
at its meeting the report of the Califor- 
nia state bar committee on adjusters. 
Association members who are attorneys 
will be out in force at the State Bar 
annual convention in Del Monte Sept. 
7-9, to help combat any attempt to put 
over a radical program that would not 
meet with the approval of the insurance 
interests. 


Banish Old Man Hard Luck on Hoodoo 


Day by selling accident policies. Send 
10 cents for campaign plans to. 
Review, 175 W. Jackson Blvd., Chicago. 
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Why are sO many insurance agents “women-haters ? Do 
automobile salesmen, architects, or furniture dealers over- 
look women when it comes to making sales? Absolutely no! 
Women hold the purse strings for the home — buy practi- 
cally everything that goes into it. Theyre good-paying 
prospects for all it takes to make a happy home — excellent 
prospects for insurance. 





What women want 
Thousands of women — 
seeing Employers’ Group 
national advertising—send 
for our booklet “Insurance 
for the Home”. They seek 
complete information on 
all policies; on the value 
of agency service; on all 
phases of insurance. 





This is the way they buy insurance. Women welcome ad- 
vice. They give time to the agent. They keep accurate in- 
ventories and have complete analyses made of their needs. 
And they buy, not only the usual fire and furniture policies, 
but also burglary, liability, comprehensive, personal floater, 
and all the other household coverages that Employers” 
Group companies conveniently give in one complete home 
protection plan. 


Are you getting your share of this business ? 
If you want to increase your sales, write for a 
free copy of the current issue of our magazine, 
“The Employers’ Pioneer”. It’s filled with sales- 
producing ideas — shows how to capitalize on the 
Employers’ Group national advertising that 
reaches 1,500,000 prospects every month. Write 
to The Publicity Dept. 


The EMPLOYERS’ GROUP 


110 MILK STREET, BOSTON, 





MASSACHUSETTS 





* 











THE HOME 


INSURANCE COMPANY 


NEW YORK 








STATEMENT—JUNE 30, 1939 


ADMITTED ASSETS 


Cash in Banks and Trust Companies . . . . $ 11,912,716.52 
FIRE United States Government Bonds 10,613,871.00 
All other Bonds and Stocks 79,255,824.00 
Premiums uncollected, less than 90 days due 9,318,885.22 
AUTOMOBILE Accrued Interest 204,759.00 


Other Assets 1,563,697.41 





MARINE $112,869,753.15 


Capital Stock $ 15,000,000.00 
Reserve for Unearned Premiums 46,616,806.00 
4,632,412.00 

1,997,695.41 

Funds Held under Reinsurance Treaties . . 61,510.00 
NET SURPLUS 44,561,329.74 


and Allied Lines 


of Insurance 





$112,869,753.15 


’ NOTE: In accordance with Insurance Department requirements—Bonds are valued on 


amortized basis. Insurance stocks of affiliated companies are carried on basis 
of pro-rata share of Capital and Surplus. All other securities at Market 
valuations, 


Securities carried at $3,100,267.00 and cash $50,000.00 in the above Statement 
are deposited as required by various regulatory authorities. 








Streng th «» Reputation «» Service 











